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N.P.A.'s Semi-Annual Meeting 


CLEVELAND 
nnua 


Speakers at National Petroleum Assn’s semi- 
meeting here address packed sessions. 


General: Both bright and dark sides of oil’s war outlook dis- 


cussea 


On dark side these: tankers are being sunk faster than 


they come off the ways; coupon rationing of gasoline predicted 
within 3 or 4 weeks; military experts say we can lose the war 


B this year. 
he 94% 
0,000 bbls. daily; war production 


Bright: This year’s total refinery gasoline demand will 
of 1941; next year, 95%; rail shipments to East may reach 


is ahead of schedule. Page 15. 


Refining: Output of 100-octane gasoline from existing plants 
ioubled in 3 months; new capacity in plants already building is 


30% greater than before the 
100% greater demands for aviation 
back to normal’. Page 19. 


war; 


refiners prepared to meet 
lubes; tetraethyl lead situation 


Transportation: About 45,000 tank cars now in service to East, 


with less than 1% 


NEWS BRIEFS 


OPC to approve P.I.W.C. plan 
for civilian rubber. Page 21. 
Refinery yield conversion plan 
submitted to OPC. Page 21. 


State regulatory authorities to 
follow OPC’s quotas. Page 25. 

Tank car movement to East 
tops 586,000 bbls. daily. Page 30. 


Texas tank trucks now on 24- 
hour day schedule. Page 32. 
WPB halts manufacture; freezes 
all domestic oil burners. Page 5. 
Mid-West jobbers complain 
about “pooling” plan. Page 7. 


* 


NPN’s personality sketch — 


Wright Gary. Page 13. 







of country’s total tank cars idle; cut in free 
time from 48 to 24 hours to be requested of ODT; 
truck use; effect of rubber shortage on oil industry told. Page 27. 


reports on 


a 


Eastman Says ‘No’ 
To Tapco Pipeline 


WASHINGTON — Acting on 
recommendation of special 3- 
man board, ODT Director Easi- 
man turns down Trans-Ameri- 
can Pipeline Corp.’s proposed 
crude line from Wichita Falls, 
Tex., to Savannah, Ga. Page 28. 


Treasury Renews 


Depletion Attack 


WASHINGTON Opening 
fire again on depletion, Treas- 


ury Secretary Morgenthau’s 
tax adviser re-appears before 


House Ways and Means Com- 
mittee, asserting Treasury is 
“firmly convinced’ depletion 
should be killed. Page 24. 
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JOBBER MARGINS 


WASHINGTON—An increase of 
1.75c in gasoline margins, with lc 
going to retailer and 0.75c to the 
jobber, was asked of Office of 
Price Administration today by a 
12-man group representing North 
Carolina Independent Oil Jobber 
Assn. 


HIGHWAY TRAVEL 
WASHINGTON — Sharp de- 


creases in automobile travel were 
reported by H. S. Fairbank of Pub- 
lic Roads Administration in an ad- 
dress prepared for delivery April 
22 before the American Society of 
Civil Engineers at Roanoke, Va. 
Automatic counters showed that 
February. 1942, highway travel was 
7.67, below that of the same month 
a year ago, and January travel was 
but 1.1% greater than in the cor- 
responding month of the previous 
year. 


WELL SPACING 


WASHINGTON—An amendment 
to Conservation Order M-68, to 
permit 20-acre rather than 40-acre 
drilling in Illinois, is a possibility. 
Rep. Arnold, Ill., told NPN April 
21. (For earlier story, see p. 24.) 


ANTI-FREEZE SUPPLY 


WASHINGTON—"Adequate sup- 
plies” of alcohol for anti-freeze 
will be available this year and 
next, a Senate committee was told 
April 21 by Frazer Moffett, chief of 
WPB’s industrial alcohol section. 


U. S. CRUDE PRODUCTION 


NEW YORK — Slight change in 
rate of U. S. crude production was 
reported by American Petroleum 
Institute for the week ended April 
18 with production up 1600 bbls. 
daily to 3,545,000. 


SYNTHETIC RUBBER 


WASHINGTON—Senate commit- 
tee headed by Sen. Gillette, lowa, 
is studying production of industrial 
alcohol, synthetic alcohol and syn- 
thetic rubber and patents involving 
these products, including possible 
tie-ups with foreign companies. 
Aim of Gillette committee is to de- 
termine if it is possible to produce 
synthetic rubber as cheaply from 
agricultural alcohol as from petro 
leum. Hearings start April 24. 









WPB Prohibits Use 
Of Benzol in ‘Gas’ 


WASHINGTON-—-WPB halts 
use of benzene (benzol) in mo- 
tor fuel, effective April 20, in 
issuance of Conservation Order 
No. M-137. Exceptions _ pro- 
vided for use in gasoline of 87 
octane (ASTM) or higher. 
Other exceptions provide for 
disposal of present _— stocks. 
Page 21. 


‘Gas’ Ration Plans 
Of OPA Disclosed 


SALT LAKE CITY OPA 
will start rationing of gasoline 
in “one, two or three” test 
states in the Atlantic coast 
area between May 1 and 15 
and has already ordered 3,000,.- 
000 rationing booklets, Ration- 
er Joel Dean's representative 
tells meeting of highway of- 
ficials here. Page 4, 


U.S. Raises Limit 
On Sulfur Content 


CLEVELAND Lifting of 


maximum sulfur content’ in 
federal specifications for mo- 
tor gasoline from 0.1% to 
0.25% is hailed by many re- 
finers. Some see move as 


“open door” to general raising 
of sulfur limit, but legislative 
action is needed in many 
States. Page 21. 
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ALWAYS FULL 


Morrison Foot Valves and Check Valves 
are made to remain tight on any pumping job. 
They are designed for the security of every dis- 
pensing pump. 

There are many types and designs of these valves, 
all made at the Morrison plant for your conveni- 
ence. This gives you a wide selection for any par- 
ticular pump or kind of installation. 

The Morrison foot valves and check valves will 
serve you well. 








MORRISON BROS. COM PANY 


OlL EQUIPMENT HEADQUARTERS 
DUBUQUE, IOWA 











1941’s Daily Prices—in a second— 
with Platt’s Oil Price Handbook 


When you're in a hurry to find the 


price of a particular product during 1941, 
you'll find Platt’s Oil Price Handbook a 


time and money saver. This compact 


of petroleum products, plus the “highs” 
and the “lows” of price ranges for the 


vear. In addition, you'll find other 


time-saving information such as tank 


volume gives vou the daily price history 


wagon prices on various products, sta 
tistics and charts to give you a graphic 
picture of the Oil Industry's year, com 
plete refinery directory listing capacities 
and executives, locations of oil river 
terminals and cycling plants, and other 


You'll 


find many uses for the price and _ sta 


data that vou will want to have. 


tistical information in this reterence book. 


























aa 
“~ “ . . 
Features of the 1941 Edition: 
. Refinery and Seaboard Daily Prices 
e Averages of ‘‘Highs’’, ‘‘Lows’’, Combined 
“*Highs’’ and ‘‘Lows’’ 
® Tank Wagon and Dealer Prices of Gasoline 
* Tank Wagon Prices of Kerosine and Naphtha 
e Fuel Oil tank wagon prices 
* Aviation Gasoline tank wagon prices 
@ Statistics and Graphs 
2 Oil River Terminals, Cycling Plants 
* Specifications for U. S. Govt. Motor Fuels 
PER COPY * Refinery Directory 
All books sent 
postpaid in U.S. 
F i Cs ada. . en *R 
Mezice, South CLIP and Mail Today 
America and 
Europe, add 15¢c —e EEE ee ee 
to each book for 
registry fee. Cash 
oo ged —= | NATIONAL PETROLEUM NEWS 
‘ aers. 
| 1213 W. Third St., Cleveland, O. 
Attached is my check covering copies of 
° i . Platt’s Oil Price Handbook for 1941 at $12.50 
COMPILED BY tere 
per copy. 
Ohio purchasers please add 3°, tax to each order 


| 
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and | 
| 

| 
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Officers Elected at First Convention 
Of Empire Petroleum Association 


A brand new organization of petroleum wholesalers 
the Empire State Petroleum Assn. Inc.—sprang up earlier this 
year with a full program aimed at promoting the interests 
of oil jobbers, service station chain operators, distributor: 
and commission agents in the state of New York 


John Harper, Long Island City, bristle-haired, vigorous 
president of Harper Oil Co., Inc., who has been an oil man 
ever since his return from World War I in 1919, was elected 
president at the association's first meeting in Rochester 


Other officers are: First Vice-President—H. C. Fuller, 
Parish, president of Parish Oil Co., Inc.; Second Vice-Presi 
dent—Keilogg Mann, Buffalo, President of Kellogg Petroleum 
Products, Inc.; Secretary—Hyman D. Rapps, Brooklyn, coun- 
sel and general manager of Arguls Gas & Oil Sales Co., 
Inc.; and Treasurer—Bernard |. Mintzer, Mechanicville, sec 
retary of Mintzer Petroleum Corp 


Mr. Harper, who started his oil industry career with 
Sinclair Refining Co., has also worked for the B. C. Robert: 
Engineering Co., the New England Oil Refining Co., Tide 
Water Oil Sales Corp., and Richfield Oil Corp. He joined 
Richfield in 1931; organized his own 
company to handle Richfield distri 
bution in New York City in 1937 


First Vice-President Fuller heads 
up one of the largest independent 
distributing companies for Sun Oil 
products, covering seven countie: 
He's chairman of the Oswego Coun 
ty Republican Committee and of the 
Selective Service Draft Board Ne 
486 at Pulaski, N. Y., in addition t 
activities with a number of other 
civic organizations 


Always a Buffalonian”’, Second 
Vice-President Mann heads a large 
Tide Water products distributing 
company, which he founded. One 
of the ouickest sentences on his lips 
is: ‘What's the dope on distributor's 
margins in OPA?” He's president of 
the Automobile Club of Buffalo; di 
rector of the Buffalo Convention & 
Tourist Bureau; director of the Buf 
falo Council of Boy Scouts. 

Mr. Rapps, association secretary 
is another oil man who became in 
terested in the oil business upon re 
turn from the first World War. At 
first, his interest was through the 
legal field, but he later became ac 
tive general manager of Arguls. At 


the same time, he maintains a legal 


ot : LA 4 


Treasurer Mintzer, together with a 
brother and his father, took over a 


Gulf distributorship at Mechanicville 
n 1927. Mr. Mintzer left the com- 
pany in 1928 to enter Columbia Uni 


versity Law School, was admitted to 
the bar and practiced law in New 
York City before returning to the oil 


Kellogg Mann business in 1934 
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Texas Pipelines 
To Remove Tieup 
In Oil Movement 


Special to NPN 

AUSTIN Texas Railroad 
Commissioner Jerry Sadler told 
statewide proration hearing 
April 20 that the transportation 
“bottleneck” now stagnating the 
Texas oil industry will soon be 
relieved. 

Solution, he said, will come 
through expansion of present 
pipeline systems, reversing flow 
of others, construction of a 24- 
in. line from East Texas to Sa- 
lem, Ill., and use of Great Lakes 
tankers. 

Commissioner Sadler, back 
only a few hours from Washing 
ton where he attended meeting 
of the National Conference of 
Petroleum Regulatory Author- 
ities (see p. 25), apparently 
spoke from what he learned 
there. 

He also read a telegram from 
Deputy Co-ordinator Davies con- 
firming an earlier telephone con- 
versation regarding Panhandle 
pipelines. 

Quotes Davies’ Wire 
Telegram read as follows: 
“At your meeting today we 

respectfully urge that you ar- 
range immediately to provide 
sufficient sweet oil fill pipe- 
lines transporting crude from 
Texas to insure continuous op- 
erations of North-bound lines 
at maximum capacity. We are 


informed that 
are depleting their stocks in 
order to maintain maximum 
operation for northern move- 
ment and that shortly these 
lines will fall below capacity 
unless additional quantities of 
oil are available.” 

Chairman Thompson said he 
would vote to fill all available 


some systems 


lines. H. P. Nichols of Tyler 
asked the commission not to 
specify shutdown days other 


than the number required in a 
month. Specifying certain days 
works hardship on operators, 
he said. 

Mr. Nichols also asked the 
commission to exercise care in 
classifying oil from _ various 
fields, saying that east Texas 
wants no special privileges but 
at the same time doesn’t want to 
be at a disadvantage. 


‘Too Much Washington’ 


Pressed for particulars, he 
said Conroe Field is close to 
east Texas. “We're not com- 
plaining about the commission, 
but operators do wonder if there 
is not a little too much influ- 
ence from Washington in be- 
half of certain fields,” he added. 

“You are not alone in that 
wonder,” replied Commissioner 
Olin Culberson. 

Mr. Sadler told the assembly 
he is against Sen. Connally’s bill 
for feaeral loans to small oper- 
ators. Texas banks will con- 
tinue to finance the oil industry, 
he said, and acceptance of fed 
eral funds will lead to more 
federal control. 





Rubberless Tires May Roll Nation's Cars 


NPN News Bureau 

CLEVELAND Two glim- 

mers of hope are blinking for 

Mr. Average Tire-Worried Mo- 
torist: 

Tires made completely with- 
out rubher—or with only a frac: 
tion of the amount of rubber 
normally required; 

“Slip covers” or sleeves to 
fit over worn tires to give add- 
ed life. 

In Akron, 
experts are 


rubber company 
burning the mid- 
night oil perfecting experimen- 
tal developments along. both 
lines Neither, however, are 
anywhere near the commercial 
production stage. But within a 
month, positive announcements 
of rubberless tires—-which may 
Stand up only at 20 m.p.h. or 
less- may be forthcoming. Rub- 
ber companies by that time may 
hay experimented and _ tested 


‘ong enough to feel confident 
In disclosing their now secret 
APRIL 22, 1942 


activities. At present, their 
first concern is to avoid a false 
buoying up of hopes. 

Rubber companies aren't 
alone in their efforts. A west 
coast oil company (NPN April 
15, p. 3) is carrying on exten- 
sive work in an effort to develop 
tire “slip covers”, trying all 
sorts of materials ranging from 
plastics to specially treated 
fabric. News reports credit 
laboratories of Ford Motor Co. 
with development of an experi- 
mental tire requiring only one- 
sixteenth the quantity of rubber 
normally used. Queries grow- 
ing out of this report brought 
a two-sentence statement last 
week from Goodyear Tire & 
Rubber Co. 

“We now have test cars on 
the road which are running on 
tires made without rubber. We 
can make no further comment 
on this development at this 


time,” said Goodyear. 





A.P.I. Statistics Hit 
By War Restrictions 


NPN News Bureau 

NEW YORK American 
Petroleum Institute’s  refin- 
ery reports, beginning with 
report covering operations 
the week ended April 18, will 
take on a new form because 
of wartime restrictions. 

At request of Petroleum 
Co-ordinator Ickes, A.P.I. 
will group its figures to com- 
bine East Coast, Gulf Coast, 
north Louisiana, Arkansas 
and Texas refinery activity 
and product inventories and 
report only one overall total. 
Other refining districts, as 
designated by U. S. Bureau 
of Mines, will continue to be 
shown separately. 











Minnesota Program 
Lifts Restrictions 
On Oil Truck Load 


NPN News Bureau 
Formal arrange 
allowing 


CHICAGO 
ments for approved 
oil haulers to carry any loads 
without restrictions on weight, 


gallonage or specification § of 


unit, upon approved highways, 


have been completed by the 
Minnesota War Petroleum Pro- 
gram, according to its director, 
Arthur B. Anderson, _ inter- 
viewed here between planes on 
a trip from St. Paul to Wash 
ington. 

Mr. Anderson also said his 
group has turned over to the 
District 2 committee and to the 
Interstate Commerce Commis- 
sion a complete survey and 
analysis of Minnesota gallon- 
age demands by county; tank 
truck sizes, ownership, and use 
by county; terminal storage 
and throughput capacity and 
distributor bulk plant capacity 
by county and town. 

As a result of the survey 
Mr. Anderson said, the Minne- 
sota war-oil group has_ been 
able to arbitrarily set out areas 
for service from various sup- 
ply points and, by applying the 
data received fom the truck 
survey, can determine how 
many additional units are re- 
quired for specific areas. 

Minnesota War Petroleum 
Program was created by Gov. 
Stassen to aid federal oil co- 
ordination (NPN March 11, p. 
10). 


District 1 Urges 
Price Hike of $1 
In Heavy Fuel Oil 


NPN News Bureau 

NEW YORK—With the East 
Coast “profits” pool running 
about $1,000,000 in the red every 
day for the past 30 days—that 
is, with excess transportation 
costs to the Atlantic seaboard 
area amounting to about $1,- 
000,000 a day more than the ex- 
tra profits brought in by price 
advances approved thus far by 
Office of Price Administration 
a group of District 1 general 
committeemen appealed to OPA 
again last week for further ad- 
vances in heavy fuel oil prices. 

They asked: 

1—-An additional 35c per bbl. 
advance to cover rail haul costs; 

2—A further additional 45c 
per bbl. advance to cover higher 
war-risk insurance; 

3..-A still further additional 
20c per bbl. advance because 
gravity of heavy oils has been 
increased from 8 to 14 degrees. 

Altogether, they requested an 
extra $1 a bbl. for Bunker C 
and No. 6 fuel oil. 


Get Poor Reception 


OPA, it is reported, was not 
“favorably impressed” with the 
appeal. 

Report of the group on its re- 
action to OPA’s attitude on the 
request is expected to be made 
April 22 when the full District 
1 general committee meets. 
Committeemen who conferred 
with OPA were: Jack Carnes 
(Sinclair), District 1 marketing 
committee chairman; Jacob 
Blaustein (American); Robert 
H. Colley (Atlantic), District 1 
refining committee chairman; 
Chester Smith (New Jersey 
Standard); Charles Kunze (Soc- 
ony-Vacuum), and B. I. Graves 
(Tide Water). 


Truman to Testify 

At Patent Hearing 
NPN News Bureau 
WASHINGTON —-Sen.  Tru- 
man, chairman of Senate de- 
fense investigating committee, 
will be first witness when Sen 
ate patent committee looks into 
synthetic rubber patent situa- 

tion, it was learned today. 
Patents committee, holding 
hearings on a bill to provide 
compulsory licensing of war 
patents, has not set the date 
for submission of synthetic 

rubber information. 





Alabama Hikes Limit 
On Oil Truck Loads 


Special to NPN 


MONTGOMERY, Ala. — Ala- 
bama has raised from 30,000 to 
40,000 lbs. its truck load limit 
for carriers of vital war ma- 
terials, including gasoline, over 
designated highways. 

Permits have been issued for 
the operation of approximately 
800 trucks under rules promul- 
gated by an advisory commit- 
tee on defense transportation 
appointed by Gov. Frank M. 
Dixon. 

The system has been in op- 
eration for about a month, and 
was announced officially Tues- 
day. A wartime relaxation of 
truck weight limits has been 
proposed at a conference meet- 
ing in Hot Springs, Ark., April 
19-21 (See p. 28). 


Automotive Registrations 
In Oregon Increase 3.19% 
Special to NPN 
SALEM, Ore. Increases in 
both passenger car and truck 
registrations in Oregon for the 
first three months of 1942 over 
a similar period a year ago are 
revealed in figures released by 
Secretary of State Earl Snell. 
Increase represents 7337 ad- 
ditional private passenger cars, 
bringing the state’s registered 
total to 310,858, and approxi- 
mately 1900 trucks, boosting the 
total in that classification to 
33,753. 


OPA’s ‘Gas’ Rationing Plans 
Disclosed at Highway Meeting 


Special to NPA 

SALT LAKE CITY — What 
was represented to be the first 
official disclosure of the nation- 
al gasoline rationing plan con- 
templated by Office of Price Ad- 
ministration was given April 
18 before the Western Assn. of 


State Highway Officials con- 
vention in Salt Lake City by 


James L. Smith of Washington, 
D. C., special representative of 
Gasoline Rationing Administra- 
tor Joel Dean. 

He announced that the ra- 
tioning plan, which he said had 
been ordered by the War Pro- 
duction Board, had been shoved 
through several revisions since 
the beginning March 8, but was 
finally approved and “jelled” 
April 13. He flew to the con- 
ference to outline the plan and 
study its reception. 

“Between May 1 and 15, gaso- 
line rationing will be applied 
in one, two or three ‘test’ states 
on the Atlantic Seaboard,” Mr. 
Smith said. ‘““Then the plan will 
spread to the 17 states along 
the coast and, possibly, in the 
Pacific Northwest. 

Calls Nationwide ‘Fair’ 

“Personally, I would say that 
the rationing must be applied 
eventually to all the United 


States to make the plan fair to 
everyone,” he said, 

“Rationing will be on the ba- 
sis of each automobile and not 
to the individual,” Mr. Smith 
outlined. “Coupon books will 
be issued for each car, giving 
the name of the owner, the 
year the car was built, the kind 
of car. 

“When the plan is in effect 
in the 17 seaboard states, there 
will be established a 50-mile ‘no 
gas land’,” he explained. ‘“‘Those 
cars eastbound with license 
plates of the states not rationed 
will be permitted to purchase 
gasoline in this area. The ra- 
tioned cars will have to drive 
the 50 miles and return to get 
unrationed gasoline.” 


Admits Some May Suffer 


He admitted that the service 


Station operators in the “no 
gas land” would suffer some 
curtailment of business from 


the normal trading of the ra- 
tioned cars on the business 
fringe across the state borders. 
However, he said that opera- 
tors barely on the other side of 
the zone would profit from the 
unpatriotic motorists who might 
try to beat the rationing by 
driving the 100 mile-return trip. 

“There will be no privileged 


classes in this rationing,” hi 
explained. “Doctors or others 
with special business will hav: 
to prove they need their cars 
more than the average moto) 
ist to get more gas. 

“Supplementary books wil 
be issued to workers in defens: 
industries provided they prov: 
they must drive more mile 
than the regular coupon book 
will allow,” he said, emphasi: 
ing that the need will have t 
be definitely proved. 


Says Coupon Book Ordered 


He reported that orders fo 
3,000,000 coupon books have a! 
ready been placed. The start 
ing date, originally set for Ma 
1, will no doubt have to be 
postponed to somewhere around 
May 15. 

He estimated that passenge) 
cars would drop off the high 
ways at the rate of 3% a month 
from tire and other equipment 
shortages, but that truck mile 
age would increase tremendous 
ly. 

Since the order to prepare 
the plan had been given, every 
man in the fuel rationing divi 
sion had worked overtime each 
day, Mr. Smith reported. “Ther« 
might have been a time when 
the WOC (without compensa 
tion) men came to work at 
9:30, took two hours for lunch 
and then left for golf in the 
afternoon, but not the last three 
months.”’ 





P.I.W.C.’s Oil Conservation Campaign Gets Industry’s Full Support 





OILIS Sse 
AMMUNITION 







USE IT WISELY ! 











-onservation ‘campaign of the 
PI.W.C. is rolling ahead at full 
speed. Orders for campaign ma- 


terial, including illustrated slogans 
like the one above and others 
which can be reproduced in indi- 
vidual oil company advertising 
are pouring in If you're not al 


ready 


we urge you to 


supporting | the campaign 
write Petroleum 
Industry War Council, 712 Chanin 
Bldg., New York, N. Y., for details 


NPN News Bureau 

NEW YORK Petroleum In: 
dustry War Council’s nation 
wide program for the preven. 
tion of waste and the conserva- 
tion of oil, automobiles and 
tires is now in full swing, ac- 
cording to a spokesman for the 
subcommittee on 


product con- 

servation. 
Subcommittee is composed 
of B. I. Graves, Tide Water, 


chairman; W.H. Kershaw, Tex- 


aco, vice-chairman; and J. A 
Miller, New Jersey Standard. 

Aim of the campaign is to 
have the oil companies’ use 
either of two industry slogans 
in their advertising: “Oil Is 
Ammunition, Use It Wisely,” 
and “Care For Your Car—For 
Your Country.” 

Co-operation Widespread 


Co-operation in the program 
is widespread, spokesman stat 
ed, with large and small com- 
panies representing all divi- 
sions of the industry partici 
pating. Newspaper advertise 
ments in general national mag 
azines, trade and business mag- 
azines are being run by many 
companies. 

Some house organs have Cal 
ried articles on the care of 
both company and_ privately 
owned cars and on the value of 
petroleum in the war effort 
Some companies also have pre- 
pared quantities of the indus 
try folders by the committee 

Folders promote either the 
“Oil Is Ammunition” or the 
“Care For Your Car” 
of the program and contain no 
company copy. Practically all 
companies participating in the 
work have equipped postage 
meters with slugs bearing the 


aspects 


Slogans, and other use of the 
slogans has been on miscel- 
laneous pamphlets, dividend en- 
closures, mail stuffers. 

Through service stations, cai 
conservation booklets for con- 
sumer education and road maps 
imprinted with the slogans are 
being distributed to motorists. 
At least one company was said 
to be preparing speedometer 
stickers for distribution. Sev- 
eral companies also plan the 
use of window posters and oth- 
ers are preparing “A-frame” 
posters for their stations. 

A number of the 24-shee*t 
posters prepared by the P. I. 
W. Cc. have been ordered by 
various companies, particularly 
in the East Coast area. These 


posters are the only material 
for the campaign which the 
subcommittee council decided 


to handle itself, the rest being 
up to the individual require- 
ments of the companies 
Committee spokesman re- 
marked since NPN had begun 
to use the slogans on its cover 
many requests from jobbers for 
information had been received. 
First report on the progress 
of the campaign throughout 
the country was submitted to 
the Petroleum Co-ordinator on 


NATIONAL 


April 7 and covered the period 
from the program’s inception 
late in February. Thirty com 
panies reported advertisements 
using either or both of the 
slogans run in 3022 news 
papers, 12 different  nationa! 
magazines, 44 farm papers, 41 
trade papers, and 13,736 com- 


mercials including the slogans 
were broadcast 
stations. 


over 547 radio 


B. I. Graves, Tide Water vi 
president, heads P.I.W.C.’s c 
servation subcommittee 
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OPA May Use Card Rationing 
Until Coupon Books are Ready 


WASHINGTON A tempo- 
rary gasoline rationing plan 
based on ecards instead of 
coupons—-is being considered by 
Office of Price Administration. 
And it may be put into effect bs 
middle of May. 

Meanwhile, OPA’s_ gasoline 
rationing section continues to 
work on a “permanent” plan 
probably based on coupon 
books. This may be ready by 
end of June, according to OPA 
sources, 

The temporary rationing plan 
would supplement War Produc- 
tion Board’s L-70 (curtailment of 
gasoline deliveries). Number 
of gallons a motorist would be 
able to purchase with his card 
would depend on how deep the 
gasoline curtailment is when 
the plan becomes effective. 

May Cut as Deep as 50% 

Indications here are that the 
curtailment may be as deep as 
50° before May 15—-maybe as 
early as May 1—due to critical 
transportation situation. At 
present deliveries are cut to 
66.50°. 

As OPA’s temporary plan ap- 
parently provides no penalties 
for violations, plan would de- 
pend on voluntary co-operation 
of public and service station op- 
erators. It is believed OPA’s 
idea is that use of the cards 
would make the public more 
conscious of the need for reduc- 
ing gasoline consumption. 

Under this temporary plan, 
farm and commercial vehicles, 
as well as equipment for indus- 
trial users of gasoline, would be 
allowed 100° of their require- 
Inents. 

Motorists who think they are 
being treated unfairly under the 
temporary plan would be given 
a chance to appeal. 
Motorists from states in cur- 
iilment would be. dis- 
couraged from buying gasoline 
from stations outside curtail- 
ment areas and to “persuade” 
these motorists, OPA might ask 
Stations within 50 miles outside 
Of these areas to refuse to sell 

soline to any such “foreign- 


areas 


is believed this temporary 
line rationing plan has ap- 


Proval of Price Administrator 
Henderson. If so, he may soon 
Bib 22 1942 


give it the “green light”. Cur- 
tain of secrecy may then be 
lifted. But now “mum” remains 
the official word. There is hard 
ly any mention of “the plan” 
outside of closed doors. 

But mention of some sort of 
gasoline rationing plan was 
broached to the Maine congres- 
sional delegation here last week, 
as OPA had selected this state 
“to try out” one of its rationing 


plans—either the temporary or 
permanent one. But Maine 
turned “thumbs down”, §al- 


though some officials, including 
Maine’s Gov. Sumner Sewall, 
were reported to favor this 
“guinea pig” scheme. 


Maine Is Not ‘Guinea Pig’ 


OPA’s idea was to assure all 
motorists entering Maine a defi- 
nite amount of gasoline, to 
study the reaction under some 
kind of a “magnifying glass”, 
and to record results and then 
iron out the “bugs”. What state 


now, if any, will be chosen for 
this, is not known. 

Meanwhile, OPA’s_ gasoline 
rationing section is reported to 
be making its permanent gaso- 
line rationing coupon program 
enough to be nation-wide. But 
if rationing is applied national- 
lv, one source here says, “OPA 
in its Washington office will be 
able to hear the yelling from 
Texas and other areas where 
there’s adequate gasoline sup- 
plies”’. 

Opinion about a permanent 
gasoline rationing plan in Wash- 
ington differs but most official 
sources look at it as “inevit- 
able”. Apparently only ques- 
tion that remains is “when?” 
And best guesses place it from 
July 1-15. 

“The Plan for Distributing 
War Ration Book One” (sugar) 
was released last week by OPA 
and some quarters see consid- 
erable significance in OPA’s des- 
ignation of this book as “Book 
One”. For this seems to “open 
the way” for more ration books, 
a source here says, adding that 
in his opinion OPA’s gasoline 
ration book also may be in the 
low numbers. 





Basis for Expropriation Settlement 
Agreed Between U.S.-Mexico Experts 


WASHINGTON 
settling the four-year-old Mexi- 
can oil expropriation issue has 
been agreed upon by representa- 
tives of the U. S. and Mexican 
governments, who have recom- 
mended payment of $23,995,991 
for the properties involved, ac- 
cording to a State Department 
announcement April 17. 

The agreement reached ap- 
plied to companies which had 
not heretofore reached a settle- 
ment with Mexico. The two rep 
resentatives Morris L. Cook, 
representing the U. S., and Man- 


uel J. Zebada, representing 
Mexico--were described by the 


State Department as experts. 
They broke down the $23, 
995,991 evaluation in this way: 
Standard Oil of New Jersey 
group, $18,391,641, including 
Huasteca Petroleum Co., Mexi- 
can Petroleum Co., Tuxpam Pe- 
troleum Co., Pamiahua Petro- 
leum Co., Compania Petrolera 
Ulises S. A., Compania Trans- 
continental de Petroleo S. A., 


Basis for 


and Compania Petrolera Miner 
va S. A. 

Standard Oil of California 
group, $3,589,158, including Cal- 
ifornia Standard Oil Co. of 
Mexico S. A., and Richmond Pe 
troleum Co. 

Consolidated QOil Co., $630,- 
151, including Consolidated Oil 
Co. of Mexico S. A., Compania 
Franco Espanola S. A., and Com- 
pania Petrolera  Aldamas _y 
Brava S. A. 

Sabalo group, $897,671, includ 
ing Sabalo Transportation Co., 
Compania Petrolera “Claripa” 
S. A., and Compania Petrolera 
Cacalilao S. A. 

Seaboard group, $487,370, in 
cluding International Petroleum 
Co. and Compania International 
de Petroleo y Oleo Ductos S. A. 

The experts said it was their 
“joint judgment” that Mexico 
should pay the U. S. $23,995,991 
on behalf of the claimants by 
remitting one-third on July 1, 
1942, and the balance in 5 equal 
annual installments due on July 
1 of following years. 


WPB Order Halts 
Oil Burner Output 
For Domestic Use 


W ASHINGTON Produetion 
of residential oil burners must 
stop after May 31, War Produc- 
tion Board decreed on April 15 
and issued a concurrent order 
freezing all new oil burners 
and other plumbing and heating 
equipment. 

Stop-order on manufacture of 
residential oil burners came on 
April 15 with issuance of Limi- 
tation Order L-74. The order 
also limits the manufacture of 
commercial and industrial 
burners to orders commanding 
a preference rating of A-10 or 
higher. 


Coal Stokers Included 


Restrictions imposed on oil 
burners apply as well to coal 
stokers which were covered in 
Limitation Order L-75, issued 
simultaneously with L-74. Both 
orders took effect on April 15. 

Order L-74 divided oil burners 
into 2 classes. A Class “A” 
burner has a capacity of 15 gal. 
of oil an hour, and any burner 
with a lesser capacity is in Class 
—. 

Order stipulated that, begin- 
ning April 15, no Class “A” 
burner should be produced, fab- 
ricated or assembled except to 
fill an A-10 or higher rating, 
and that the output of Class 
“B” burners between April 1 
and May 31 shall not exceed 
one-twelfth of the production 
during 1941. 

WPB said L-74 would save 
12,000 tons of iron and steel and 
critical materials for 211,000 
sets of controls and motors. 

Limitation Order L-79, issued 
simultaneously to take effect on 
April 16, was designed to block 
the use of plumbing and heat- 
ing equipment for “non-essen- 
tial purposes”. WPB said new 
oil burners and other equipment 
could be sold only upon pre- 
sentation of an A-10 or higher 
preference rating, although re- 
tailers, distributors, jobbers, 
and wholesalers may sell among 
themselves and to the manu- 
facturer, 

WPB said a rationing system 
“is not contemplated at pres- 
ent”, 





From NPWN'‘'s News 


Bureau at WASHINGTON 








WPB, ODT Suggest Measures 
For Conserving Cars, Trucks 


WASHINGTON War Pro- 
duction Board is preparing to 
distribute several million copies 
of a  “government-approved” 
program to motorists in a drive 
to save tires, gasoline and oil. 

The program, in the form of 
a 2-page “flier’’ which will be 
distributed by state motor ve- 
hicle bureaus, laid down these 
ways to Save tires: 

Don’t speed; don’t jam on 
brakes; take curves’ slowly; 
look out for bumps which are 
tough on tires; keep tires prop- 
erly inflated; keep brakes equal- 
ized; keep wheels in alignment; 
change wheel positions every 
5000 miles; repair tires prompt- 
ly; check valves to prevent air 
jeaKage. 

Jonserving Cars 

And these ways to make cars 
jast longer: 

Form a car pool to make 1 
car do the work of 2 or 3; drive 
less and use the train, bus or 
streetcar as much as possible; 
drive slowly and save rubber, 
oil and gas; lubricate every 2000 
miles and change oil “at least 
twice a year’; start right in 
cold weather; take care of the 
battery; protect the finish by 
waxing from 2 to 4 times a 
year; in general, keep carbure- 
tor and spark adjusted, use first 
and second gears only when nec- 
essary, clean spark plugs and 
have distributor points adjusted 
every 5000 miles, fix a slipping 
clutch immediately. 

WPB said the program is 
aimed at “preventing any par- 
tial break-down of the nation’s 
transportation system as a re- 
sult of rubber, fuel and other 
shortages, and also is intended 
to effect conservation of these 
materials for the use of the 
armed forces.” 


Suggestions fer Truckers 


Simultaneously, Defense 
Transportation Director East- 
man listed some specific sugges- 
tions to help truckers make 
their equipment last longer 
through using rebuilt parts. As 
distinguished from the WPB ac- 
tion, he merely issued a formal 
statement which relied upon the 
press for its distribution. 

He said $1,000,000,000 worth 
of labor and vital materials are 
spent annually in maintaining 
5,000,000 commercial vehicles. 

He recommended that tires 
be retreaded just as soon as the 
non-skid design wears smooth, 
because—if caught in time 


tires can be renewed several 
times. 

He said worn or damaged car 
and truck parts could be re- 
claimed or rebuilt, thereby sav- 
ing large amounts of vital raw 
‘nateriais. 


Rebuilding Parts 


“Among the typical parts,” he 
said, “drive shafts, worn at the 
joints because of neglect, need 
not be scrapped. Two new uni- 
versal joints may be welded to 
the old tubes to make a service- 
able assembly. Crank shafts 
need not be scrapped even if 
they are so worn at the main 
or connecting rod bearing sur- 
faces that regrinds to standard 
sizes are impossible. Mechanics 
familiar with metal coating can 
reclaim the shafts by cleaning 
the foundation material, spray 
ing the metal and then having 
it ground or machined to the 
required size. This process has 
many possibilities for replacing 
worn material in the automo 
cive field. 

“Worn valve faces may now 
have hard surfacing materials 
welded to them in much the 
same manner as that by which 
new aviation valves are made. 
This restores a valve that may 
have lost so much material that 
it seats too low in the cylinder 
head by building metal up to 
original dimensions and provid- 
ing a hard, heat-resistant face. 

“Tire conservation can go a 
great deal further than it has 
in the past. One of the best 
ways to conserve tires on trucks 
is by organizing a systematic 
inspection program. Tires must 
be inflated regularly to the rec 
ommended pressures. Dual tires 
must be properly mated so that 
they will distribute the load 
evenly. Wheel alignment and 
other mechanical factors must 
be checked in order to prevent 
excessive wear, and foreign ob 
jects of all kinds must be re 
moved from tires as soon as 
these are picked up, so that they 
cause but minimum damage.” 


Car Rationing Rules 
To Be Liberalized 


Automobile rationing will be 
liberalized because the cars in 
stock are moving too slowly 
under present regulations, 

This was made known Apri! 
17 by Rolf Nugent, head of 
Office of Price Administration’s 
automobile rationing division, 
who said “now that it is clear 
that the movement of passen- 


ger automobiles is slower than 
had been intended, an amend- 
ment designed to liberalize the 
order is being prepared.” 

A spokesman said that the 
liberalization had not been defi- 
nitely decided upon. 


41,000 Cars Released 

Mr. Nugent’s disclosure came 
in an announcement that ap- 
proximately 41,000 new passen- 
ger cars were released before 
April 1 by local’ rationing 
boards, including 23,952 pur- 
chased but not delivered _be- 
fore 6 a.m. Jan. 1, 1942. 

Commenting on criticism of 
the local rationing boards, be- 
cause of slowness in handling 
our rationing problems, Mr. 
Nugent said: 

“This is unfair thev 
have done a remarkable job in 
the face of great handicaps 
and they are entitled to the 
thanks of everyone. ” 


Higher Surcharges 
On Off-Shore Runs 
Permitted by WSA 


W ASHINGTON 
sharp increases in 
on tanker freight rates—due 
to lengthening’ of voyages 
through new routings’ and 
higher war risk insurance 
were announced April 17 by 
the War Shipping Administra- 
tion. 

A new surcharge of 60°‘ 
has been authorized to be ap- 
plied to basic rates, effective 
on loadings on and after April 
1, for trade from U. S. Gulf 
and Caribbean ports to those 
of Brazil, the River Plate and 
Chile. The original surcharge 
was 20°, effective March 1. 

New surcharges also were 
authorized on tanker movement 
of petroleum and products be- 
tween U. S. Gulf ports, Mexi 
co, Cuba, Panama, Puerto 
Virgin Islands and Aruba. 


Other Made 


These new surcharges, ef- 
fective with loadings made on 
and after April 1, are as fol 
lows: 

Between U.S. Gulf ports, Port 

Arthur to Tampa, inclusive .115* 
Between U. S. Gulf ports (in- 

cluding Tampico) and Cuba. .110% 
Between Caribbean ports and 

Cuba 165% 
Between Aruba and Panama. .115% 
Between U. S. Gulf ports (in- 

cluding Tampico) and Puerto 

Rico and Virgin Islands 110% 
Between Caribbean ports and 

Puerto Rico and Virgin Is- 


Further 
surcharges 


21¢9, 


Increases 


lands 155% 
Between Caribbean ports and 

Aruba 155% 

A 25% surcharge has been 


in effect in those seven trades 
since March 1. 


10% Tire Reserve 
For Oil Truckers 
Permitted by OPA 


WASHINGTON — Petroleum 
transporters operating on long 
hauls may build up an emer. 
gency reserve of tires and tube: 
equal to 10% of the runni: 
wheels on their trucks—in addi- 
tion to spares—provided thi 
are subject to Interstate Corn 
merce Commission regulation 

This new feature of the tire 
rationing plan was embodied in 
Amendment No. 5 to Revised 
Tire Rationing Regulations and 
goes into effect on April 22. Of 
fice of Price Administration 
made it public on April 18. 

To be eligible, a truck either 
must be operated by a State 
government or subject to ICC 
regulation, must be eligible un- 
der tire rationing List A, and 
have more than 50% of its reg- 
ular operating mileage on runs 
50 miles or more from the near- 
est depot where the operator 
stores his tires. 


Must be on List A 


nn 


.<S 


A trucker is not eligible un- 
less all of his trucks are on List 
A, but the part of his fleet that 
does qualify under the new pro- 
gram may have the tire reserve 
established for them. 

OPA said it would distribute 
emergency reserve certificates 
or give the trucker a regulal 
certificate if he has extra tire 
carcasses that may be renewed, 
leaving the operator with the 
choice of buying the tires im 
mediately or giving the certifi 
cates to his drivers for use 
when needed. 

If the tires are purchased im- 
mediately, the operator may 
distribute them along his route 
of operations. 

If 10% of a trucker’s running 
wheels would entitle him to less 
than 1 tire, he will be given an 
emergency certificate for 1 tire. 

In the case of operators with 
a reserve larger than the 10% 
permitted, emergency reserve 
certificates will not be issued 
until the reserve stock drops 
below the 10°: level. 


Supply House Order Killed 


™ 


Preference Rating Order 
83, which permitted oil supp!) 
houses to acquire materials on 
a quarterly basis, was revoked 
by War Production Board 
April 16, because the supp!) 
houses can use ratings extend: 
ed under P-98 to maintain their 
inventories at a minimum Pp) 
tical inventory. 
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Oil Jobber Group Charges Pooling Plan 
Works in ‘Theory Only’; Appeal to OPC 


W ASHINGTON— Office of Pe- 
oleum Co-ordinator is checking 
n complaints from a group of 
nid-western jobbers that the 
pooling” plan for district 2 
Mid-West) is “working in 
1eo0ry only.” 
Complaint 
Washington 
if the State 
il of 
tate 


was brought to 
by three members 
Executives Coun- 
America, made up of 
jobber association secre- 
The group carried its 
ise directly to Mr. Ickes him- 
self, who heard the complaint, 
then referred the jobbers to 
wo of his chief assistants in 


iries. 


PC. 
The jobbers charge that a 
umber of major companies 


ind refiners will not permit a 
marketer’s transport to load at 
their refineries and terminals. 
These refiners, it was said, are 
nsisting on making deliveries 
themselves, partly in their own 
trucks and partly by for-hire 
truckers. Meanwhile, market- 
rs’ transports are idle. 
They point out that the “pool- 
plan for District 2 called 
for, among other things, com- 
mon use of tank cars and 
trucks, loans or sales of prod- 
icts wherever such will in- 
rease transportation efficiency, 
ind the free exchange of ter 
inal facilities. 


Jobbers on ‘Outside’ 


So far, these jobber repre- 
entatives insist, the jobbers 
1ave been, for the most part, on 
the “outside looking in” on 
lis program. 
These jobbers want the OPC 
to open all marine and pipeline 
minals, refineries and other 
urces of supply where, it is 
harged, marketers’ trucks are 
ww barred. 
Another angle of the jobbers’ 
mplaint is that some majors 
egedly went around buying 
jobbers’ transports before 
pooling plan was announced, 





lowing a meeting with OPA 
these 4 independent 
hber officials pause to talk it 
just outside the Washing- 
headquarters of OPA. They 
Robert W. Hadlick, secre- 
/ of Missouri Independent 
Jobbers Assn.; A. C. Gie- 
pp, secretary of Iowa Inde- 
lent Oil Jobbers Assn.; Paul 
lick, secretary of National 
Marketers Assn.; and G. A. 
nm, secretary of Illinois Pe- 
Marketers Assn. 


( ials, 


roleum 


RIL 22, 1942 


some jobbers were willing to 
sell, not knowing what was 
coming, and now they wish they 
hadn’t, it was said. 

Represented by the group 
coming to Washington were 74 
jobbers owning more than 150 
transports. 

Hadlick Heads Group 

Heading the State Executives 
Council of America, on its Wash 
ington trip, was Robert W. Had- 
lick, secretary of Missouri In 


eo 


OFFICE of PRICE ADMI 


dependent Oil Jobbers Assn., 
council president. Others were 
A. C. Gienapp, secretary of 
Iowa Independent Oil Jobbers’ 
Assn., council secretary; and 
G. A. Primm, secretary of I)li 
nois Petroleum Marketers Assn., 
council treasurer. Judge I. R 


Kelso, Cape Girardeau, Mo., 
Kelso Oil Co., accompanied 
them. 


This group is working on its 
problems with Paul Hadlick, 
Washington, secretary of Na 
tional Oil Marketers Assn. 

In addition to conferring with 
Mr. Ickes, these men. talked 
with OPC’s Assistant Deputy 


NISTRATION 





Petroleum Co-ordinator Robert 
E. Allen and Transportation Di- 
rector Major J. R. Parten. 

The council executives spent 
some time on Capitol Hill talk- 
ing with Senator Truman, chair- 
man of the Truman Committee 
investigataing the war program. 

On their third day in Wash 
ington, Messrs. Hadlick, Gie 
napp and Primm conferred with 
Office of Price Administration 
officials, requesting that either 
the tank wagon prices be per 
mitted to advance or refinery 
price ceilings be lowered to ab- 
sorb the recent 6% increase in 
rail freight charges 
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Wartime Container Plans 
Bring Marketing Changes 


NPN News Bureau 


W ASHINGTON Wartime’s 
revised metal container plans 


are revising wartime’s 
leum marketing activities. 

“We must speed up the turn- 
around of the containers now in 
service,” Says Deputy Petro- 
leum Co-ordinator Davies, and 
to do this Office of Petroleum 
Co-ordinator, April 20, approved 
various recommendations made 
by Petroleum Industry War 
Council’s national container sub- 
committee. 

Provisions whereby all users 
of oil in metal containers must 
pay specified minimum depos- 
its; return of containers in 30 
days if possible, but no longer 
than 6 months in case; utiliza- 
tion of bulk lube facilities to 
“greatest possible advantage”; 
moving of about 45% of canned 
oil in 5-qt. cans; recovery of 
drums in cases where deposits 
were not paid; prohibition of 
steel drums for any storage pur- 
pose and substitution of glass 
and wooden containers “when 
possible” and “wherever prac- 
ticable”, are highlights of OPC’s 
container revisions. 

Texts of OPC’s revised 
tainer plans follow: 


petro- 


con- 


Plan for Conservation 

of Containers 

Pursuant to Section 1507.2 of Rec- 
ommendation No. 14, Supplement, 
of the Petroleum 
National Defense, dated December 
2, 1941, the Subcommittees on Con- 
tainers, acting through the WNa- 
tional Containers Subcommittee of 
the National Marketing Committee, 
Petroleum Industry War Council, 
have prepared the following plan 
for conservation of containers used 
in the petroleum industry: 

1. That consumers, re-sellers and 
oil companies become more con- 
scious of the need for prompt empty- 
ing of drums and other containers 
that must be re-used as often as 
possible to save materials. 

2. That buyers of petroleum prod- 
ucts in re-usable containers should 
empty the containers as promptly 
as possible and return empty con- 
tainers to the petroleum supplier 
with all bungs and cover plates in 
place. 

3. That petroleum companies re- 
tain title to their re-usable contain- 
ers and urge their prompt return. 

i That petroleum companies 
should hereafter require the _ fol- 
lowing deposits on re-usable con- 
tainers at the time of sale of prod- 
ucts delivered in containers, the 
amount of the drum deposit to be 
included as a separate item on the 
same invoice which covers” the 
product delivered: 

a. A minimum of $4.00 for the 
55-Gallon 18-gauge light steel 
drum and the 400-Pound grease 
drum. 

b. A minimum of 83.00 for the 
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Coordinator for 


30-Gallon light steel drum 
c. A minimum of $2.00 for the 
14-Gallon steel drum and the 100 
Pound steel grease drum 
d. A minimum of $10.00 for the 
ICC 55-Gallon heavy steel drum 
5. That drum deposits will be re- 
turned to depositors upon prompi 
return of the containers in good 
condition. In all ordinary circum 
Stances re-usable containers should 
be returned within a 30-day period, 
but in no instance should they be 
held outstanding 
days. 


more than 90 

6. That the invoicing of the de 
posit charge to agricultural cus 
tomers should be on the same in- 
voice as the product and payable 
on the same terms, without dis- 
count. Within the discretion of the 
seller where conditions justify, the 
seller may extend the return period 
which should, in no instance, exceed 
6 months. 

7. That, where re-usable contain 
ers move to outside distributors too 
distant to be returned to the re- 
tinery packaging the product, the 
refiner should work out an 
quate sales charge to the distribu- 
ter and that distributor, in turn, in 
selling tne product to his customers, 
should require the same characte! 
of deposit and the same return of 


ade- 


containers that the refiner requires 
on his direct sales. Such distribu- 
tor must see that said containers 


are returned to use as promptly as 
possible by disposing of them to 
nearby retiners 

8. That loaning of steel drums of 
any kind or character for storage 
purposes be eliminated immediately 
Any such drums now on loan should 
be recalled 

9. That no exception to the de 
posit plan be made in connection 
with railroad accounts or othe 
large users who may desire excep- 
lions, but such users must accom- 
modate their operations and their 
accounting arrangements to the 
deposit plan the same as smallet 
users. 

10. That the drum 
should likewise apply to 
cities, counties and municipalities 


deposit plan 


States, 


11. That users of drums should: 

a. See that all bDungs and covet 
plates are tight on empty drums 
and return the drums to the pe 


troleum companies with these 
bungs in place. 
b. Advise all their employees 


of the necessity of prompt return 
of these containers when empty) 

ce. Caution all handlers of this 
equipment that these containérs 
are essential to national defense 
and must not be abused, roughly 
handled or allowed to remain 
outside exposed to the elements 

d. Standardize on a minimum 
number of product brands neces- 
sary to meet their requirements 
and accept shipments on a unl- 
form flow. basis in this way 


avoiding the tying up of steel 

drums, 

12. Tnat shippers of the drums 
should caution all customers 
against over-buying also they 
should attach labels or tags to all 


barrels, calling attention to the im 
portance of proper preservation and 
prompt return in the interests of na- 
tional defense. 

13. That marketers should call to 


attention of their customers the 
fact that, while petroleum industry 
is enforcing regulations on drums 
it is being done because the various 
governmental agencies realize the 
shortage of metals going into con- 
tainers is acute and everyone pur 
chasing petroleum products should 
make a contribution to the program 
for conservation. 

14. That marketers should ex 
tend the delivery of fluid petroleum 
products other than canned 
oils direct to consumer outlets in 
bulk, in lieu of steel barrels 
wherever possible. This applies to 
existing facilities. 

15. That marketers should insti 
tute a careful inventory contro! o 
filled and empty steel drums to 
eliminate surplus stocks. 

16. That no person canning moto: 
oil shall in any three months period 
deliver more than 6 one-quart cans 
of motor oil to each five-quart can 
Tiflis means that approximately 45 
per cent or more of the canned oil 
volume will move hereafter in tive 
quart cans in lieu of the 20 per 
cent that moved in five quart cans 
in 1941. 

17. That present bulk lubricating 
oil facilities should be utilized to 


moto! 


the best possible advantage This 
applies to existing facilities 

18. That all suppliers shall take 
positive steps to recover drums 


heretofore delivered on which n 
deposit was received. This is high- 
ly essential to the accomplishment 
of the plan. 


for Standardization 
of Containers 
Pursuant to Section 
Recommendation No. 14, Supple- 
ment, of the Petroleum Co-ordina- 
tor for National Defense, dated De- 
cember 2, 1941, the Subcommittees 
on Containers, acting through the 
National Containers Subcommittee 
of the National Marketing Commit 
tee, Petroleum Industry War Coun 
cil, have prepared the _ following 
plan for the standardization of con- 
tainers used in the petroleum in- 
dustry 


Plan 


1507.3 of 


That the sizes and specifications 
of containers used for petroleum 
and petroleum products shall be as 
follows for the products indicated 
Steel Drums: 
55-Gallon 16 Gauge, ICC 

Gasoline, Lubricating Oils & Fuel 
95-Gallon 18 Gauge 

Lubricating Oils—Specialties 
30-Gallon 19 Gauge 

Lubricating Oils—Specialties 
14-Gallon 

Lubricating Oils 


20 Gauge 
Specialties 


100-Pound 18 Gaug 
Greases 

100-Pound 2S Gauge 
Asphalts and Waxes 

160-Pound 20 Gauge 


Greases 
Slack Wood Barrels 

Crude Scale Wax 

These packages to be made on 
the same dies, the only difference 
in the package being in the head 
Oil Cans: 
5-Gallon Pail or 
Black Iron 

24 Gauge 

Specialties 


Drum Paneled 


Lubricating Oils 


Black Iron 
Kerosine 
Blank Paneled 
Lubricating Oils 


5-Gallon Round Can 
24 Gauge 
5-Gallon Square Can 
Black Iron 
Specialties 
Blank Paneled 
Lubricating Oils 


2-Gallon Oblong Can 
Black Iron 


Specialties 


1-Gallon Oblong Can—Blank Panel 
Black Iron Lubricating O 
Specialties 
5-Quart Can 
Black Iron 1/5’s to case L 
bricating Oils 
1-Quart Can 
Black Iron—24/1's to case I 
bricating Oils 


NOTE: In connection with the 
Quait cans, arrangements are to 
set up so that the volume of 1-qua 
to 5-quart cans will not be in « 
cess of the ratio of six to one 
Grease Cans: 

25-Pound Pail 

Black Iron 
10-Pound Can 
Black Iron 
1-Pound Can 
Black Iron 


Blank Paneled 


Blank Paneled 


Blank Paneled 


Specialties: 


No Reference—Already provide 
for in Order M-8&1. 

Pursuant to Section 1507.4 « 
Recommendation No. 14, Suppl 
ment, of the Petroleum Coordi: 


tor for National Defense, dated Dx 
cember 2, 1941, the Subcommittees 
on Containers, acting through the 
National Containers Subcommittes 
of the National Marketing Comn 
tee, Petroleum Industry War Cour 
cil have prépared the _ followi: 
plan for the substitution of cor 
tainers made of materials othe 
than metal: 

1. That glass should 
used when possible as a conser, 
tion measure in replacement of « 
per and other metal measuring «dé 
vices at service stations 

2. That wooden barrels be cor 
sidered wherever practicable in tt 


vessels 


export trade, and in the domestu 
market for greases, unfiltered con 
pounded cylinder oils and petro 
tums. 

These plans were approved | 
OPC's chief counsel, pursuant 


Recommendation No. 14 


WPB to Inventory 
Oil's Metal Needs 


Extent of metal consumption 
and requirements of the oil in 
dustry are expected to bh 
to War Production 
Board by June 1 through a con 
prehensive survey to be con 
ducted between now and Ma) 
iD. 

WPB announced on April 20 
that it is sending a questio! 
naire to the petroleum industry 
mines, railroads, ship yards 
utilities, construction jobs ani 
Army-Navy contractors in 
extension of a survey start 
among 11,000 manufacturers 0! 
January 30 and which 
WPB in deciding upon the ust 
and allocations of metal neces 
sary to war production. 


known 


serve 


“For all practical purposes 
WPB said, “it should provide 
complete picture of U. S. met 
use and requirements.” 

Questionnaire is form PD-2' 
which must be returned befor 
May 15. 
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Wage Hour Chief 
Interprets Rule 
On Applicability 


W ASHINGTON—-Extension ot 
Wage and Hour Division’s in- 
erpretation of coverage under 
the Wage-Hour 


engaged in 


Law, to em- 
producing 

although 
within the 
state of manufacture, aid or fa- 


ployes 


ommodities which, 


entirely consumed 


ilitate the production of other 
coods for interstate commerce, 
was announced April 20 by the 
Wage and Hour Division. 


L. Metcalfe Walling, admin- 


istrator, commented. as __ fol- 


OWS: 


it is the position of the 
Wage and Hour Division that 
the Act is applicable to em- 
engaged in producing 
fuel, power, or other goods or 
consump- 
within the state 
by essential instrumentalities 
of interstate commerce, when 
such use or consumption aids 
or facilitates the interstate ac- 
tivities performed by means of 
such instrumentalities. Thus, 
for example, the Act is appli- 
cable to employes engaged in 
producing electric energy, 
steam, fuel, or water for use 
within the state by railway ter- 
minals or depots, telephone ex- 
changes, radio broadcasting sta- 
tions, ete. The activities of 
such employes directly facili- 
tate, aid, and contribute to in- 
terstate transportation, trans 
mission, and communication, 
is a result of which such em- 
ployes in our opinion are them- 
properly to be deemed 
engaged in commerce.’ 


ployes 


facilities for use or 
tion entirely 


selves 


“There are cases, moreover, 
where employes producing 
goods for use entirely within 
the state of production can be 
Sald to be engaged in a ‘process 
or occupation necessary to the 


production’ of other’ goods 
which may move out of the 
State of production and are, 
therefore, subject to the Act. 


S our opinion, for example, 
that the Act applies to em- 
ploves engaged in producing 

el, power or water, which ar” 

ed or consumed entirely with 
n the state in the production 
other goods for interstate 
merce, and in accordance 

this principle, the Act is 
licable typically to employes 
iged in producing power or 
water, all of which is locally 
Consumed, but some of which 

id to local manufacturers 

consumed by them within 

State in the production of 

goods for interstate com- 


( 


ra 22: 


1942 


U. S. Crude Stocks Drop | 


Crude stocks, including do- 
mestic and foreign, totaled 258,- 
442,000 bbls. at close of week 
ended April 11, Bureau of Mines 
reports. Compared with pre- 
vious week’s total, this repre- 
sents a 3,326,000-bbl. drop. 

Increases in producing areas 


were few, the largest being 
Kansas, up 487,000 bbls. Major 


declines were shown in Texas, 
down 2,658,000 bbls., Illinois-In- 
diana, down 562,000 bblis., and 
California, off 317,000 bbls. 
Other crude origin changes 
were relatively small. 


Reynolds, Ducker 
Appointed to OPC 


Kenyon L. Reynolds, Pasa- 
dena, Calif., has been appointed 
chief of natural gas and natural 
gasoline section for District 5, 
and Robert W. Ducker, Tulsa, 
as natural gas analyst in the 
natural gas and natural gaso- 
line section of Office of Petrole- 
um Co-ordinator, OPC an- 
nounced April 15. 

Mr. Reynolds will be stationed 
in the District 5 office in Los 
Angeles and Mr. Ducker will 


be stationed in 
D>. <. 

Active in the natural gasoline 
field on the Pacific Coast, Mr. 
Reynolds was chief chemist, 
superintendent, assistant gener- 
al manager, and vice-president 
and general manager successive- 
ly of Wallace Refineries, of Cali- 
fornia. Later he served from 
1922-26 as assistant general man- 
ager of Pacific Gasoline Co., 
ot California. 

Prior to being called to the 
service of OPC, Mr. Ducker was 
general superintendent of the 
operating department of the 
Oklahoma Natural Gas Co., Tul- 
sa. Previously he was engaged 
in production of oil and natural 
gas in Mexico and Venezuela. 


Washington, 


Dodge Gets Higher Post 


Rising to third in command 
of the materials division of War 
Production Board, H. W. Dodge, 
Texaco vice-president since 1933, 
has been appointed assistant 
deputy director, WPB an 
nounced April 16. 

Previous to his new appoint- 
ment, Mr. Dodge was connected 
with the materials division of 
WPB as a general assistant to 
the director. He came to Wash 
ington Dec. 29, 1941. 





Army Post Exchange ‘Gas’ Tax Tangle 
Set for Supreme Court Hearing May 4 


W ASHINGTON- Question of 
whether a state has the right 
to tax gasoline sold at Army 
post exchanges seems to hinge 
on whether Army post ex- 
changes are “instrumentalities 
or agencies” of the U. S. The 
Supreme Court is scheduled to 
hear argument on this question 
May 4. 

California Standard appealed 
to U. S. Supreme Court from 
a decision made Dec. 31, 1941, 
by California’s Supreme Court 
upholding Sacramento county’s 
Superior Court decision § that 
Army post exchanges are not 
“instrumentalities or agencies” 
of the U. S. and hence sales 
are subject to taxation. 

Tax Protested 

California Standard protested 
that sales of gasoline at the 
Army post exchanges were ex- 
empt under section 10 of the 
Motor Vehicle Fuel License Tax 
Act which provides that the tax 
shall not apply .to any mo- 
tor vehicle fuel sold to the gov- 
ernment of the United States 
or any department thereof for 
official use of said govern- 
ment. 


In its appeal to Supreme 
Court, appellant (California 
Standard) cited a statement of 
Supreme Court (Falls City 
Brewing Co. v. Reeves, 40 F. 
Supp. 35, 39:40), which in part 
Says: 

“There can be no real doubt 
but that the post exchange as is 
presently operated under army 
regulations, promotes in a large 
measure the welfare of the mili- 
tary personnel and that except 
for such operations the govern. 
ment would itself be called upon 
to supply such facilities. Con- 
sidered in this light it is cer- 
tainly a subordinate or auxiliary 
agency and falls easily within 
the accepted definition of an in- 
strumentality of the United 
States.” 

Appellant also pointed out 
that “activities of post ex- 
changes under the present emer- 
gency are rapidly increasing. 
These activities raise questions 
of liability under the many ex- 
cise tax statutes of the various 
states. While the amount in- 
volved herein is nominal, the 
decision herein will be contro!- 
ling in the disposition of other 
pending cases involving many 
thousands of dollars.” 





‘Gas’ Demand 
Climbed 3% 
In February 


WASHINGTON __ Indicative ot 
the effect of rubber conserva- 
tion, Bureau of Mines monthly 
petroleum statement showed a 
total February demand for gas 
oline of 44,500,000 Dbblis., or 
about 3° above a year ago. 

“In brief,” Bureau comment 
ed, “this indicates that rubbei 
conservation which came fast 
er than anticipated, more than 
overcame the upward trend in 
civilian consumption, leaving 
increases in demand for de- 
fense purposes to provide the 
gain.” 


Gasoline inventories, report 
showed, increased about 7,000,- 
0CO bbls., the total for finished 
and unfinished on Feb. 28 be- 
ing 108,297,000 bbls. Although 
this shows an increase of ap- 
proximately 12,500,000 bbls. over 
last year, East Coast inven 
tories were 500,000 less. 

Runs Continue Down 

During February, daily aver- 
age crude runs to stills con- 
tinued to drop-amounting to 
3,778,600 bbls...compared with 
3,840,000 bbls. for the previous 
month. Success resulted in 
efforts to reduce the gasoline 
vield in favor of fuel oil. Gas- 
oline yield declined 1.8% (to 
12.8), distillate yield rose 0.2% 
(to 14.4), and residual yield 
rose 1.1% (to 25.8). 

February crude production 
showed the first real drop since 
1940, the daily average output 
being 4,070,000 bbls., compared 
with 4,137,000 bbls. in Janu- 
ary and 3,600,000 bbls. in Feb- 
ruary, 1941. 

Oklahoma Hits Low 

Production increased during 
February in California, the 
daily average being 20,000 bbls. 
This was the only substantiai 
gain in any of the major pro 
ducing states, Bureau said. <A 
general decline was shown 
throughout Texas, while Okla- 
homa fell below the 400,000- 
bbl. daily mark for the firsi 
time since April, 1933. Missis- 
sippi’s production set a new 
high of 92,900 bbls. daily. 

Balance between supply and 
demand remained about the 
same, although daily average 
crude runs to stills did not de- 
cline quite as much as produc- 
tion, with 8,000,000 bbls. going 
into storage in February, com 
pared with about 7,000,000 in 
January, 
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Urges Federal Law 


On State Barriers 


WASHINGTON 
tion to ease all restrictive state 
truck regulations is advocated 
by Defense Transportation Di- 
rector Joseph B. Eastman. 

House majority leader Mce- 
Cormack made public on April 
18 a letter Mr. Eastman wrote 
yn April 13, urging federal ac- 
tion at the earliest possible 
date to provide authority for 
suspension or modification of 
state truck regulations. 

Mr. Eastman called attention 
to a proposal which Sen. An- 
drews, Fla., sought to add as 
in amendment to the second 
war powers bill, an amend- 
ment which would have given 
the president the authority to 
remove or alter state restric- 
tions, but the proposal was 
withdrawn when the bill’s floor 
managers objected to it. Mr. 


Eastman submitted the _ pro- 
posal to Rep. McCormack 
along with a_ revision which 


transposed the 
bill form. 

“It is my opinion,” he said, 
“that some such provision as 
this should be introduced and 
adopted at the earliest prac- 
ticable time. The matter seems 
to me to be one of first im- 
portance.” 


proposal into 


, 


Urges Hauling Oil 
By Wooden Barges 


WASHINGTON 
use of wooden 


Widespread 
barges’ for 
transportation of fuel oil on 
inland waterways is being rec- 
ommended to various govern- 
ment war agencies by 
R. Graham, 


Ernest 
mining engineer 
and Florida state senator, he 
told NPN today. 

“Practicability of using 
wooden barges for hauling fuel 
oil has already been proved”, 
Mr. Graham said, “and if the 
proper government = agencies 
will urge fuel oil transporta- 
tion by this method, many 
tankers can be saved from 
destruction. Wooden _ barges 
were used in the last war 
and they can be used this 


time.” 
If U. S. government “will 
give the word to start build- 


ing’, Graham _ says, “there’s 
sufficient lumber available for 
all necessary barges”. 


Federal ac- 


Navy Bill Provides 
For Oil Storage 


WASHINGTON—Part of new 
Navy bill (S. 2406), passed in 
the House of Representatives 
on April 20, contains a _ pro- 
posal to spend $100,000,000 for 
liquid fuel storage on the East 
and West Coasts. 

Bill explains the projects as 
follows: 

“Major installations for fuel 
oil and diesel oil are contem- 
plated in the northern New 
England area, the San Francis- 
co Bay area, and the South- 
ern California area. 

“In addition to the foregoing, 
aviation gasoline storage is 
contemplated at new air sta- 
tions in northeast Atlantic area, 
the middle Atlantic area. 
the central California area, and 
two new stations in the Ha- 
Waiian Islands, $22,043,250.” 

The bill was ordered to be 
read a third time, and was 
passed. 


Truman to Probe 


Transportation 


WASHINGTON—tTruman de- 
fense investigating committee 
of the Senate plans to investi- 
gate transportation on the basis 
of the belief held by Sen. Tru- 
man, Mo., that shipping and do. 
mestic transportation “apparent- 
ly are on the point of bogging 
down”. 

Sen. Truman disclosed the 
committee’s plans in talking 
with newspapermen on April 18. 
Admiral Emory S. Land, War 
Shipping Administrator, is 
scheduled to be the first wit- 
ness, appearing on April 23. 

Defense Transportation Direc- 
tor Joseph B. Eastman also is 
scheduled to testify, but the ex 
act date of his appearance ap- 
parently has not been set. One 
source connected with the com- 
mittee said he might appear on 
April 23, but another said the 
date had not been determined. 

Sen. Truman’s concern is over 
the adequacy of transportation 
facilities as war production ex- 
pands and the Army-Navy con- 
tracts, long in the blue-print and 
production stages, begin to come 
off the assembly lines as newly 
forged instruments of war. 

Meantime, a committee spokes- 
man said further rubber hear- 
ings have been only “tentatively 
scheduled” without an_ exact 
date, but it is possible that the 
committee may transmit to the 
Senate its report on rubber with- 
out waiting for further testi- 
mony. 


Warns ‘Violators 
Of Price Ceiling 
On Paraffin Wax 


W ASHINGTON Paraffin 
wax sellers who make multiple 
sales in lots of less than 10,000 
lbs. to dodge maximum price 
regulations may lay themselves 
open to “severe penalties’ as 
provided in the Emergency 
Price Control Law. 

Price Administrator Leon 
Henderson issued this warning 
on April 18 “in response to an 
exporter’s inquiry.” He _ said 
Revised Price Schedule No. 42 
sets maximum prices for par- 
affin wax in lots of 10,000 lbs. 
and more, but permits an addi- 
tional 1.5c per lb. for quanti- 
ties between 1000 and _ 10,000 


lbs. 
Mr. Henderson said OPA has 
received reports from export- 


ers who said they had been of- 
fered paraffin wax in units of 
forty-five 100-kilo bags of about 
9900 lbs. total weight at 1.5c 
above the maximum price for 
10,000 lb. rates. 


Margin Allowance Explained 
For Curtailment Areas 


Stations in the curtailment 
areas, granted a 3c margin by 
Amendment No. 2 to Tempo- 
rary Price Regulation No. 11 
(NPN April 8, p. 3), may add 
the margin to a “base” com- 
posed only of the actual cost 
paid the supplier plus taxes. 

This was the substance of 
an explanation from Office of 
Price Administration on April 
15. Explanation was in the form 
of a formal statement and a 
spokesman said no Official in- 
terpretataion, other than the 
announcement, had been pro- 
mulgated. 

OPA said no other station 
such as rent—could be 
added to the base upon which 
the 3c margin is imposed, and 
the maximum prices to be post- 
ed prominently by each station 
should include price and tax, 
except where state or local laws 
require separate listing of price 
and tax. In that case, OPA 
said, state and local laws apply. 


costs 


OPA Allows Price Hike 


Effective April 23, maximum 
permissible price of 40 degrees 
and above gravity crude in 
Ritchie field, Acadia Parish, La., 
will be increased to $1.48 per 
bbl. “to correct a subnormal 


price’, Office of Price Admini: 
tration reports. 

This change is made i 
Amendment No. 7 to OPA’s r 
vised price Schedule 88. OPA 
says maximum price at the we 
for crude of 40 degree gravit 
and above (as determined by 
American Petroleum Institut: 
method) shall be $1.48 per bb! 
with customary differentials fo 
lower gravity crudes. 


ICC Makes Ruling 
On US. Charters 


WASHINGTON Persons 
who charter vessels to the U.S 
government will not be classified 
as “contract carriers” by water, 
Interstate Commerce Commis 
sion ruled on April 17. 

Ruling, made public April 18, 
pointed out that Interstate 
Commerce Act provides that a 
person who leases or charters 
a vessel, for compensation, to 
a person who is not a carrier 
subject to the act shall be 
classified as a “contract carrie! 
by water.” 

ICC issued this ruling: 

“The chartering of vessels to 
the U. S. government or anys 
department or agency thereof 
for use by the government in 
the transportation of its own 
property, in interstate or for 
eign commerce, be, and it is 
hereby, exempted from the re 
quirements of Part III of the 
Interstate Commerce Act until 
the further order of the Com 
mission.” 


District 4 Seeks 


Lower Rail Rates 


WASHINGTON Reduced 
rail rates from Montana-Wyo 
ming-Utah into Idaho apparent 
ly are being sought by District 
1 oil men. 

According to reliable informa 
tion, Assn. of American Rail 
roads has suggested that the 
Union Pacific, Northern Pacific, 
and Great Northern study thei 
existing scale to see if lowe! 
rates are desirable. 

This action was taken by A 
A. R., acting in role of “mes 


senger boy”, after H. Earl 
Clack, District 4 marketing 


committee chairman, ap 
proached the railroad associa 
tion, pointing out that Montana 
Wyoming-Utah would have to 
supply Idaho and that rail rates 
were too high, an official said. 
A. A. R. could only bring the 
matter to the attention of the 
roads concerned, it was said. 
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Force a Show-Down on Steel for Butadiene Plants 


LONGSIDE a front page story about 

Henry Ford inventing a tire with 
1/16th the usual amount of rubber, a 
Los Angeles paper prominently displays 
in interview with a high War Produc- 
tion Board official who predicts, among 
ther things, that private use of the 
1utomobile will practically be prohibited 
is this war proceeds. 

At the same time, a group of science 
writers from national magazines and 
newspapers was being told by some of 
the leading oil scientists of California 
how, given the steel, the oil industry can 
make the supply of rubber practically 
inlimited. 

Down at Washington several U. S. Sen- 
itors continued the Administration’s at- 
tack on the Standard of New Jersey and 
made repeated assertions that this coun- 
try’s war defense had been delayed by 
the Standard’s procurement of German 
rubber patents. To these charges Presi- 
lent Farish of “the Jersey” promptly re- 
plied, branding some of the statements 
is false and pointing out again that his 
‘company sought to get government co- 
yperation to develop these rubber pat- 
ents back in 1939 and could not arouse 
iny interest and that of the contracts 
for the production of 700,000 tons of syn- 
thetic rubber the government has _ al- 
eady signed, 590,000 tons will be made 
under the Buna and 60,000 tons under 
the Butyl rubber processes obtained from 
the German company. 

From all of which one may be justi- 
fied in assuming the Administration 
wants to make the prospect before the 
ublic as dark as possible, even regard- 
ess of the facts. 


HE best answer the oil industry can 
make to all this is to push as pub- 
cly and as vigorously as possible the 
recommendation of the Petroleum Indus- 
try War Council that steel be allotted the 
industry at once for the construction 
plants to make an additional 300,000 
ns of rubber a year for strictly civilian 
ise; and to get behind the bills introduced 
for the government to build rubber plants 
produce 400,000 tons a year for civil- 
use. 
Then the public can decide who is de- 
ing or will delay its supply of rubber 
1943-44 and 1945, and perhaps beyond. 
Such a demand from the oil industry, 
| the public, should also force the Ad- 
nistration to truthfully state ALL the 
ts regarding this rubber situation, and 
amount that the Army and Navy will 
tually need and be able to use in the 
xt two years. 
Vhile steel is a highly needed war 
terial and it is in great demand, we 
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have not seen for a long time any offi- 
cial and what might be assumed to be 
truthful statements as to just how much 
steel the government really must con- 
sume for war purposes in the next few 
years and how much will be available 
for civilian uses. 

If there is a better and more essen- 
tial war and civilian use for steel than 
building synthetic rubber plants we know 
the public will gladly forego recapping 
of its old tires or being supplied with 
new ones. 

But if there isn’t a greater need for 
this steel, then, we do not question, the 


public would like a little to replenish 
its tires. 

With such violent attacks on the very 
oil company that is making synthetic rub- 
ber possible on a large scale, attacks that 
would seem to be designed to prevent 
the development of synthetic rubber for 
the car owners of this country, one can- 
not help but wonder what is behind it 
all) at Washington? 

Just what are the facts regarding steel 
for civilian and even war supplies of 
synthetic rubber? 

The oil industry stands to bring out 
the facts by pressing for the necessary 
steel to give this country both a war 
supply and a reasonable civilian supply 
of its rubber. ; 





C.1.0O. Union Would ‘Develop’ Oil Industry Processes 


HE C.1.0. would take a big hand ir 

the development and ownership of all 
research and processes evolving there- 
from, and particularly those of oil, if a 
plan proposed to War Production Chief 
Nelson should be adopted. The proposal 
was recently submitted to WPB by a 
C.1.0O. union, The Federation of Archi- 
tects, Engineers, Chemists and Techni- 
cians. 

This is the union that has been en- 
deavoring to get itself established, par 
ticularly in California oil refineries and 
oil research laboratories. Only a minor- 
ity of employes in these oil plants are 
reported to have joined, and these were 
the technicians and lesser research men. 

The possibilities in all directions of 
turning the oil industry’s and the coun- 
try’s research work over to a labor union, 
especially of the type of the C.I.O., cou- 
pled with the possibility that such a la- 
bor union may be headed by some of 
the racketeers of labor such as West- 
brook Pegler has been writing about, 
seem quite immense, One can readily 
foresee that processes and patents could 
be “owned” and controlled by “labor’; 
that they could be “owned” by some of 
our best racketeers and used for hijack- 
ing tremendous “profits” out of industry 
and the country; in fact that those who 
put up the money or do the work if 
they are not members of C.I.O. would 
just be out of luck. Inventing would be 
a community affair, provided it was not 
the “private property” of some hijacking 
“labor leader’. 


All this may be a rather’ harsh 
interpretation of the plan of this re- 
search workers’ union, but, in the light 
of the activities of so many labor unions 
and labor “leaders”, one can hardly say 
that the picture is overdrawn. 


In a recent issue of the San Francisco 
Chronicle is printed the details of the 
plan as acknowledged by Marcel Sherer, 
international vice-president of this C.I.O. 
union whose initials are FAECT. The fol- 
lowing is a summary: 

A board representing government, war 
and navy departments, “research man- 
agement” and the working chemists 
would be formed. 


The board would direct all operations, 
assign work, fix remuneration for dis- 
coveries, enforce all its own decisions and 
also be its own court of appeal and would 
“suard against leakage of information to 
unauthorized persons.” 


All commercial research would be aban- 
doned “during the war’. 

Attention would be centered by the 
union on research in the following pe- 
troleum products: “rubber, aviation gaso- 
line, toluene, resins and lubricating oils.” 

It seems that there are “numerous oil 
companies” who have been trying to 
learn the formula of other oil companies 
for “certain brands of Diesel lubricating 
oils”. This, according to the research 
workers union, is a waste as the formu- 
las should be turned over to these curi- 
ous companies as a war co-operating ges- 
ture, 


T also appears that some chemists, at 

least, do not know all about how to 
make synthetic rubber, so the chemists’ 
union recommends: 

“The chemist is still in the dark con- 
cerning the progress of his competitors 
(on synthetic rubber). A few firms are 
ahead. They have larger or better re- 
search facilities. Other companies are 
still struggling along behind. Many of 
the scientists in these companies, if 


teamed up with those who have already 
covered the ground, could be making new 
discoveries and breaking new ground.” 
This is either a delightfully naive state- 
ment or one that contemplates strict so- 


cialization of all synthetic rubber proc- 
esses. The statement also ignores the 
facts that even a biased Senate investi- 


gating committee could not avoid devel- 
oping, that not only has the government 
been implored by rubber process owners 
to take a hand in building a synthetic 
rubber industry quickly and long before 
a Pearl Harbor could stop our rubber 
supply, but a wide circle of oil and rub- 
ber companies has gone ahead with the 
installation of plants. This C.I.O. state- 


ment also ignores the fact that long be- 
fore the government interfered the oil 
companies holding rubber process patents 
had made those patents available gen- 
erally. 

One cannot help but wonder if the ef- 
fort of this C.I.O. chemists’ organization 
to organize the technical and research 
men of oil companies, and its plan for 
socializing of all oil company processes 
that might have to do with war, have any 
connection with the present investigation 
of the rubber patent situation by the 
Truman committee, or the anti-trust at- 
tacks of the Department of Justice? 

The net result of all would seem to be 
the socialization of the oil industry 


through control of patents. Once, the 
New Deal drove vigorously to contro] 
through federalization of ‘‘conservation’”’ 


of crude and all its products. While this 
last was seemingly dropped it is bein; 
accomplished rapidly through necessary 
war co-operation. 

But whatever the motives behind al! 
those moving against the oil industry, it 
is hard to conceive of a more demoral] 
izing influence over the development an 
application of the inventive genius 0! 
the oil industry than to put it under con 
trol of a labor union, which is just about 


what this plan amounts to so far as this 


present national administration is con 


cerned. 
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Washington Personalities 





OPC's Wright Gary---Stretched a Three-Day Visit 
And Won Oil Refining’s ‘Stamp of Approval’ 


Ask any military expert what are the most essential war 
naterials and he’d probably reply: 100-octane gasoline to fly 
planes, synthetic rubber to roll the war machines. And he might 
id explosives (made from toluol). 

Petroleum refining industry makes all three products. And 
yne man heads this gigantic, 3-way production program. He is: 

Wright Gary, refining director in Office of Petroleum Co- 
yrdinator. 

In eight short months, Mr. Gary has won the admiration 
f refiners, big and little, for his executive ability, his fairness 
nd straightforward methods of managing the OPC’s refining 
livision. He has gathered together many of the industry’s 
outstanding technologists, providing a “brain trust’ for the 
refining branch’s huge manufacturing task. Success is in- 
dicated. For example, 100-octane output has been doubled in 
past three months. 

Mr. Gary started his refining career about the time “crack 

’ was coming into its own. That was in 1919. He was then 
taking general engineering at University of Pennsylvania. 

But he decided that petroleum was the field he wanted. So, 
he transferred across the continent to Stanford University 
where he took up the study of chemistry in petroleum, gradu- 
iting in the class of 1921. 

Immediately following graduation, Mr. Gary went to Tam- 
pico, Mexico, to work for Continental Mexican Petroleum Co. 
on a $5,000,000 refinery. He started with this company as an 
engineer, worked on refinery improvements, and later was ad- 
vanced to chief chemist and then superintendent. 

Mr. Gary was a young oil executive in 1924 when he fell 
victim to malaria, dreaded disease of the tropics, dropped to 98 
pounds and returned to the U. S. Upon recovery, he became 


special consultant, spending much of his time on a process to 


















At work—with OPC 


1942 


sweeten gasolines from Mexican crudes high in sulfur content 
He had worked on this same problem while in Mexico. 

Result of his research was construction of the first catalytic 
unit for desuifurization in the U. S. 

Joining the M. W. Kellogg Co. in 1929, Mr. Gary built the 
first continuous pilot plant for cracking. This plant was used 
for designing the first combination unit for topping, cracking, 
viscosity breaking and reforming. This was built at Whiting, 
Ind., and produced 18,000 bbls. daily. 

From 1930-35, he was director of development and research 
for Kellogg and from 1935-40, vice-president and manager of tech 
nical sales in America. 

In 1940, Mr. Gary left Kellogg and went to Los Angeles as 
a consulting engineer. On June 15, 1941, he says, Deputy Pe- 
troleum Co-ordinator Ralph K. Davies called him to Washington 
“for three days and I’ve been here ever since’. 

And chances are he’ll be here for the duration of the war, 
as both independent and major company oil men have given 
him their “stamp of approval” —no mean accomplishment in 
itself for OPC’s refining director. 


Abilities Often Lauded by Ickes 


Never one to hide the ability of his aides under that famous 
bushel basket, Petroleum Co-ordinator Ickes told reporters at a 
recent press conference that Mr. Gary has a vast knowledge 
of the synthetic rubber situation and was to be commended for 
his apt handling of OPC’s refining problems. 

As he had contacted at least 50% of the refiners both large 
and small—in the U. S., personally, prior to joining OPC, 
he has more than a cursory knowledge of the country’s refining 
problems in the present expansion program for both 100-octane 
gasoline and synthetic rubber. 

Typical of the anecdotes his colleagues tell about him, 
is one concerning a recent all-night conference—not infrequent 
at OPC. The later the hour, says an OPC official who was in 
this conference, “the calmer Wright became and when he left 
around 5 a.m., he looked as immaculate as when he arrived”. 
Mr. Gary comes in for a little ribbing about being well dressed, 
but he knows how to “take it” along with the late hours. 

Wright W. Gary was born Oct. 31, 1899. He is married and 
has one daughter and one son. When there’s time, he’ll resume 
fishing, golf, hunting and other sports. But helping to win the 
war is now his goal. 

OPC’s refining director is convinced that with this country’s 
vast natural resources combined with its inventive and pro 
ductive ability, at least one of wartime’s desirable ends can be 
achieved: Enough 100-octane gasoline and synthetic rubber to 
spell victory for the United Nations. 


At play—with his family 
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Eastern Fuel Oil Suppliers 
Meet in Wartime Atmosphere 


By NPN Staff Writer 
ASBURY PARK, N. J.—In a 
room hung with blackout drap- 
eries, overlooking the Atlantic 
where many of the tank ships 
upon which they were depend- 
ent for their supplies have been 
lost to enemy submarine attack, 
over 300 eastern fuel oil sup- 
pliers met for the 7th annual 
convention of the Fuel Oil Dis- 
tributors Assn. of New Jersey 
here April 16 and 17 to hear gov- 
ernment and industry represent- 
atives discuss the problems aris- 
ing out of tanker dislocations— 
problems vitally affecting fuel 
oil distributors today. 

From the Office of Petroleum 
Co-ordinator in Washington 
came T. F. MceGary with advice 
on the conduct of business dur- 
ing the months ahead. Label- 
ing himself a “realist’”-—as dis- 
tinguished from a pessimist 
Mr. McGary advised “fuel oil 
men” to become “fuel men” and 
to make every effort that fu- 
ture developments may be the 
least painful possible. Citing 
the “amazing” response to Gov- 
ernment urgings for conversion 
from fuel oil to’ other types of 
fuel, he recommended _ that 
heavy fuel dealers not “kid” 
their customers, but tell them 
frankly the magnitude of the 
problems facing the industry to 
help prevent their being caught 
without stokers, grates and coal 
next fall. 


Sees Domestic Use Cut 


Home consumption of heating 
oils likewise must see a reduc- 
tion, Mr. McGary said, with use 
of kitchen stoves and fireplaces 
for heating the house several 
days a week a possibility in the 
future. 

J. L. McLaughlin, newly ap- 
pointed Petroleum Co-ordinator 
for New Jersey, told the con- 
vention that his purpose and 
that of his office is the true co- 
ordination of the machinery of 
the New Jersey State govern- 
ment as one of the 48 states to 
help the federal government 
and the state’s oil industry. Or- 
ganization is the necessity, he 
declared, stating his aim of the 
yet-to-be appointed advisory 
committee to consult with him 
and to be composed of repre- 
sentatives of retail dealers, fuel 
oil distributors, wholesale mar- 
keters, terminal operators, and 
consumers. 

Third of the government men 
to address the meeting was 
D. J. Shanahan, regional repre- 
sentative for New York and New 
Jersey of the Office of Price Ad- 
ministration. Mr. Shanahan, in 


defining the objective of the 

OPA, said that perhaps. the 

most prevalent misconception is 

the belief that the OPA is a new 

NRA set up to cure all competi- 

tive ills of the oil industry. 
Tells OPA’s Aims 

“That is not the objective,” he 
stated. “We are not here to 
guarantee that you will continue 
to enjoy your current or past 
level of profits, or that competi- 
tion will not force you to oper- 
ate at a deficit Today we 
have only one aim: to save the 
American people from the dis- 
aster of inflation.” 

Mr. Shanahan said that esti- 
mated production of civilian 
goods this year at present prices 
will be less than $69,000,000,000 
whereas purchasing power after 
taxes and savings will be $86,- 
000,000,000, leaving $17,000,000,- 
000 as “dynamite” in the hands 
of the public because there will 
be nothing to buy with it. 

“Yet,” he continued, “with the 
picture clearly in the view of all 
of us, OPA continues to hear the 
fervent and honest plea from 
many members of American in- 
dustry ‘let prices seek their own 
levels through the workings of 
supply and demand’. There is 
no surer way to complete eco 
nomic disaster for our nation.” 

‘Doesn’t Kill all Hikes’ 

This does not mean that OPA 
in the future is not going to 
grant any price increases, he 
stated, or that nothing will be 
done to relieve undue hardship 
under ceilings the agency mav 
impose. It was not the intention 
of OPA in any price action to 
freeze competitive relationships 
between companies, but ‘to 
establish maximum levels to 
which prices might go and un 
der which free competition 
could continue to function’, he 
declared. 


OPA Studies Margins 

The problem of gross margin 
of Atlantic seaboard fuel oil 
jobbers has long been recog- 
nized by federal price officials, 
Mr. Shanahan stated. 

“Individual prices, margins, 
and delivery situations of such 
seaboard jobbers vary so wide 
ly in each community that it has 
been impossible to arrive at a 
suitable formula for granting 
margin relief. OPA cannot take 
price action which does not deal 
equally and fairly,” he said. 

Pointing out that before the 
war gross margins did not 
follow ae rigidly established 
schedule with a guaranteed dif- 
ferential for each of the several 
distributing functions involved, 





but was determined by competi- 
tion and supply, Mr. Shanahan 
declared that today any relief 
OPA might grant would have to 
be in the form of formal ap- 
proval for advance in consumer 
tank wagon price. 

“OPA is continuing with its 
study of the domestic fuel oil 
problem along the Atlantic Sea- 
board. It is tentatively planned 
that by May 15th, the agency 
will undertake an extensive field 
study of margins and operating 
costs in the business with a view 
to final decision before the heat- 
ing season begins next Fall.” 

Highway Diversion Hit 

On the opening day of the 
convention, members heard 
W. W. Hubbard, eastern repre- 
sentative of National Highway 
Users Conference, denounce the 
practice of diverting highway 
funds to purposes other than 
road building and repair and 
pay tribute to the work fuel oil 
men and gasoline dealers were 
doing in the nation to fight ex- 
cessive taxation on the petro- 
leum industry and to combat re- 
strictive legislation which would 
hamper the shipment of needed 
industrial, home, and motor 
fuels over the highways. 

“In 1926,” he said, “some 62 
nations sat down at a treaty 
table in Paris and signed a pact 
forever renouncing and banning 
war as a medium of settling in- 
ternational difficulties. In that 
crowd were representatives ot 
Hitler and Hirohito. The ink 
was hardly dry when the Totali- 
tarian powers commenced to 
build up, first, a huge army; 
second, a great navy; third, vast 


stock piles of oils, copper, 
nickel, rubber, aviation § gaso- 


line, brass, _ steel, 
fourth, highways to 
soldiers and supplies. 


lead, ete.; 
transport 


‘Democracies Dormant’ 


“In the same period,” Dr. Hub- 
bard continued, “the democra- 
cies allowed their armies to 
dwindle, their navies to be 
starved, and no huge stockpiles 
of reserve raw materials were 
even thought of. As for high- 
ways, the United States in 
particular fell sadly behind in 
constructing wide, heavy-duty 
roads which would help not 


only the military but the civ 
ilian war effort.” 

He predicted that within a 
year after the United States 
placed a huge army in China to 
drive the Japs out of Asia the 
struggle with Nippon would be 
over. 

Other speakers at the conven 
tion were W. H. “Dixie” Butlei 
chairman of the Atlantic Coast 
Oil Assn. Conference, who urged 
retrenchment and co-operatior 
among fuel distributors to meet 
present emergencies; and A. C 
F. Hultgren, transportation and 
supplies traffic manager, Shell 
Oil Co., who outlined progress 
to date and future expectancy 
in the industry’s program of 
converting from tankships t 
other modes of transportatio: 
in bringing petroleum and prod 
ucts to the East Coast area, 


Bruett Named President 
At the business sessions of 


the convention, C. H. Bruett of 
Montclair was elected presi 
dent for the coming year to 
succeed E. Studerus of Kearny 
Other officers, re-elected for th« 
new term, were F. C. Conkey 
Elizabeth, vice-president; W. G 
Harnisch, Newark, treasurer 
S. C. Craig, Rutherford, secre 
tary; and A. W. Rich, Newark 
executive-secretary. 

Resolution pledging govern 
ment, the petroleum industry, 
and household fuel consumers 
their “wholehearted co-opera 
tion” in conservation and dis 
tribution of fuel oil during the 
coming season was adopted b) 
the association. 


Ickes Scheduled to Speak 
At Natural Gas Meeting 
NPN News Bureau 
NEW YORK—Petroleum Co 
ordinator Harold L. Ickes is 
scheduled to speak at the 37th 
annual convention of executives 
and department heads of thé 
natural gas utility industry to 
be held at New Orleans May 5-7, 
according to American Gas 
Assn., whose natural gas sec 
tion is sponsoring the meeting 
J. French Robinson, Cleve 
land, president of East Ohio Gas 
Co., and chairman of the Petro 
leum Industry War Council’s 
standing committee on natural 
gas and natural gasoline, wil! 
nreside. 
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Refinery Operations 


: , figures in barrels of 42 
Figures are U.S. totals and are on a Bureau of Mines basis. Break- 
down by districts will be published in April 29 NPN.) 


103,502,000 104,580,000 97,377,000 


gallons. 


Week Week Week 
Ended Ended Ended 
Apr. 18,°42 Apr. 11,’42 Apr. 19, 41 
3,548,000 3,518,000 3,735,000 
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N.P.A. Hears Bright and Dark Side 
Of Oil's Outlook During War Period 


CLEVELAND—Both bright and dark sides of the war pic- 
ture were presented in papers and discussions at the two-day 
meeting here, April 16-17, of National Petroleum Assn. 


Bright Side:— 


Oil industry has doubled its output of 100-octane in past 


three months. 


Refinery demand for gasoline—civilian, military and ex- 
port—this year will be 94% of 1941 total demand; next year, 


95%. 


Probability is that East Coast rail shipments will reach 


800,000 bbls. daily. 


Sulphur tolerance liberalized in federal gasoline specifica- 


tions. 


All automobile manufacturers are well ahead of production 
schedules set by the Army—some of them 6 months or more 


ahead. 
Dark Side:— 


Military expert says United 
Nations can lose the war this 
year. And it might be lost on 
the home front, if all the people 
don’t go all-out in the war ef- 
fort. 

Germans are sinking vessels 
off the Atlantic Coast, alone, at 
a more rapid rate than all U.S. 
shipyards are turning out boats. 

Dr. John W. Frey, OPC’s mar- 


keting director, predicts. that 
OPA will institute a stop-gap 


card rationing plan within 3 or 
1 weeks. 


Dr. Frey believes civilian gas- 

cline consumption could be cut 

90% without seriously af- 
fecting transportation. 

If no tires or recapping is 
available to passenger cars this 
year or next, then gasoline con- 
sumption by this type of con- 
sumer, it is predicted, will drop 
te 83% of 1941 in 1942; to 68% 
in 1943. In some areas, trans- 
portation situation may _ cut 
(eeper than these reductions 
caused by rubber shortage. 


‘Consider the Worst’ 


‘Consider the worst possible 
thing than can happen to your 
business, then see what you can 
ao in preparing to meet that 
Situation.” 

Such*was the advice of Dr. 
Frey, marketing director of Of- 
fice of Petroleum Co-ordinator, 
to the first meeting of N.P.A. 

World War II. 

Dr Frey, just returned from 


1 4-week stay on the West Coast, 
salad he had found on his ar- 
Val out there an “unbelievably 
Umistic” attitude on the part 
some oil companies. 

“They seemed to think that 
more tankers were just around 
the ner,” said Dr. Frey. “But 


or 


t 
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Dr. John W. Frey, OPC market- 


ing director, forecast gasoline 
coupon rationing 


as fast as tankers came through 
the Panama Canal, they were 
grabbed up by the Navy.” 

But the West Coast companies 
have now come to realize the 
gravity of the situation, he 
added. He emphasized that 
everyone would have to make 
sacrifices, adding that when all 
demanded complete freedom of 
action, then result was no free- 
com for anyone. 

The OPC marketing director 
discussed, briefly, recent orders 
issued and then submitted to 
questions from the floor. 

Asked how deeply he thought 
civilian gasoline consumption 
could be curtailed without seri- 
cusly affecting the transporta- 
tion, Dr. Frey replied: 50%. 
Fayette B. Dow, N.P.A. counsel, 
took issue with this, citing an 
estimate that even a 30% cur- 
tailment would seriously affect 
the country’s’ transportation 
system. 

Dr. Frey hinted that some 
plan was in the making to help 





refiners of Western Pennsyl- 
vania where “there is plenty of 
gasoline yet stations are cut to 
66° in their gasoline deliver- 
ies.” The OPC official told one 
refiner, “If I were you, I would 
hold on to that gasoline—it 
might be worth more to you 
soon.” 

Following Dr. Frey on the 
April 16 program was Wright 
Gary, OPC refining director, 
who reported on progress of 
mobilizing the refining branch 
for all-out war production. (Mr. 
Gary’s talk is covered in detail 
on Page 19—Editor.) 


Military Expert Talks 


At a breakfast meeting April 
17, the N.P.A. heard Hanson W. 
Baldwin, military analyst for 
the “New York Times’, discuss 
the war situation in its various 
theaters. 

He warned that it is possible 
that Germany can win the war 
this year, that Hitler realizes 
that it is 1942 or never and so 
can be counted on to make a su- 
preme effort this year. Also, 
the war can be lost on the home 
front if there is a failure by 
the people to awaken to the real- 
ities of the situation and put 
the production program across. 
Not yet is there the _ single- 
minded unity that is needed to 
win the war—or avoid losing 
it, he added. 

‘Germany Can Win’ 

Germany can win by either 
completing a gigantic pincers 
movement with Japan, he said, 
taking in the Middle Eastern oil 





N.P.A. Adds 6 More 
To Trustees 


NPN News Bureau 
CLEVELAND Six new 
members were elected to Na- 
tional Petroleum Assn. board 
of trustees at meeting here 
April 17, bringing total mem- 
bership to 25. They were 
Aubrey D. David, Bradford- 
Penn Refining Co.; Rudolph 
Sonneborn, Franklin Creek 
Refining Corp. and Daugh- 
erty Refinery; K. R. Proctor, 
Cleveland, National Refining 
Co.; C. L. Maguire, Roose- 
velt Oil Co., Mt. Pleasant, 
Mich.; Major Walter E. Pew, 
Philadelphia, Sun Oil Co.; 
and W. W. Fleming, Ohio Oil 
Co. 











fields and joining the Japs com- 
ing through India or by success- 
fully invading the British Isles. 
And the possibility of an Axis 
victory should not be overlooked 
by Americans, he warned. 

Germany is the major enemy 
and the main show is the Rus- 
sian front, he said. Australia’s 
strategical importance is seem- 
ingly overemphasized; Hawaii 
or China are better bases for at- 
tacking the Japanese when we 
are ready, he continued. Mean- 
while, he expects’ increased 
bombing and raids on Germany 
and occupied countries for their 
“diversionary effect” to draw 
some of Germany’s power away 
from the Russian front. 


Auto Industry Mobilizes 


Extent of the automotive in.- 
dustry’s gigantic program for 
conversion to 100° war produc: 
tion was outlined by George 
Romney, managing director of 
the Automotive Council for Wat 
Production. 

Already, the automotive in- 
dustry is producing 20° of the 
country’s entire war output. Its 
program is for production at a 
rate of 12 billion dollars a year, 
which is the equivalent of turn- 
ing out 15,000,000 cars and 
trucks a year-—three times the 
industry’s biggest year, 1929. 

Soon there will be a million 
employes—many of them wo 
men—-at work in the automo- 
tive industry on war production. 
And that employment figure 
would be double the previous 
record high in June, 1941. 

All companies are well ahead 
of the Army’s schedule. Instan 
ces of companies completing 
contracts 6 months or more 
ahead of time were cited. 


Difficulties Lie Ahead 


But difficulties are being en- 
countered and more lie ahead. 
Manpower problem grows more 
acute as production rate mounts. 
Shipping and_ transportation 
problems are in prospect, es- 
pecially since industry had 
counted on trucks to move in 
much of its materials. Rubber 
shortage will hit truck move 
ment. 

Warning was sounded that a 
serious shortage of transporta- 
tion, resulting in hampering of 
the war effort, may result from 
restrictions on use of passenger 
cars either from gasoline ra- 
tioning or rubber shortage. He 
cited a survey showing that 56% 
of automobile use was of a 
“necessary” character. 

Status of Research 

So busy is the automotive in- 
dustry on war work, all di- 
rect automotive research was 
stopped several months ago. 
But research continues on prob- 
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lems that arise in connection 
with war production of tanks, 
combat vehicles and aircraft 
and other engines which will 
also contribute to post-war de- 
velopment of automobiles. 


By the time the war is won, 
so much technical progress will 
have been made that the post- 
war automobiles “won't resem- 
ble anything in the past.” 


Effect of Rubber Shortage 


Effect of the rubber shortage 
on the oil industry, especially 
gasoline gallonage, was. dis- 
cussed in a paper by Dr. C. L. 
Burrill, director of the _ statis- 
tical division of the New Jer- 
sey Standard’s economics de- 
partment. (Full text of Mr. 
Burrill’s paper is published be- 
ginning on this page—-Editor.) 


Assuming that no new tires or 
recapping will be available for 
the 28,000,000 passenger cars, 
Mr. Burrill estimated than on 
Jan. 1, 1943, this cars-in-use 
figure would be down to 25,200,- 
000; by 1944 it would be 17,700,- 
000 and to 6,800,000 in 1945. Dur- 
ing same period, gasoline con- 
sumption by passenger cars 
would go down to 83% of 1941 
gallonage in 1942; to 68% in 
1943; to 38% in 1944--and to 
¢ in 1945-—if no tires or re- 
capping were made available to 
such vehicles. 


iz 


If recapping were’ provided 
tor 50% of the passenger cars, 
then there would be 26,200,000 
on the road in 1943; 22,700,000 
in 1944; and 16,800,000 in 1945. 
Gasoline gallonage, in percent- 
age of 1941 consumption by 
these vehicles, would be 84%, 
77%, 62% and 40% for these 
years, respectively. 

Amount of new rubber need- 
ed to recap 50% of the passen- 
ger car tires, Mr. Burrill con- 
tinued, is surprisingly low. As- 
suming 4 pounds of rubber per 
recap, the first three years’ re- 
quirements would be: 45,000 
tons in 1942; 35,000 tons in 1943; 
and 25,000 tons in 1944. 


Cites Low Cost 


Cost of obtaining additional 
synthetic rubber (Buna-S) ¢ca- 
pacity to supply passenger cars 
with tires is also surprisingly 
low, he added. To obtain 100,- 
000 tons a year, an investment 
of $100,000,000 would be needed. 
Steel required would be about 
110,000 short tons or less than 
one day’s output of finished 
steel. 


If Butyl-type rubber were pro- 
duced, the costs per ton and the 


steel requirements would be 
somewhat less. Butyl rubber 
gives less tire mileage than 


Buna-S, but it can probably be 


made available more quickly in 
view of the lower steel require- 
ments, he explained. 

Mr. Burrill’s estimates were 
based on an assumption that 
the average motorist will cur- 
tail his driving by about 10% 
this year and that driving 
speeds would be around 40 
miles per hour which would re- 
duce gasoline consumption and 
prolong life of tires. 


His calculations of gasoline 
demand were for passenger 


cars only and did not include 
estimates for the other 6,000,- 
000 vehicles on the road, mostly 
trucks. Inasmuch as trucks are 
so necessary to the war effort 
and will be used more, rather 


than less, truck consumption, 
and aviation and export gaso- 


line requirements, will increase 
and offset to a large degree the 
drop in passenger car demand. 


‘Gas’ Demand Estimated 


For the next three years, Mr. 
Burrill estimated total, overall 
demand for gasoline, in per- 
centages of 1941 total, as fol- 
lows: 94% for 1942; 95% for 
1943; and 83% for 1944. 

Scrapping of passenger cars 
in next few years will not have 
as much effect upon motor fuel 
demand as the rubber shortage, 
and during the current year a 
iransportation shortage may op 
erate to restrict motor fuel con- 
sumption more than can be ex- 
pected from the rubber short- 


age alone. 





N. H. Weber, N.P.A. president 


N.P.A. Paper Tells Effect 


Of Rubber 


By Dr. C. L. Burrill* 


Following article. discussing ef- 
fect of the rubber shortage on the 
oil industry’s sales and indicating 
what quantity of rubber is neces- 
sary to renew the nation’s passen- 
ger car tires until the rubber short- 
age has been solved, was pre- 
sented at National Petroleum 
Assn.’s semi-annual meeting April 
17 in Cleveland——Ed. 


Any attempt to estimate the 
effect of the rubber shortage 
on the petroleum industry must 
necessarily be based upon many 
assumptions concerning the use 
of automobiles and the _ pros- 
pect of obtaining rubber for 
tires. 

Government officials are in 
the best position to determine 
the seriousness of the rubber 
shortage because they are most 
favorably situated to estimate 
requireinments and probable sup- 
plies of crude and reclaimed 
rubber. We know that our gov- 
ernment believes the situation 
is serious. Mr. Leon Hender- 
son’s testimony on March 5th 
before the Senate Committee in- 
vestigating National Defense 
activities is proof of that. We 
also know that practically no 
new tires or recaps are now be- 

Director, statistical division, de- 


partment of economics, Standard 
Cit Go. {(N. g.). 


Shortage on Oil 


ing provided for at least 28, 
000,000 of the 29,000,000 passen 
ger vehicles now on the road 

In view of the uncertainty of 
military and naval operations 
it is difficult to predict rubber 
1equirements for any distanc 
into the future. Partly for the 
same reason, available supplies 
are also difficult to predict. Un 
der such conditions it is pru 
dent for our government to re 
strict current consumption 0! 
rubber. If we agree that every 
precaution should be taken to 
assure adequate future supplies 
of rubber for war and essen 
tial civilian purposes, it follows 
that the petroleum industry 
should be conservative in esti 
mating the quantities of rub 
ber which will be made avail 
able for passenger cars. Fo 
purposes of analysis the worst 
picture is that which assumes 
no rubber will be made avail 
able for approximately 28,000, 
000 passenger cars until the 
war is over. 

Let us examine what would 
happen under that condition 
first and then look for ways of 
improving the picture. 


The shortage of rubber will 
affect the demand for motor 
fuel in two ways. Vehicles will 
go out of use for lack of rubber, 
causing a corresponding reduc 





Weber Appeals for 


“My message to you today,” 
said N. H. Weber (Pure Oil), 
president of National Petroleum 
Assn. in opening N. P. A. meet 
ing, April 16 at Cleveland, “is 
an appeal for unity on the part 
of our industry. 

“War 
the part of everybody. I need 
that 
petroleum are 


means a sacrifice on 


not stress the fact prod 


ucts of placed 
first in necessary needs for our 
victory. Our efforts for defense 
and offense are based on oul 
ability to furnish our govern 
ment the power to move its 
planes, tanks, trucks and other 
implements of war. 

War Needs Come First 

“We gained a reputation dur 
ing our first World War that is 
the envy of all in that war ef 
fort and by united action we 
can gain the same coveted posi 
tion in the present war. 

“The refiners of Pennsylva 
nia Grade crude must take 


Unity in War Effort 


great satisfaction from the en 


viable position their products 
have obtained. These products 
have been put to rigid tests 
and have met every require 


ment. Though it may mean 
severe disruption of your ordin 
ary business and a_seemin: 
harsh sacrifice on your part to 
give up your old-time outlets, 
keep in mind that war needs 
come first and if we should los 
this war we would have littl 
need for any outlets.” 


Hits ‘Politics’ 


Mr. Weber warned of the s 
rious consequences of not pl‘ 
viding for civilian needs of rub 
ber. Citing press reports tha! 
“politics is largely to blame [0 
our shortage of rubber,” he 
clared that politics should 
divorced from the war effort 
else “we are liable to lose t! 
war or extend its duration.” 

He concluded with a plea fo! 
speed in production, ‘for 
united front and united effort 
on the part of all with our g¢ 
set for victory.” 


NATIONAL PETROLEUM NE‘ 





110 
ad 
su 


wi 
an 
eff 
dr 
in} 


Ca 


Fi 


in 
pli 


tor 
th 
tir 
gr 
pe 
ye 


wi 
ur 
gu 
re 


ha 
po 


be 








tol 


vill 


uc 


rt 


en 
cts 
cts 
‘StS 


ir 


lil 
in 
to 


Os 


tt! 











WITH THE ASSOCIATIONS 





tion in motor fuel demand. In 
addition, some reduction in con- 
sumption can be expected be- 
cause operators of automobiles 
will drive less miles per year 
and more carefully. These two 
effects are related, because less 
driving and more careful driv- 
ing will save rubber and will 
tend to postpone the time when 
cars will be forced off the road. 
For that reason it is necessary 
to estimate first the changes 
in driving habits that will take 
place. 

Changes in Driving Habits 

Available statistics for the 
year 1940 indicate that the av- 
erage mileage per passenger 
vehicle was approximately 9,000 
miles. For purposes of estimat- 
ing gasoline consumption un- 
der current rubber restrictions, 
it has been assumed that own- 
ers will reduce mileage approx- 
imately 10%. This average re- 
duction allows for some _in- 
crease in mileage by those la- 
borers who have to travel by 
automobile to new plants, for 
decreases in mileage by other 
laborers who can use different 
means of transportation or who 
can share automobiles with fel- 
low workers, and for large de- 
creases in mileage by persons 
who use automobiles primarily 
for pleasure. 

Two months ago many quali- 
fied people believed that a re- 
duction in mileage of 10% was 
too great to expect. In view of 
the developments since that 
time, however, perhaps even a 
greater reduction may be ex- 
pected, particularly after this 
year. It was also assumed that 
the speed of passenger vehicles 
would be reduced to a top fig- 
ure of 40 miles per hour. A re- 
guest to this effect was made 
recently by President Roosevelt 
of the governors of the 48 
States. It is estimated that such 
a top speed, combined with 
more careful driving, would re- 
duce the consumption of motor 
fuel per passenger car by ap- 
proximately 5%, and would 
also reduce the rubber tire con- 
sumption by 23%. 


Expected Car Driving Life 


Several other assumptions 
Nave to be made before it is 
possible to determine the num- 
ber of passenger vehicles that 
may be on the road at any time 
after the first of this year. 
Based on the data available, 
these have been estimated as 
follows: 

ne number of pas- 
enger vehicles un- 


ne to Obtain rubber 


s of Jan. 1, 1942 28,000,000 


he number of tires 
n these vehicles, in- 
uding spare tires 
nd available second 
ind tires, asof Jan. 
142 145,000,000 


APRIL i A 


1942 


(c) The percentage of 
newness of these 
SS aaa grn thm ei oie ee 60% 


(d) The average mileage 
of a new tire under 
normal driving con- 


ditions 20,000 miles 


(e) Future recapping none 


Using these assumptions it 
is possible to calculate a basic 
rectangle, the area of which 
represents the _ vehicle-years 
which would obtain if all tires 
wore out at one time, or, in 
other words, if there were com- 
plete mobility of tires among 
vehicles. This, of course, is an 
impossible case, but it is use- 
ful in that it determines the 
area under any curve which 
might be drawn to represent 
the number of passenger ve- 
hicles on the road under the 
assumed conditions. 

While the area under the 
curve was calculated, the shape 
of the curve was not. Some ad- 
ditional assumptions would 
have to be made in order to 
determine the shape of the 
curve mathematically. Since 
these assumptions would of 
necessity have to be very arbi- 
trary, none were made. The 
shape of the curve, therefore, 
reflects the judgement of the 
writer regarding the effect of 
using spare tires and used tires, 
and the amount of interchange 
of tires among vehicles which 
may take place. 


Recapping Would Add Life 


The curve is shown on the 
attached chart along with an- 
other curve showing the _ ve- 


hicles on the road if 50% of 
the tires used by these cars 
were recapped. Both of these 
curves were drawn relatively 
flat in the first year. They be- 
come steeper in the second 
year, reach their maximum 
slopes in the third and fourth 
years, and then begin to flatten 
again. As can be seen from the 
chart, recapping 50% of the 
tires would keep more cars on 
the road for a longer time than 
there would be on the road if 
no recapping were done. These 
curves indicate that the follow- 
ing number of passenger cars 
will be on the road as of Jan- 
uary first of each year. 


Number of Passenger Vehicles 
on the Road 
As of January First 


No Tires 50% of Tires 

Recapped Recapped 
1942 ; 28,000,000 28,000,000 
1943 25,200,000 26,200,000 
1944 17,700,000 22,700,000 
1945 6,800,000 16,800,000 
1946 1,400,000 9,100,000 


After translating these curves 
into motor fuel consumption 
under the driving conditions 
assumed, the following esti- 
mates of motor fuel demand 
by these passenger’ vehicles 
were obtained: 





The above forecast of the 
number of vehicles and their 
motor fuel consumption under 
conditions of no recapping is 
the worst possible case, since 
it provides for no rubber for 
28,000,000 passenger’ vehicles 
out of the total of 34,000,000 
passenger cars and trucks in 
operation on January 1, 1942. 
The improvement in motor fuel 
consumption when tires are re- 
capped is apparent chiefly in 
the years following 1942. Re 
capping would provide little 
improvement during the first 
year because spare and second 
hand tires are available. Dur- 
ing later years, however, these 
tires will be on the road, or 
already worn out, 


Prospects of Rubber for Cars 


What are the prospects of 
obtaining rubber for these 28, 
090,000 vehicles? In Mr. Hen 
derson’s testimony to the Sen 
ate on March 5, 1942, he pre. 
sented three tables of supply 
and demand of crude rubber 
for the non-Axis world under 
varying conditions of supply 
and demand. In each case he 
pointed out the amount of the 

(Continued on next page) 





Estimated Motor Fuel Consumption of 28,000,000 Passenger Cars 


——No Recapping 


MM Bbils. 


1941 428 
1942 354 
1943 290 
1944 161 
1945 52 
1946 5 





50% of Tires Recapped 


“~ of 1941 MM Bbis. % of 1941 


100 428 100 
83 360 84 
68 331 77 
38 266 62 

2 173 Ww 
1 82 19 





ESTIMATED NUMBER OF PASSENGER VEHICLES IN USE 


ASSUMING TOP SPEED OF 40 MILES PER HOUR AND 
MILEAGE PER VEHICLE 
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shortage by years. His most 
optimistic estimate is shown be- 
low: 


an extremely serious situation 
unless some means are found 
to obtain additional supplies of 





United Nations Crude Rubber Outlook 


Supply—New Supplies during year 
Crude Rubber Shipments 
Synthetic Rubber 
. S. Grown Guayule 


Demand—U. S. Military Forces, 
Lease, South American export 
U. S. Civilian 
Rest of Non-Axis World 


Result Supply Minus Demand 


Total Stocks at Beginning of Yea 


Net Stocks End of Year for Next Year 


It should be noted that his 
estimates include synthetic rub- 
ber production of 25,000 tons 
in 1942, 300,000 tons in 1943 and 
600,000 tons in 1944 (assumed 
to be long tons since all sta- 
tistics on rubber were expressed 
in that unit). Also included in 
supplies is a figure of crude 


rubber receipts amounting to 
134,000 tons in the year 1942, 
which appears to be rather 
high. 


His demand figures are 75% 


of the demands estimated in 
his previous cases, indicating 
that he was presenting in his 


third case the most 
picture he could. Using these 
estimates of supply and de- 
mand, Mr. Henderson arrived at 
stocks at the end of 1944 of 
65,000 tons. Mr. Henderson com- 
mented about his estimates as 
follows: 


favorable 


“Let me point out again 
that in none of these three 
tables does the allocation 
tor United States civilian 
purposes as yet provide any 
rubber for any of the 30 
million passenger cars 
which are now in operation 
here”. 

Plans Don’t Include Cars 


Since Mr. Henderson present- 
ed his analysis, which allowed 
for a maximum of 600,000 tons 
per year of synthetic rubber, 
Mr. Jesse Jones announced that 
the new program called for 
700,000 tons. Since no informa- 
tion was given regarding the 
allocation of the additional 
100,000 tons, it has been as- 
sumed that none of it would be 
used to provide passenger cars 
with tires. This appears to be 
a reasonable assumption in view 
of the fact that Mr. Hender- 
son’s demand estimates shown 
above were only 75% of the 
amounts shown in his other 
two estimates. The additional 
100,000 tons of synthetic rubber 
would offset only part of the 
25° reduction in demand which 
Mr. Henderson made in order 
to balance demand and supply. 

On the whole it looks like 


1942 1943 1944 
434,000 135,000 8,000 
25,000 300,000 600,000 
1,000 5,000 
459,000 136,000 703,000 

Lend- 

306,750 162,750 162,750 
150,000 123,750 123,700 
198, 750 198,750 198,750 
655,500 785,250) 785,250 
Deficit Deficit Deficit 
196,500 349,250 82,250 
393,000 196,000 144,250 
496,500 147,250 5,000 





rubber, or unless the war ends 
before 1944. One thing is cer 
tain, the United States cannot 
afford to have 28,000,000 v: 
hicles go off the road. 


There is reason to doubt 
whether other United States 
transportation facilities can off- 
set the loss of transportation 
represented by even half of the 
passenger vehicles now in op 
eration. Other countries less de 
pendent upon automobile trans- 
portation had great difficulty 
when rubber became scarce, It 
is reasonable to assume that 
the United States situation 
would be even worse, and that 
the war effort would thereby 
suffer. 


More Synthetic Capacity Needed 


Apparently the 
crude rubber can be_ substan- 
tially increased only by addi- 
tional synthetic capacity. Under 
the assumed conditions of less 
driving and more careful driv 
ing, plus an additional assump- 
tion that 50% of the tires 
could be recapped, these 28,- 
000,000 vehicles would consume 
approximately 180,000 long tons 
of rubber per year. 


Supplies of 


It is not likely that any rub 
ber will be available for these 
vehicles in the current year, and 
for that reason more than 180,- 
000 tons per year will have to 
be provided for them, beginning 
in 1943. It is fortunate that the 
present stock of tires is fairly 
new, since it allows time for 
synthetic rubber to be made 
available for passenger vehi- 
cles. It is estimated that if ad- 
ditional Buna-S type synthetic 
rubber capacity, amounting to 
200,000 long tons per year, were 
made available in the year 1943, 
all of the 28,000,000 vehicles still 
able to run could be provided 
with tires of approximately the 
Same quality as they now have. 
Under these conditions, and 
using Mr. Henderson’s  esti- 
mates of demand and supply, 
synthetic rubber output would 


have to be 500,000 tons in 1943 
and 800,000 tons during the re- 
maining war years. 

If the additional 200,000 tons 
of synthetic is not made avail- 
able for passenger cars in 1943, 
the peak capacity subsequently 
required will have to be greate1 
than 800,000 tons per year, be 
cause the peak capacity re- 
quired depends partly upon the 
speed with which synthetic ca- 
pacity is obtained, In view of 
the magnitude of the program 
and the time lag before it will 
be completed, probably more 
than 200,000 tons of additional 
synthetic capacity should be 
provided in order to replace 
spare tires, build back a mile. 
age reserve in existing tires, 
provide some rubber for other 
civilian uses now restricted, and 
allow some factor of safety. 


Plants Needed Quickly 
If the war lasts five 
years, and it is assumed 
Mr. Jesse Jones’ program of 
700,000 tons does not include 
any rubber for passenger cars, 
the peak synthetic capacity re 
quired in order to keep useable 
passenger cars on the road will 
be approximately 1,000,000 tons 
per year. Since this figure can 
be less if the necessary syn- 
thetic capacity is obtained ear- 
lier than expected, every effort 
should be made to facilitate the 
construction of synthetic rub- 
ber plants. 


more 
that 


There is a possibility that by 
using reclaimed rubber for civ 
ilian uses the additional quan 
tity of synthetic rubber needed 
for passenger cars may be re- 
duced. Mr. Henderson’s  esti- 
mates, discussed above, did not 
include reclaimed rubber, but 
in his testimony he estimated 
that there was capacity to sup- 
ply 350,000 tons per year. Of 


this quantity he believed that 
only 170,000 tons would be 
available for civilian uses. In 


considering reclaimed _ rubber, 
however, it is necessary to re- 
member that it is not satis- 
factory in most instances as a 
substitute unless used in con- 
junction with new rubber, either 
synthetic or natural. Also, the 
use of reclaimed rubber in 
tread will cut the mileage of 
tires, thereby increasing the to- 
tal quantity of rubber required. 

Another factor to be consid- 
ered is that the supply of scrap 
rubber may be less during the 
next few years than some au- 
thorities have estimated. Most 
of the scrap rubber came from 
discarded automobile tires and 
tubes, and under present con- 
ditions tires will be used with 
greater care, since they can- 
not be replaced. Also, for the 
same reason, they will be run 
longer than they were in the 


NATIONAL 


past, Both of these things wi 
tend to reduce the amount 
scrap rubber available to 1 
claiming plants. 


130,000 Tons Can Recap 50° 


As indicated earlier, some in 
provement in the outlook fi 
motor fuel demand could be ot 
tained if enough new _ rubbe 
were made available to reca 
the tires used by the 28,000,000 
passenger cars. The amount otf 
rubber needed to recap 50% 
the tires is surprisingly smal! 
If four pounds of rubber pe: 
recap are allowed, the eligibl 
tires would use 130,000 lon 
tons, most of which would b 
consumed during the first three 
years (1942-1944) when the 
greatest number of tires would 
be eligible for recapping; ap 
proximately 45,000 tons in 1942, 
35,000 in 1943, and 25,000 in 
1944 would be required. 

The cost per passenger vi 
hicle of obtaining additional 
synthetic rubber capacity in o1 


der to supply passenger ve 
hicles with tires is also sui 


prisingly low. A common figure 
used in the industry to repre 
sent the capital cost per ton of 
Buna-S type synthetic rubber 
is $1,000. To obtain 100,009 tons 
per year, therefore, an invest 
ment of $100,000,000 is neces 
sary. If 300,000 tons are re 
quired, the capital cost would 
be $10.70 per vehicle for each 
of the vehicles unable to obtain 
tires under present conditions 

Approximately 110,000 short 
tons of steel would be needed 
to build synthetic rubber plants 
capable of producing 100,000 


long tons of rubber per yea! 
This represents less than one 


day’s output of finished steel; 
300,000 tons of rubber per yea) 
would require only two days’ 
output of finished steel, These 
requirements are for Buna 
type rubber. If Butyl type rub 
ber were produced, the 
per ton and the steel require 
ments would be somewhat less 
Butyl rubber gives less tire 
mileage than Buna-S, but it can 
probably be made _ available 
more quickly in view of the 
lower steel requirements. 


costs 


Refiners Face Dislocations 


If the additional synthetic ca 
pacity necessary to keep a sub 
stantial part of the 28,000,000 
passenger vehicles on the road 
is not provided, the industr) 
will suffer not only from the 
loss of motor fuel demand, it 
self, but also because of man) 
dislocations in refinery opera 
tions resulting from the loss 0! 
this demand. While the rubbe! 
shortage is reducing gasoline 
consumption, the war will in 
crease demands for other petro 


(Continued on page 26) 
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Oil Refining’s Wartime Accomplishments 
Outlined by Wrighi Gary at N.P.A. Meeting 


NPN News Bureau 

CLEVELAND — Accomplish- 
ments of refiners thus far in 
the war in meeting the needs 


for wartime petroleum _prod- 
ucts were reported at the meet- 
ing of the National Petroleum 
Assn. in Cleveland, April 16, 
by Wright Gary, director of re- 
fining of Office of Petroleum 
Co-ordinator, as follows: 


AVIATION GASOLINE 


Output from existing plants 
1as almost doubled in 3 months. 

Plants of 24 major oil com- 
nies and 36 independent re- 
finers are now contributing to 
the output of 100-octane avia- 
tion gasoline. 

New capacity in plants build- 
ng, or in the engineering 
is 500% greater than be 
fore the war. 

The quality of aviation gaso- 
ine is being steadily improved 
to insure that planes of the 
Allied fighters have a_ bette) 
fuel than any of our enemies 


stace 


LUBRICATING OILS 


Refiners are prepared to 
t 100% greater demands 
or aviation engine oils by the 
nd of this year, and to double 
that figure by the end of 1943. 
They are also preparing to 
supply the Army with a single 
leavy-duty detergent type oil 
lor both gasoline engines and 
liesels, meeting the _ highest 
Standards of present service 


tests 


nee 


TETRAETHYL LEAD 


By reducing the volume oi 
ead fluid used in their motor 
gasolines, refiners have enabled 
stocks to be built back to nor- 
mal from a “dangerously” low 
point last fall. 


OTHER NEW PRODUCTS 


Output of toluene for explo 
sives from petroleum sources 
NaS been greatly expanded, and 
\dditional capacity is being pro 


Vide 


Refiners are also preparing 
‘0 produce benzol from  petro- 
fum to meet a growing war 
femand for this product. One 


ese demands is supplying 
aerivative of benzol to fur- 
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ther improve the quality of 
aviation fuel. 

Refiners can supply the buta 
diene and also other petroleum 
bases for synthetic rubber; also 
the styrene, another ingredient 
of Buna type rubber, which 
can be derived from benzol. 


Conversion Discussed 


In addition to reporting the 
progress in supplying petro 
leum products needed for war, 
Director Gary discussed read 
justment of plant operations 
to make less motor fuel and 
more of the wartime products, 
a problem now before each in 
dividual refiner and the refin- 
ing industry generally. 


To bring about this conve) 
sion with the least possible 
effect on individual plants and 
to insure no interruption in the 
output of the products needed, 


he said refineries had been 
grouped in 4 classes: 
A Those supplying 100 


octane aviation gasoline. 

B-—Those supplying 91. o¢ 
tane gasoline. 

C-—-Those making products 
supplied under Lend-Lease con 
tracts. 

D-—-All other plants. 

The conversion program now 
under consideration by OPC's 
refining division in Washing 
ton, said Mr. Gary, called foi 
plants in the preferred classes 
to maintain operations at a 
rate that would insure the re 
quirements of blending agents 
and base stocks for aviation 


gasoline. Such plants might be 
called upon to reduce their 


crude runs and their output of 
other products to whatever ex- 
tent was possible, he said. De 
ficiencies in the supply of less- 
needed products from. these 
plants could be made up 
by refineries not in a_ position 
to supply the wartime prod 
ucts, 
Pooling a Factor 


Where it becomes necessary 
for any individual plant to sus- 
pend operations entirely, Mr. 
Gary said, refiners in the pre- 
ferred groups would be called 
upon to supply such plants 
with motor gasoline and othe1 
domestic products needed to 


meet their market commit 
ments. He emphasized his 
hope that the necessary con 
version program could be 
worked out and all plants con 
tinue to operate, 

Contributing to the program 
would be the pooling of trans 
portation facilities and the pool 
ing of crudes as far as possible, 
he said, the latter to insure 
that crudes are processed to 
give the largest possible vields 
of the most needed products. 

“The operation of refineries 
used to be to the refiner’s 
liking,” said Mr. Gary, “and he 
could make what he needed to 
supply his own markets. Now, 
refining operations are in a 
state of flux on a great change 
in the relative demand foi 
products. Our aim is to see 
that all requirements are met, 
as far as possible, with the 
least effect possible on the in 
dividual refiner.” 


Gulf Problem Cited 


Mr. Gary discussed _ briefls 
the situation among Gulf Coas: 
refiners, where inadecuacy of 
transportation to the East 
Coast had caused plants to 
shut down when their storage 
tanks became filled. One prob 
lem here, he said, was that 
military authorities had stated 
that products not needed fo 
war purposes must not be al 
lowed to accumulate in storage 
and had suggested the practic- 
ability of returning motor gaso 


Reports Progress 





OPC Refining Director Gary 


ground for safe 
storage. A factor in the East 


line into the 


Coast situation, he said, -was, 
the industry must continue to 
move some crude into this ter- 
ritory, to supply plants making 
aviation gasoline, even though 
the demand for refined prod 
ucts from war industry plants 
was acute. 


Seeks Price Adjustment 


The necessary adjustments in 
refinery yields would bring wid 
economic changes to the oil 
companies, the speaker brought 
out. He emphasized his state 
ment made last month at the 
meeting of the Western Petro 
leum Refiners Assn, that the 
co-ordinator’s office was seek- 
ing an adjustment of prices fo 
the heavier refined products 
to compensate companies for 
the decreased output of motor 
gasoline. He said these ad- 
justments sought were not a 
spiral of increased prices’ in 
general, but to keep the refin 
er’s economic situation in bal 
ance, 


In telling how the output of 


1,0-octane aviation fuel — from 
existing plants had been 


doubled in the last 3 months, 
Mr. Gary said this had been 
done by 100° co-operation of 
the refining industry. He said 
that 100 refined technologists 
from oil companies met in 
Washington and tackled’ the 
problem of getting the highest 
possible yield from’ existing 
plants, while the new aviation 
gasoline units were building. 
Catalytic cracking units 
which had been used for mak 


ing motor gasoline were con 
verted to produce the _ base 
stocks for aviation fuel. Many 


of the 36 independent refiners 
contributing to the supply of 
aviation fuel had grouped thei 
resources, Plants with modern 
units which had been cracking 
to motor fuel, were supplied 
by other plants with charging 
stocks which could be convert 
ed to high yields of base stocks 
for 100-octane fuel. Mr. Gary 
cited an example of how 
one unit which had been secur- 
ing a yield of 3.5% from charg 
ing stock had been able to in- 
crease its yield to 35% by run 
ning a selected charging stock. 


Independents’ Position 


Cost studies to date, said 
Mr. Gary, had showed that 
groups of independent refin- 


eries combining their plant fa 
cilities and charging stocks ‘o 
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turn out materials for aviation 
gasoline could make it at as 
low cost aS a major company, 
where the operation might be 
entirely confined to one plant. 

“This is an important point 
for independent refiners to con- 
sider,” he stated, “because 100- 
octane gasoline will be stand- 
ard motor fuel after the wai 
and it means that the small in- 
dependent companies can be 
competitive with the major oil 
fuel.” 

In regard to the new units 
building and under considera- 
tion to supply the greatly ex- 
pended volumes of _ aviation 
gasoline that will be needed 
later this year and in 1943, Mr. 
Gary told the N. P. A. that the 
industry had submitted “satis- 
factory” proposals for a great- 
er capacity than the War De- 
partment now believed neces- 
sary. However, he urged the 
oil companies to continue to 
submit proposals to put up new 
units. 

“The ceilings for supply that 
have been set don’t last,” he 
said. “Also, the oil industry 
should be ahead of the Army’s 
estimated requirements, to 
meet such emergencies as loss 
of supplies through sinkings, 


possible sabotage of some 
plants, and other factors. Also 
processes are being outmoded 


and improved qualities are con- 
stantly being demanded.” 


‘Wartime Design’ Urged 


New units should be designed 
by “engineering around” crit- 
ical materials wherever possi- 
ble, Mr. Gary told the refiners, 
and in so doing the oil com- 
panies will stand a_ better 
chance to have their proposale 
accepted in Washington. The 
use of steel plate, nickel alloys 
and copper should be avoided, 
if it is practical. He suggested 


that plant engineers see_ if 
fewer heat exchangers could 
be used than in plant design 


in normal times and that sub- 
stitute material with a shorter 
life factor be considered for 
critical metals. When it be- 
comes necessary to replace 
these materials, it is likely 
that the present rush of build- 
ing war industry plants over 
the country will be over, and 
oil companies will stand a bet- 
ter chance to get more desir- 
able materials for replacement 


than they can today for new 
construction. He advised the 
engineering departments to 


eliminate structural steel plat- 
forms and to strip the design 
of new units down to what was 
absolutely necessary for effi- 
cient and safe operation. 


Study Sweetening 


He suggested also that refin- 
ers study their sweetening and 
treating operations to see where 
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they could cut down on their 
consumption of copper or lead, 
or other chemicals on the crit- 
ical list. Raising the maximum 
sulfur content of motor gaso- 
line from 0.1% to 0.2% in the 
federal specifications will en- 
able refiners to save on sweet- 
ening chemical and reduce treat- 
ing costs, Mr. Gary said. (See 
p. 21). 

Refiners manufacturing lubri- 
cants were also urged to have 
their research departments 
study use of additives and pre- 
pare to use. substitutes for 
some of the additive materials 


which are difficult to secure, 
such as cresol, phenol, toluene, 
rapeseed oil and sperm oil. 

In discussing the needs for, 
and supply of, aviation type oils, 
it was said that there has been 
some restriction in the flow of 
Lend-Lease supplies because re- 
quirements for the British had 
to pass the British engine test 
and there were available only a 
limited number of test engines. 
It is understood that this test 
is to be supplanted by the pres- 
ent U. S. Navy work test, which 
will simplify the testing of these 
ous, 





Army Seeks Standardization 
Of Lubricants, N.P.A. Told 


NPN News Bureau 
CLEVELAND—Ii now 
run 
the 


tests 


being prove  Satisfac- 


tory, Army will eliminate 
the use of straight minera! 
type oils in gasoline engines 
and will require the universal 
use of heavy duty, detergent 
type oil in both gasoline and 
Diesel engines, Captain J. H. 
Fitch, of the War Department’s 
Committee on Liquid Fuels 
and Lubricants, stated at the 
meeting of the National Petro- 
leum Assn., April 16, in Cleve- 


land. This lubricant, it was 
brought out in_ discussion 
would have a viscosity index 


of 65 to 75 and would pass the 
laboratory engine service tests 
which have been set up for 
heavy duty oils. 

This requirement will be in 
the interests of simplification 
of the number of grades of 
lubricants necessary for the 
Army to handle, said Capt 
Fitch, who pointed out the dif- 
ficulties experienced in lubri- 
cating tanks, trucks and cars 
in maneuvers and in combat 
service. He spoke at the group 
meeting of the N. P. A. De- 
partment of Standards’ and 
Tests. 


Universal Lube Studied 


Another project the Commit- 
tee on Liquid Fuels and Lubri- 
cants has under consideration, 
it was stated, was the prepar- 
ing of a specification covering 
a universal gear lubricant, Pro- 
curements for Army use are at 
present being made under Fed- 
eral Specification VV-L-761, 
dated Oct. 4, 1941, and a sub. 
committee is attempting to 
finalize the new Army gear 
lubricant specification based on 
information obtained through 
the use of the product now pur- 
chased under the federal speci- 
fication. 

Capt. Fitch 


said the numbe) 


for Army require 
been reduced to 3 
general purpose 
grease, a water pump grease 
and a heavy duty wheel-beat 
ing grease and that there was 
a possibility these might be re 
duced to 3 grades. 

The committee is also consic- 
ering the preparation of speci- 
fications covering various meth- 
ods of packaging fuels and lu- 
bricants for Army service, said 


of greases 
ments had 
grades” of 


Capt. Fitch. A subcommittee 
has. tentatively adopted the 
packaging of lubricating oils in 
l-qt., 5-qt., and 5-gal. metal 
containers; greases and gear 
lubricants in 25-lb. metal con- 
tainers and miscellaneous oil 


products in 1-qt. metal contain- 
ers, 


Accomplishments Listed 


This speaker listed the _ fol- 
lowing accomplishments of the 
Committee on Liquid Fuels and 
Lubricants in the simplifica 
tion, standardization and speci 
fying of fuels and lubricants 
used by the Army: 

1. A single, all-purpose stand 
ard grade of 80-octane gaso 
line, covered by U. S. Army 
specification No. 2-103, is used 
in the field. Lower rated fuels 
are authorized for post, camp 
and station use, where the de- 
sign of vehicles permits, and it 
is proposed to draw up speci- 
fications for a gasoline of 70-72 
octane rating to cover this 
need, 

2. Diesel fuels, primarily fo) 
diesel engine tanks, have been 
reduced to summer and winter 
grades, covered by U. S. Army 
specification 2-102b. 

3. A specification 
engine oils of 
has been prepared which in 
cludes 2 grades, SAE 10 and 
30, for winter and summer use 
respectively. These are cov 
ered by Specification 2-104. 

4. Number of grades of gaso 


for diesel 
detergent type 


NATIONAI 


line engine oils has been rr 
duced to 3 grades, SAE 10, 

and 50. These grades are pu 
chased in accordance with t] 
Navy Department Specificati 
for lubricating oil. 

Navy’s Oil Problems Told 

At the same N. P. A. Ss 
sion, Lieutenant Harold F. G 
lindo, Navy Dept. Bureau 
Ships, Standards and Tests | 
vision, spoke on the Navy’s }: 
troleum problems. He said th: 
Navy’s requirement for dies 
engine oils was concerned pri 
cipally in service in large e) 
gines, as, for example, us: 
in submarines; while the 
quirement of most other dies: 
engine operators was for a sat 
isfactory lubricant for smai 
engines. He emphasized th: 
importance of the demulsibil 
ity test for oils in Navy service, 
due to the likelihood of the 
presence of sea water in the oil 
through condensation or othe) 
causes and said the oils should 
perform reasonably _ satisfac 
torily with 2% of sea water in 
the oil, to enable a ship to get 
into port where the oil had be 
come contaminated with wate! 

The importance of oils ir 
Navy service not losing thei) 
additive strength was pointed 
out. Lt. Galindo said that oils 
in service in vessels at sea 
often could not be changed at 
the prescribed intervals and 
that tests were run on the oils 
to show when it was _ neces 
sary to change them. 

He urged lubricating oi! 
manufacturers to stamp _ the 
Army or Navy symbols, in ad 
dition to their brand names, on 
oils shipped abroad for civilian 
use, stating that stocks of such 


oils were sometimes taken over 


by the military authorities and 
and it was more important that 
the grade be Known than the 


brand name under such cir 
cumstances. 

At this session also, Hugh 
Hemmingway, Kendall Refin 


ing Co., Bradford, Pa., described 
the work being done in oil and 
automotive company laborato 
ries to develop standard meth 
ods of engine testing. He is 
to be chairman of a committe¢ 
on engine tests to be set up in 
the N. P. A. Department of 
Standards and Tests. 


‘Naturals’ Production Up 
NPN News Burt 

WASHINGTON Increasing 
Slightly over January, daily a\ 
erage production of natural gas 
oline, recycle condensate, and 
liquefied petroleum gas amount 
ed to 10,152,000 gal. in February 
1942, Bureau of Mines reports 

Daily average production 
iso-butane totaled 327,000 ul 
in. February, compared with 
325,000 gal. in January. 
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U.S. Raises Limit 
On Sulfur Content; 
It May ‘Open Door’ 


NPN News Bureau 
CLEVELAND—For some re- 
there’s a bit of silver 
ining in the dark cloud of war 


liners, 


n the lifting of the maximum 
sulfur content of motor gaso- 
line in the Federal Specifica- 
tions from 0.10% to 0.25% as an 
emergency provision. If regu- 
lar-grade gasoline could be gen- 
erally made to the higher sul- 
fur limit, the sweetening cost to 
refineries operating on certain 
crudes could be reduced. 

The change in specifications 
covering purchases by federal 
agencies was announced in a let- 
ter dated April 1 by Clifton E. 
Mack, director of procurement, 
U. S. l'reasury, sent to all gov- 
ernment departments and estab- 
lishments. It authorizes these 
agencies to accept deliveries, 
under Procurement Division 
contracts, for regular grade 
gasoline having a sulfur content 
not exceeding 0.25%. 


Won’t Change Methods 


The letter from Director 
Mack pointed out that the 
change was made to allow ship- 
ments into East Coast territory 
from distant refineries which 
produce for distribution in their 
normal marketing areas regu- 
lar-grade gasoline not meeting 
the 0.10% maximum sulfur con- 
tent. The letter reads: “The 
herein action is not meant to 
Suggest a change in treating 
methods employed by these re- 
fineries producing regular grade 
gasoline which meets the speci- 
fication sulfur limit of 0.107.” 

On the last bid invitations of 
the Procurement Division, bids 
on regular-grade gasoline with 
a 0.25% sulfur content were al- 
lowed in western states sup- 
plied principally from refineries 
operating on California crude, 
which have difficulty, because 
of the nature of the crude, in 
meeting the lower sulfur limit. 
It is understood the War De- 
partment has been accepting 
motor gasoline with the higher 
Sulfur limit in this section. 


See ‘Open Door’ 


‘he oil companies and asso- 
Clatlons which have campaigned 


for many years against the 
V.10% limit as being unneces- 


Sary to safeguard the quality of 
the gasoline from corrosive ten- 
encies believe the way is now 
Open to a general raising of the 
Sulfur limit. An added argu- 
ment is that lesser quantities 
of chlorine, lead and copper —ail 
Critical chemicals—-would be nec- 
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essary in treating the gasoline 
at the refinery. 

Before motor gasoline of a 
higher sulfur limit could be 
marketed generally to the pub- 
lic, however, action would have 
to be taken in 13 states which 
prescribe by law the 0.10 sulfur 
limit on gasoline sold within 
‘heir boundaries. The 13 are: 
Arizona, Connecticut, Florida. 
Georgia, Illinois, Indiana, Iowa, 
Louisiana, Missouri, New York, 


Rhode Island, South Dakota, 
Virginia. 

One _ state-—Mississippi—pre- 
scribes by law a 0.15% sulfur 
limit. These 5 states have a 
0.20% limit: Montana, Nort. 
Carolina, Oklahoma, Texas, 
Wyoming. Six states have a 
0.25% limit. Colorado, idaho, 


Minnesota, New Mexico, North 
Dakota, Utah. The other states 
require no sulfur limitation. 


Program Covering 
Plant Conversion 
Submitted to OPC 


Special to NPN 

HOUSTON Following a 
series of conferences with the 
general committee of District 3, 
Robert L. Minckler, director of 
supplies and distribution for Of- 
fice of Petroleum Co-ordinator, 
left here for Washington April 
17 with a basic plan for oil op- 
erations in the district—chiefly 
transportation and refining. 

“The plan is designed to ac- 
centuate the production of war 
products in the district,” said 
Charles F. Roeser of Fort 
Worth, general chairman for 
District 3. He refused to en- 
large on this statement. 

A Houston oil executive fa- 
miliar with the plan said “the 
plan is designed to allocate op- 
erations on the basis of avail- 
able transportation after those 
plants making war _ products 
have been assured their maxi- 
mum needs”, 


Direct Question Dodged 


When asked if execution of 
the plan will mean shutdown 
of some small refineries, Mr. 
Roeser replied, “I can not tell”. 

Attending the conferences 
were R. L. Minckler; C. F. 
Roeser; Gordon T. Granger, di- 
rector of refining for District 
3; Harry C. Wiess, chairman 
of the transportation commit- 
tee; George A. Hill, Jr., chair- 
man of the production commit- 
tee; John W. Newton of Beau- 
mont, chairman of the refining 
committee; and Roy B. Jones 
of Wichita Falls, chairman of 
the marketing committee. 

Here April 13-14 were Robert 
B. Cragin of Washington, as- 
sistant director of refining for 


OPC, and D. P. Bailey of Chi- 
cago and Washington, director 
of refining in District 2. 

It was said that if the Office 
of the Petroleum Co-ordinator 
approves the plan, it will be re- 
turned to the general committee 
here and, in turn, probably will 
reach the refining and trans- 
portation committees for shap- 
ing in a workable project. 


Synthetic Rubber 


For Civilian Use 
To Get OPC’s ‘OK’ 


NPN News Bureau 
WASHINGTON—Approval of 
Petroleum Industry War Coun- 
cil’s supplementary 300,000-ton 
synthetic rubber plan (NPN 
April 15, p. 3) probably will be 
given to the War Production 
ooard by Office of Petroleum 
Co-ordinator, an OPC refining 
official indicates. 

P.I.W.C. recommended to OPC 
that a 300,000-ton yearly syn- 
thetic rubber capacity be pro 
vided for civilian cars, in addi- 
tion to the government-industry 
program for a_  700,000-tons. 

OPC is reported to view suf- 
ficient rubber for necessary 
civilian driving as a desirable 
wartime objective. Moreover, 
OPC is said to have weighed 
the fact that, war or no war, it 
would be impractical to return 
to the horse and buggy days. So, 
for both practical and morale 
purposes, P.I.W.C.’s proposed 
additional synthetic rubber ca- 
pacity is likely to be pushed in 
the “court” of highest produc- 
tion circles: WPB. 


See Butyl Improvements 


Moreover, it’s known, one of 
ficial here says, that plant con- 
struction for Butyl rubber will 
take only from 60-70% of steel 
which would be needed to build 
Buna plants. Then, tins au 
thority points out, Buty! has 
“a lot of specialty uses and it’s 
said to be superior for inner 
tubes”. It’s also believed, in 
Washington at least, that once 
the manufacture of Butyl is un- 
derway, “improvements on. it 
will be rapid”. 

A group of from 5 to 6 inde 
pendent refiners in the South- 
west are reported to be ready 
to start joint construction of a 
synthetic rubber plant “some- 
where in Texas”, and similar 
plans by other independents are 
being negotiated, it’s said. 

To date, aproximately 14 oil 
companies are participating in 
the government-industry  syn- 
thetic rubber program. This 
number excludes chemical com- 
panies which are also partici 
pating. 


WPB Prohibits 


Use of Benzol 
In Motor Fuel 


NPN News Bureau 

W ASHING1Uiv—vve Usa ven- 
zene (benzol) in motor fuel was 
stopped April 20 by War Pro- 
duction Board because it is a 
“necessary ingredient of syn- 
thetic rubber.” 

However, WPB_~ exempted 
aviation gasoline with a highe1 
octane rating than 87 ASTM. 

Refiners or distributors who 
have a supply of benzene on 
hand now may use it during 
the next 30 days, but during 
that period consumption shall 
not exceed 1/6 of the amount 
used during the first three 
months of this year. 

Conservation Order No. M-137, 
effective April 20, imposed these 
euros: 


“Restrictions on use. Here 
after no person shall 
“(1) use or consume ben- 


zene or any blend or mixture 

containing added benzene, in 

the manufacture or prepara 
tion of motor fuel; 

“(2) use or consume ben- 
zene unmixed with gasoline 
as a fuel for any motor ve 
nicie; 

“Provided, however, that any 
producer or distributor of mo- 
tor fuel may within the period 
of 30 days from the date of is- 
suance of this order (April 20) 
use benzene owned by him on 
such date of issuance in the 
manufacture or preparation of 
motor fuel in an amount not 
exceeding one-sixth of the ben- 
zene used by him in such man- 
ufacture or preparation during 
the 3 months ending March 31, 
942. 

“Restrictions on delivery. No 
person shall sell or deliver and 
no person shall buy or accept 
delivery of benzene or any 
blend or mixture’ containing 
added benzene if he knows or 
has reason to believe that it is 
to be used in violation” of the 
order. 


Canada Lifts Import Duties 
On Crude, Blending Agents 
Special to NPN 

OTTAW A_-_-Oil refineries in 
“anada may import crude pe- 
troleum on or after April 6 
duty free if the crude has not 
been processed in any way other 
than natural weathering or re- 
moval of foreign matter and 
water. 

Natural casinghead, compres 
sion or absorption gasolines im 
ported by Canadian refiners for 
blending with gasoline wholly 
produced in Canada are also 
duty free from March 5, 1942, 
if lighter than 0.6852 specific 
gravity (75 A.P.L.). 
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Gary Urges Refiners 
To Collect Scrap 


CLEVELAND -A plea _ to 
refiners to save scrap metal 


was made by Wright Gary, 
director of refining, in his 


talk before the National Pe- 
troleum Assn., here April 16. 

Some of the steel mills that 
supply oil company require- 
ments have been dangerously 
low on supplies of scrap for 
their furnaces, he said, in 
urging all plants to collect 
all the material possible and 


turn it over to the scrap 
dealers promptly. 
However, refiners should 


salvage from their scrap all 
the parts or special metals 
that their own plants may 
need, or those of other oil 
companies, for maintenance 
and _ repairs. Save valve 
parts particularly, said Mr. 
Gary, as valves are becoming 
searce. 











Heavy Compressors 
Allocated by WPB 


NPN News Bureau 
WASHINGTON. Heavy com. 
pressors are under 


now com.- 


plete allocation 
enough for synthetic 
toluene, 100-octane, aviation 
lube, oxygen, ammonia and oth- 
er war programs which place 
a heavy strain on existing sup- 
plies. 


to provide 


rubber, 


Compressors were placed un- 
der allocation on April 17 in 
General Limitation Order L-100. 

As a result of the order, no 
person is permitted to place an 
order for a heavy compressor 
unless expressly authorized to 
do so by WPB on Form PD-420 
Which is issued on the basis of 
information submitted by the 
purchased on Form PD.415. 

A heavy compressor is a 
“critical compressor”, meaning 
“any crank and flywheel type 
horizontal reciprocating com- 
pressor or dry vacuum pump 
having a displacement of 50 cu- 
bic feet per minute or more, or 
any other reciprocating com- 
pressor having a displacement 
of 300 cubie feet per minute or 
more, and includes new, second 
hand and reconditioned equip- 
ment.” 


Can't Fill Orders 


No manufacturer is permitted 
to fill an order for a heavy 
compressor unless the purchase 
is authorized by WPB, but it is 


mandatory for manufacturers 
to fill WPB-authorized orders 
unless the purchaser “is un- 
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willing or unable to meet regu- 
larly established prices and 
term of sale or payment”. 

WPB said, however, that “no 
manufacturer shall discriminate 
against such orders in establish- 
ing such prices or terms.” 

Notwithstanding any orders 
now on the books or the prefer- 
ence ratings they already com- 
mand, no manufacturer is per- 
mitted to fill those orders with- 
out WPB’s permission which is 
obtained in this wav: 

The manufacturer lists all of 


the compressors he now has 
available for distribution or will 
have before May 1, and all of 
the orders on his books. WPB 
will run down the list of orders, 
pick out the ones that are to 
be delivered, and set the _ se- 
quence of deliveries. 
Manufacturing capacity is not 
adequate to fill the demands for 
compressors, and expansion of 
existing plants will be delayed 
by the machine-tool bottleneck 
which is one of the most critical 
in the war production program. 





Scrap Collection Campaign 
Backed by Mid-Co Refiners 


NPN News Bureai 
TULSA Mid-Continent re 
fineries and natural gasoline 


plants are speeding collection of 
junked material, and are salvag- 
inz old equipment, in response 
to the plea from Petroleum Co- 
ordinator Ickes for greater sup 
plies of scrap metal from oil 
companies for the nation’s steel 
mills. 

Some companies that feel 
they themselves may soon be 
seeking new steel to build new 


refining units are studying 
what of their present equip- 
ment will not be used if new 


units are installed and are even 
tearing down some equipment 


and sending the steel to the 
mills. 
The scrap metal, scrap steel 


particularly, is desperately need- 
ed right now to keep some mills 
from shutting down or reduc- 
ing their output until blast fur 
nace capacity has been expand- 
ed and furnaces get pig iron in 
sufficient volume to meet all 
their requirements from this 
source. 


Collection Dramatized 


Refiners are overseeing and 
dramatizing the collection of 
scrap as part of the general pro- 
gram of the oil companies in the 
Southwest. They are working 
with the state committees and 
other agencies set up to dig up 
more scrap metal from this part 
of the country. 

Most plant operators in the 
Southwest, as elsewhere in the 
country, paid little attention to 
their scrap in the past, allow- 
ing material to pile up until a 
considerable quantity was ac. 
cumulated. Some held it for a 
time, looking for better prices. 
Now, personnel has been in- 
structed to add as much as pos- 
sible to the scrap piles and to 
call in the dealers and have it 
picked up promptly. 

Two companies for example, 
Phillips and Sinclair, are asking 
each employe to pick up every 


nut and bolt, rubber belting, 
stuffing box rubbers, old metal 
gaskets, pipe collars, pieces of 
wire rope, bent sucker rods and 
so on and to report such pieces 
he discovers which are too 
large for him to handle alone. 


as 


Junk piles at many refineries 
are carefully inspected and all 
salvageable material recov- 
ered and put into service. 
Where a valve is scrapped, for 
example, if the handwheel, 
stem or bonnet is still service- 
able but the seat or body is past 
usefulness, the useful parts are 


is 


recovered, reconditioned and 
placed in warehouse stock. 
Some other valve of the same 
type and size may have a 


broken bonnet, twisted stem or 
smashed handwheel but the seat 
and body in good shape. 


Tanks Pulled Down 


At most refineries, the operat 
ing head is made responsible foi 
the collection of scrap, although 
the actual selling of it may be 
by the operating head or the 
purchasing or materials depart- 
ment. Where obsolete and worn 
out equipment is discovered by 
the men—from yard helper to 
foreman—it is reported to man- 
agement, represented in many 
cases by the individual operat- 
ing head, who then steps in and 
decides what is to be done with 
that old tower, building or tank. 
Sinclair, for example, ordered 
pulled down a number of tanks 
ranging in size from 35,000 io 
37,500 bbls. capacity which were 
outmoded and in the way. Sin 
clair even saved the rivets! H. 
A. Woodward, purchasing agent, 
said they had one man collect- 
ing all the rivets he could find, 
paying him a percentage of the 
poundage value he _ collected. 
“You’d be surprised how much 
he collected—he was making 


about $6 or $7 a day.” 
Generally, there is no stand- 

ard procedure in getting the 

scrap ready for sale. Most 


companies try to separate cop 


TIONAL 


per and brass from steels an 
cast irons. A few attempt t 
separate alloy from commo 
steels as well as brasses, alum 
num and copper. Others pile i 
up and let the dealer separat 
the metals. No attempt ge! 
erally is made to cut scrap 
size—the labor cost around 
refinery is too high for that 
and the dealer does it instea 
Where large units have be: 
pulled down, the refinery cuts 
them to facilitate handling. 

Most companies request bids 
and take the highest offer fro: 
reputable dealers. They secu) 
top prices, generally the ceilin 
set by Office of Price Adminis 
tration less transportation cos! 
But sometimes this is lowered 
by the dealer’s expense in sort 
ing it and cutting large pieces 

As to the economics of scra} 
collection, many refiners now 
say they don’t care wheth: 
they break even, make a littl 
profit, or even lose a_ littk 
money. J. H. Naron, Bell Oil & 
Gas Co., summed up this atti 
tude when he said: “Even if it 
costs us a little, there is tor 
much at stake to quibble about 
it-_this country needs the scra] 
and it is going to get it.” Some 
refiners say they are making ‘ 
little’ profit but most think 
they are breaking even. 


Keep ’em Hunting 


“Keep hammering at the me! 

if you don’t they will back 
slide,” commented one purchas 
ing agent, who constantly sends 
operating superintendents ex 
amples from trade and general 
press articles of how certain 
critical materials are being 
withdrawn from civilian use 
When he saw an article recent]\ 
which said no more brass in lip 
stick holders—needed for shell 
cases—he pointed out how bad 
ly scrap was needed for wal 
purposes. He is still looking 
for similar materials, he says 

“Unless we furnish the scrap 
to keep our scrappers scrapping 
the Japs, the Japs will scrap ou! 
scrappers and we'll all be 
scrapped!” the March issue ol! 
Philnews, Phillips Petroleum 
Co. house-organ, warns its read 
ers. 

Phillips is taking a uniqu 
tack in impressing on employes 
the need for collecting scrap 
Aside from a three-page articl 
in the March Philnews, April 
issue announced a contest ope! 
to all employes of Phillips an 
its subsidiaries and employes 0! 
military leave of absence. Prizes 
totaling $65 in cash will be of 
fered for the best posters dra! 
atizing the drive for scrap. W 
ning posters will be reproduc: 
used on company bullet 
boards, and in Philnews. Fi 
prize will be $25, second 
third $15 and 5 honorable me! 
tion awards at $1 each. 
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All by Universal processes 


The director of refining in the petroleum 
coordinator’s office has drawn a clear outline 
for the production of 100 octane gasoline to 
meet growing war needs It was published in 
National Petroleum News, February 18, 1942, 
and here it is: 

1. Alkylation of refinery butylenes with isobutane, fraction- 


ation for isopentane and fractionation for straight-run 
base stock 


2. Catalytic cracking for the production of butylenes, isopen- 
tane, isobutane and catalytic cracked base stock and 
alkylation of the butylenes and isobutane 


3. Dehydrogenation of butanes to produce butylene, alkyla- 
tion of isobutane and butylene and fractionation of 
straight-run base stock 


Universal processes—tried and proved—are 
ready to produce this vital fighting fuel by all 
those methods—and others All those processes 
are available under license from Universal to 
every refiner who can use them 


Along with the practical “know how” of 
Universal refining specialists to make them 
work at their best 


Universal Oil Products Co 
Chicago, Illinois 


Dubbs Cracking Process 


Owner and Licensor 





THE REFINERS INSTITUTE OF PETROLEUM TECHNOLOGY 
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Morgenthau Renews Efforts 
To Kill Depletion Allowance 


NPN News Bureau 
WASHINGTON Treasury 
Secretary Morgenthau has re- 
newed his claim to House Ways 
and Means Committee that per- 
centage depletion and expensing 
of intangible development costs 
be 
from the 
U. SS. 
At 
has suggested several alterna- 
tives to a blackout of percentage 
depletion in the 
wants to 


eliminated 
the 


should entirely 


tax structure of 


the same time ‘Treasury 


case House 


Committee retain a 
modified version. 

Mr. Paul appeared 
the committee the following 
day for questioning by commit 
tee members Wesley Disney, 
Okla.; Frank Buck, Calif.; and 
Daniel A. Reed, N. Y. 


Ickes’ Letter Quoted 


Rep. Disney quoted this ex- 
tract from a letter Petroleum 
Co-ordinator Ickes wrote Sen. 
Josh Lee, Okla.: “A smaller 
depletion allowance represents 
a direct decrease in the credits 
that may be deducted from in- 
come. Accordingly, the ‘net 
profit after income tax’ figure 
will be decreased. The direct 
effect would be, therefore, to 
reduce the profits derived from 
operations and this, in itself, 
would reduce the amount of 
capital available for engaging 
in new ventures such as ex- 
ploratory drilling involves.” 

Under questioning from Rep. 
Disney, Mr. Paul said he would 
be “pleased” to see a larger 
petroleum reserve but thought 
the present reserve was great 
enough for military and civil- 
ian needs; said he did not rec- 
ommend aé_ price increase in 
saying higher prices, rather 
than the depletion allowance, 
are the salvation of the strip- 
per wells; declared the present 
reserve is not necessarily due 
to percentage depletion; and 
heard Rep. Disney charge: “I 
think your conclusions are a 
madman’s program compared 
with the loss of oil.” 


before 


Hits ‘Bullheadedness’ 


Upon hearing Mr. Paul reply 
in the negative when asked if 
he Knew how long the war 
would last, what petroleum re- 
quirements would be, how 
many planes, tanks and trucks 
would be needed, and_ the 
amount of oil needed for syn- 


thetic rubber, Rep. Reed ex- 
ploded: 
“We're paying for the mis- 
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takes our Allies made through 
bullheadedness, and [ say it 
without reflection upon our 
Allies. Let us not be bull- 
headed about this. I want the 
committee to know that 
throughout the oil fields thev 


believe in it (percentage de- 
pletion).” 
Mr. Paul told Rep. Reed he 


would be dan- 

this time to “upset” 
that has worked for 
years, 


did not believe it 
gerous at 
a plant 

many 


After an array of oil men ap- 
peared before the committee on 
March 23-24 to oppose the Treas- 
ury’s proposals on the grounds 
that petroleum development 
during the war would be re- 
tarded, Randolph Paul, tax ad- 
visor to ‘Treasury Secretary 
Morgenthau, appeared before 
the committee on April 16 to 
outline the Treasury’s position 
in considerably more detail than 
when he first described the Ad- 
ministration’s attitude on March 
3. 

Treasury Stands Firm 


In a 24-page statement backed 
up with 12 statistical exhibits, 
Mr. Paul told the committee 
when he first appeared on April 
16 that the Treasury is “firmly 
convinced that percentage deple- 
tion should be completely elim- 
inated” and the “expensing of 
development costs should be 
eliminated regardless of the ac- 
tion taken with respect to per- 
centage depletion”. 


Alternatives, in event the 
committee might favor ‘partial 
retention and modification” of 
percentage depletion— instead of 


its complete elimination—-were 
suggested as follows: 

Stripper wells—-permit | per- 
centage depletion at the rate 
of 25% of net income from the 
property “for taxpayers who 


operate oil or gas wells on which 
the unrestricted production is 
not more than 1.25 bbls. per 
well per day and on which the 
net income from the property 
(computed without allowance 
for depletion) is not more than 


10% of the gross income from 
the property”. He suggested 
this allowance be made avail- 


able only to persons who actual- 
ly incur the cost of operating 
the property. 


New pools on properties which 
became productive after Dec. 31, 


1941—-permit depletion of no 
more than 27.5% of gross in- 
come. This would be _ limited 
to taxpavers “contributing the 


equivalent of 25c or more per 
ft. of hole drilled for wells less 
than 6000 ft. in depth and 50c 
per ft. of hole drilled for wells 
in excess of such depth”. 
Properties 
January 1, 1942—permit “per- 
centage depletion at the rate 
of 15% of gross income for tax- 
payers who elected to charge in- 
tangible drilling and develop- 
ment costs to capital account in 
prior years, and at the rate 
of 5% of gross income for tax 
payers who elected to charge 
such costs to expense’. He said 
this 10% differential was based 
on preliminary data gathered 
in the Tariff Commission’s cur- 
rent crude production cost sur- 
vey which showed the “annual 
deductions under the method of 
capitalizing costs currently av- 
erage 10% of gross income’”’. 
Declaring that he intended to 
refute arguments of the oil and 
mining industries against elimi- 
nation of percentage depletion, 


developed before 


Mr. Paul said the tax provisior 
did not “appreciably stimulate 
exploration and discovery, tha 
it is “not essential” in mai 
taining output of stripper wells 
and that continuance of this 
“special privilege. -would a 
versely affect the morale of t} 
American tax-payer who is by 
ing asked to save and sacrifi 
for the winning of the war”. 


Holds Price Important 


Other major points contained 
in Mr. Paul’s statement wer 

Elimination of percentage de 
pletion would not cause aban 
conment of stripper wells. Sal 
vation of stripper wells, he said, 
lies in advanced prices rather 
than the percentage depletion 
provision. 

Increase in production in east 
ern U. S. after 1926 came not 
from percentage depletion, as 
some Treasury opponents have 
maintained, but from water 
flooding methods, he said. 





Liberalized Well Spacing 


Urged for 


NPN News Bureau 

W ASHINGTON— Calling up- 
on Petroleum Co-ordinator Ickes 
to recommend a modification of 


War Production Board’s Con- 
servation Order M-68, Rep. 
Laurence F. Arnold, Ill., told 


House of Representatives April 
16—that 20-acre, rather than 
present 40-acre, well spacing 
was necessary for Illinois’ in- 
dependent producers. 

“I have contended,’ Mr. Ar- 
nold said, “that Illinois is dif- 
ferent from other oil producing 
areas of the United States in 
that our oil is contained in very 
small pools that are difficult to 
locate, and which can be found 


only through drilling opera- 
tions. 
“When one of these small 


pools is discovered, it is abso- 
lutely necessary that the inde- 
pendent driller be allowed to 
proceed with his operations on 
not larger than 20-acre tracts 
of land in order to enable him 
to profitably continue operations 
and to make full recovery of 
the oil. 

“By requiring 40-acre spacing, 
he reaches too soon the edge 
of the pool and too many of his 
wells are ‘dry holes’, In fact, 
the percentage of ‘dry holes’ in 
relation to oil wells drilled in 
Illinois increased from 25% dur- 
ing the 3 months before the or- 
der went into effect, to 48% in 
March and 61% in the first 
week of April. No concern can 
continue operations with that 


NATIONAL 


Illinois Fields 


large a 
holes’ ”’. 


percentage of ‘dry 


‘Wells Prorate Themselves’ 


Explaining that the Illinois 
legislature had not enacted a 
proration law, Rep. Arnold said 
“the production of oil in our 
state is largely from McCloskey 
lime and the wells prorate them 
selves”. He added: 

“Production decreases rapidly 
from lime structures, and dur 
ing the year or two that oil is 
being pumped from this forma 
tion, there is a monthly decline, 
and at the end of that period of 
time, practically all the oil is 
recovered and the well closed 
down. 

“The best evidence of this Is 
in the fact that the present 
329,000-bbl. daily production 1s 
100,000 bbls. per day less than 
it was 20 weeks ago when order 
M-68 went into effect, which 
order caused practically all op 
erators to cease making loca 
tions for new wells.” 


Drillers ‘Stack Rigs’ 


As a result, Rep. Arnold said, 
drillers have “stacked their 
rigs’ and gone to other states 
or other employment. 

It was pointed out, he said, 
that enough pipe might be re 
claimed “from oil wells in Ill 
nois, where production had 
ended, to provide for the nex! 
6 to 9 months drilling opera 
tions”. Mr. Ickes was requested 
to make a survey and a report 
is expected shortly, Rep. Arnold 
said. 
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‘We'll Follow Ickes’ Quotas’, 
Regulatory Conference Says 


NPN News Bureau 
WASHINGTON 
he first time here April 14-15, 
the National Conference of Pe- 
roleum Regulatory Authorities 
ecommended that oil state reg- 
ilatory bodies accept and abide 
by Office of Petroleum Co-ordi- 
.ator’s monthly production 
quotas “for the duration of the 
iational emergency.” 

First day’s meeting of P.R.A. 
ypened with a short address by 
Petroleum Co-ordinator ickes 
n which he urged enactmeni 
ind then enforcement of strong 
state oil conservation laws 
NPN April 15, p. 12-13). 

tetention of the _ present 
’7'2% depletion allowance was 
recommended by the conference 
to create “capital to find new 
il to replace the oil being cur- 
ently consumed”. Also, “no 
change should be made in the 
law allowing the charge for 
ntangible development costs.” 


Urge Price Advance 


Moreover, to provide “the 
necessary stimulus and the nec- 
essary capital’, prices of crude 
ind products “must be permit- 
ted to advance reasonably”, the 
conference asserted. Stripper 
wells were given special men- 
tion. “All price inequalities 
nust be corrected—not perpetu- 


Meeting for 


ated,” the conference said, point- 
ing out that some heavy Wy- 
coming oil sells at 40c per bbl. 
while comparable oils elsewhere 
sell at twice as much or better. 

Looking ahead, and 
“the mistake of rubber’, the 
conference recommended that 
proven deposits of coal and oil 
shale be investigated with view 
to making them available. 

To effect a “minimum of 
harm”, conference recommended 
that “all restrictions on explora- 
tory drilling must be well con- 
sidered and intelligent. . . .We 
stand ready to confer and ad- 
vise with responsible federa! of 
ficials as to all matters where 
we have a practical experience 
in the public interest.” 


citing 


Co-operation Urged 


Mr. Ickes was asked “to en 
courage regulatory bodies to cr 
operate with operators in filing 
pool applications for exceptions 
to M-68 by having hearings and 
transmitting transcripts of these 
hearings” to OPC. 

It was pointed out that “more 
than half” of the public land in 
the above states “is possible oil 
territory, to a large extent vir- 
gin’. My. Ickes was also urged 
to “adopt in substance the 88 
lease form customary in the in- 
dustry, and reduce the royalty 


on all future wells to the al- 
most universal one-eighth”. 


The conference said that “a 
little extra royalty money 
should not impede our supreme 
war effort. At the same time he 
(Mr. Ickes) should rescind his 
recent regulation, denying to a 
government lessee the right to 
assign his property, without the 
consent of the Secretary, and 
imposing burdens on the statu 
tory right of renewal leases.” 

Regular meetings of the na 
tional regulatory conference are 
planned once every 3 months. 


Dow Elected Chairman 


Hiram Dow, Interstate Ol 
Compact Commission represent- 
ative, was elected permanent 
chairman; Jerry Sadler, Texas 
tailroad Commission member, 
vice-chairman; and P. J. Hoff 
master, superiatendent of wells, 
Michigan’s Department of Con- 
servation, secretary. 

Names and members of the 
2 committees created by the 
conference follow: 


Allocations—Andrew Schoep- 
pel, chairman of Kansas Cor- 
poration Commission; C._ T. 
Smith, Illinois’ representative 
on the oil compact; Joseph L. 
McHugh, commissioner of Lou- 
isiana’s Department of Conser- 
vation; Mr. Sadler; Reford 
Pond, chairman of Oklahoma 
Corporation Commission. 


Resolutions—Warwick Down- 
ing, chairman of Colorado Gas 


Conservation Commission; Aus 
tin Middleton, chairman of Mon- 
tana Board of Railroad Com- 
missioners; Reed D. Bush, chief 
of California Division of Oil 
and Gas; Parker Melvin, presi 
dent of Pennsylvania Grade 
Crude Oil Producers Assn.; and 
N. W. Shiarella, president of 
Kentucky Oil & Gas Assn. 

G. Cc. Curtis represented 
Robert M. Medill, director of 
Illinois Department of Mines 
and Minerals and F. R. Frye, 
in Michigan’s Department of 
Conservation, represented Mr. 
Hoffmaster at the April 14 
morning session. 

Others present, in addition to 
list run in the Aprii 15 issue of 
NPN, pages 12-13, were: 


Others Presen‘ 


J. J. O’Laughlin, Oklahoma’s 
State Capital Commission of 
ficer; Lawrence Williams, coun 
cil to New York Joint Legis 
lative Committee on Interstate 
Co-operation; Charles L. Orr, 
secretary, Interstate Oil Com 
pact Commission; H. R. Rod 
gers, New Mexico, state com 
missioner of Public Lands Oil 
Conservation Commission; D. J. 
Jones, state geologisi for New 
Mexico; Paul Price, state geolo 
gist for West Virginia; and L. 
M. Ladet, S. F. Peterson and 
Alfred H. Bell from Illinois. 

W. R. Boyd, Jr., president of 
American Petroleum Institute 
and chairman of Petroleum In 
dustry War Council, was also 
present. 


State Oil Regulatory Authorities Meet with OPC at Washington 
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nbers of National Conference of Petroleum Regulatory Autho ‘ities pledge observance of OPC’s production quotas and urge fair 
prices for crudeand products 
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Texas High Court 
To Decide Rule 37 


Special to NPN 

AUSTIN—tThe legal staffs of 
practically every oil company in 
Texas are watching with con- 
siderable interest to see what 
ruling the Texas Supreme Court 
will put on the Railroad Com- 
inission’s famous “Rule 37” gov- 
erning the spacing of wells in 
oil fields. 

The court has indicated that 
it will rule soon on this legal 
hboitleneck to the oil business 
which has caused no end oft 
court troubles in the state. 

Rule 37 is a formula of the 
commission dealing with well 
spacing, which varies as to the 
fields. The court troubles come 
when the commission occasion- 
ally grants exceptions to the 
rule. This brings enjoining ac- 
tion from nearby operators, who 
claim that the company receiv- 
ing the exception is draining off 
the reserves of both because of 
the favored company’s greater 
allowable. 


Decide on Rehearing 


Leading case in court is a dis- 
pute between Gulf and Con- 
tinental. The late Chief Justice 


C. M. Cureton of the Supreme 
Court ruled in this case, but a 
rehearing was’ granted and 
James P. Alexander, the present 
chief justice, wrote another 
opinion. A _ rehearing of this 
cpinion has been asked, and it 
is on this rehearing that the 
court will rule. 

Besides the litigants, briefs 
have been filed in the Supreme 
Court by 25 attorneys as friends 
ot the court. 


Texas Oil Suit Recessed 
So Farmers Can Work 


Special NPA 

AUSTIN~— Trial of a million 
dollar oil land vacancy suit has 
been recessed in 98th District 
Court here so the jurors can go 
back to their farms and fight 
weeds. 

Judge J. D. Moore, hearing 
the suit brought by the 
ugainst Gulf and other majors 
in the rich Polk county field, 
recessed the case from Friday 
noon until Wednesday He 
pointed out that the jurors, 
many of whom ave farmers, 
will thus get in four and a halt 
days on their crops. They are 
suffering from a shortage of 
farm labor, he said. 
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N.P.A. Paper Tells Effect 


Of Rubber 


(Continued from page 18) 
leum products, particularly re 
Sidual fuel oil. Refiners, there- 
fore, will be forced to adjust 
vields so that less gasoline is 
obtained and more heavy fuel 
is provided. 

These adjustments in the 
vields will mean that consider- 
able crude will have to be de- 
liberately converted into fuel 
in order to provide the required 
quantities of residual fuel. 
While these rearrangements 
will be necessary on the aver- 
age, some _ refineries will be 
forced to make greater adjust- 
ments than others. Refineries 
which manufacture special war 
products, such as aviation gaso- 
line, blending agents, and tolu- 
ene, will have to have adequate 
gasoline outlet in order to maxi- 
mize the output of these es- 
sential products. 

Demand Won’t Drop Much 

It should be pointed out that 
the reduction in motor fuel de- 
mand indicated earlier in this 
paper applied only to the 28,- 
000,000 passenger vehicles un- 
der the conditions assumed. The 
remaining 6,000,000 vehicles 
(chiefly trucks) will use more 
gasoline, and export and avia- 
tion gasoline requirements will 
increase, Therefore, the overall 
demand, domestic and export, 
for motor fuel in the next five 
years should not show any very 
substantial decreases until 1944. 
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Shortage on Oil 


It is estimated that under the 
conditions where none of the 
28,000,000 passenger’ vehicles 
could obtain any rubber, the to- 
tal demand for gasoline, ex- 
pressed as a percentage of the 
vear 1941, will be as follows for 
the next five years: 


OUR het erecatenl soe 94° 
Ls See eee eer 95% 
| eo ee 83% 
ROE: Sisces cs ree 
(oe eee gee 64° 


Aside from the effect of the 
rubber shortage discussed 
above, the motor fuel demand 
during the next five years may 
be influenced by a shortage of 
passenger cars. Before the end 
of this year the automobile in- 
dustry will be completely con- 
verted to war production. Ex- 
cept for the production of trucks 
and a small number of passen- 
ger cars for military and other 
necessary uses, the output of 
passenger cars has been sus- 
pended for the duration of the 
war. During this period the 
number of passenger vehicles 
remaining on the road will be 
decreased because vehicles will 
wear out and cannot be re- 
placed. 

In estimating motor fuel de- 
mand, it is not necessary to 
consider scrapping of existing 
passenger cars under the con- 
dition where no rubber is avail- 
able because the rubber short- 


age will force more cars off the 
road than any other factor. The 
wearing out of cars is only of 
importance, therefore, when it 
is assumed that the existing 
vehicles ‘will be supplied with 
the rubber necessary to keep 
them in operation. 


2,000,000 Cars Junked a Year 


Apparently the only statistics 
bearing on this question are 
fizures indicating for each year 
the number of passenger cars 
either unregistered or scrapped; 
it is impossible to determine 
whether such cars were unreg- 
istered or scrapped. During the 
last fifteen years the total num- 
ber of vehicles unregistered or 
scrapped has averaged slightly 
less than 2,100,000 units per 
year, and has varied from a 
low of 1,100,000 units in 1934 
to a high of 2,600,000 units in 
1930. 

Paradoxical as it may seem, 
a high figure of unregistered or 
scrapped passenger cars has 
been recorded both in depres 
sion years and in years of pros- 
perity. Apparently, in good 
times the amount of scrappage 
is high because of replacements, 
while in periods of reduced in 
come there appears to be a 
tendency on the part of a con- 
siderable number of marginal 
car owners to suspend tempo 
rarily operation of vehicles. 

For example, in the vear 1932, 
at the depth of the worst de- 
pression in this country’s his- 
tory, the number of vehicles 
either unregistered or scrapped 
amounted to a little more than 
2,500,000. In 1937, a prosperous 
year, the figure was less than 
2,400,000. While the inability to 
separate unregistered and scrap- 
ped vehicles makes it impossi- 
ble to obtain a reliable figure 
for the number scrapped in any 
one vear, it has little effect 
upon the answer if a longer 
period is used, since vehicles 
will not remain unregistered 
permanently, but will be used 
and scrapped. It is safe to con- 
clude, therefore, that the num- 
ber scrapped over the past fif- 
teen years has averaged 2,- 
000,000 vehicles per year. 


Fewer Cars Will Be Scrapped 


In view of the probability that 
automebiles cannot be replaced 
until the war is over, it is rea- 
sonable to expect that fewer ve- 
hicles will be scrapped during 
this period than have been 
scrapped on the average in the 
past. We know that people are 
driving less than they were, and 
all of us have been besieged 
with advertising circulars urg 
ing us to take better care of 
our cars, Provided repair parts 
are available in the necessary 
cuantities, it is not likely that 
the number of cars scrapped 
during the next five years will 
exceed 7,500,000, or 1,500,000 
per year. 

More should be scrapped in 
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later years than in the current 
year because the average age 
will incrase as time goes on. 
Perhaps a fair estimate would 
be 1,000,000 vehicles in 1942, in 
creasing year by year to 2,000.- 
000 in 1946. If this is a reason 
able estimate it is apparent 
that the number of vehicles 
scrapped will have much less 
effect upon motor fuel demand 
than the possible shortage of 
rubber during the war period 
If adequate synthetic rubber is 
available by 1944 for the pas 
senger vehicles now unable t 
obtain tires. motor fuel demani 
of these cars should return al) 
most to 1941 levels and then dé 
crease gradually by 1946 to 

figure approximately 100,000,00' 
barrels less, or 23% below 1941 

Before leaving this subject it 
should be pointed out briefly 
that the shortage of transporta 
tion available for moving petro 
leum products in the Wester! 
Hemisphere may cause mor 
serious restriction in demand 
during the year 1942 than short 
ages of rubber. Transfers 0! 
tankers out of the Wester 
Hemisphere, losses in efficiency 
due to convoys, black-out regu 
lations, port restrictions, etc 
plus possible further sinkings 
may make it necessary to re 
strict gasoline consumptio! 
more severely during the cw 
rent year than any reductior 
that users could be expected t 
make because of rubber. 

Summary of Oil Outlook 

To summarize, it is clear that 
the petroleum industry will ex 
perience a drastic reduction in 
motor fuel demand during the 
war years unless synthetic rub 
ber capacity is adequate to sup 
ply passenger vehicles’ with 
tires. The additional syntheti 
capacity required to do this is 
necessary in order to conduct 
the war properly, since the bulk 
of the transportation provided 
by these 28,000,000 passenge! 
cars is essential to the war ef 
fort, and cannot be replaced by 
other means of transportation 
The additional synthetic capaci 
ty should be constructed as 
soon as possible because the 
peak requirement is thereby 
reduced. 

Scrapping of passenger cars 
will not have as much effect 
upon motor fuel demand during 
the next few years as will th: 
shortage of rubber, and during 
the current year a shortage of 
transportation may make _ it 
necessary to restrict motor fue 
consumption more than can be 
expected as a result of the rub 
ber shortage alone, 

The reduction in motor fu 
demand, combined with expect 
ed increases in the demand f 
residual fuel oil will make 
necessary for refiners to adjust 
product yields, and some refi! 
ers will have to make great 
adjustments than others. 
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Greater Efficiency Demanded 
If Rail Hauls to East Climb 


NPN News Bureau 
CLEVELAND—Some sort of 
priorities system” will have 

be worked out to determine 
vhich products get first call on 
ink cars, if the oil industry is 
reach the goal of 800,000 
is. daily by rail to the East 


(Coast 


Also, there will have to be 
efficiency in the 
indling of tank cars, because 
he present fleet of cars is in- 
lequate otherwise. Approxi- 
itely 45,000 tank cars are 
ow in service to the East. 
ss than 1% of the country’s 
tank cars are not in use at 
this time 

This statement of the tank 
ir situation was made to the 
transportation group meeting 
it the National Petroleum 
Assn. convention here April 16. 


still greate} 


Harry S. Elkins, Washington, 
NPA’s traffic counsel, presid- 


discussion was 
ed by A. V. Bourque, Chicago, 
executive secretary of Tank 
Car Service Committee, with 
comments by others, including 
B. C. Graves (Union Tank 
Car Co.), a member of the tank 
committee. Mr. Bourque is 
also tank car consultant to 
Fayette B. Dow, who is assist- 
int to Defense Transportation 
Director Eastman. 


Oil Should ‘Carry the Ball’ 


\ strong plea was made that 
the oil industry itself complete 
the job of getting maximum 
use out of tank cars. Having 
made such progress so far, it 
would be disappointing now it 
the industry did not carry the 
ill across the goal line. But 

the industry doesn’t do it, 
then some government agency 


‘ 


W Step in—and result may be 
some kind of permit system 
that would involve yards of 


tape on each car shipped. 
il industry, generally, is 
re of the urgent need fo: 
mpt unloading of tank cars. 
shippers must see to it that 
cars are promptly unload. 
nd returned. With 40,000 
cars unloading points, it 
to the shippers to do the 
ng, 1t was pointed out. 


‘Must Not Delay Tank Cars 


tances were cited of non- 
€um users of tank cars 

cars on their sidings 
long as 18 months. Such 
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cases are being ferreted out 
and the tanks “claimed” fo 
petroleum service. 

It was reiterated that tank 
cars, regardless of ownership. 
now constitute a vital part of 
the country’s _ transportatior 
system and there is an obliga- 
tion to use the cars efficiently 
or else turn them over to some 
shipper who can use them. 

Demurrage Discussed 

The Tank Car Service Com 
mittee, at its last monthly 
meeting, voted to ask ODT Di- 
rector Eastman to seek a 
change in demurrage rules to 
cut “free time’ from 48 to 24 
hours and eliminate Sundays 
and holidays from “free time.” 
The tank car committee, it was 
disclosed, also adopted a_ reso 
lution favoring application of 
demurrage to. privately-owned 
cars held under load on private 
tracks. 

The N P. A. group discussed 





but took no action on this 


matter. Some thought that ap 
plying demurrage to unloaded 
cars on private tracks was 
“dangerous” step that might 
lead to similar action againsi 
empties. Also, they thought it 
might be difficult to eliminate 
this demurrage charge afte 
the emergency was over. 
Purpose of the demurrage 
change, it was explained, was 
to prevent use of cars for sto) 
age. With products piling up 
at some refineries, there might 
otherwise be the temptation to 
load the cars and hold them 
Shippers were urged to. be 
hard-boiled with their custom 
ers holding up tank cars. Road 
contractors, especially, make 2 
practice of holding = asphalt 


cars. Shippers were warned 
against subleasing their cars 


(which permits the receiver to 
hold the cars on private track 
without demurrage). 


Greater Truck Use Discussed 


Greater use of tank trucks 
to replace the rails on the 
shorter hauls is an effective 


means of releasing more tank 


The Problem? Tank Cars—Of Course 


A. V. Bourque (left) executive-secretary of the tank car service 
committee, discusses current problems with B. C. Graves, vice- 


president, Union Tank Car Co., 


at National Petroleum Assn.’s 


semi-annual meeting 








800,000 Bbls. Daily 

Equals 200 Tankers 

CLEVELAND Indicative 
of the gigantic task of mov 
ing 800,000 bbls. of oil daily 
into the East Coast area, 
from points as far distant 
as West Texas, is this ca! 
culation: 

Each tank car put into 
service to the East is good 
for 15 bbls. daily. A tanker 
represents 4000 bbls. daily 
movement. So, in moving 
800,C00 bbls. each day, the 
industry will be replacing 
the equivalent of 200 tank- 


ers, 











cars, and governmental agen 
cies—and the rails, too—are 
co-operating to this end, it was 
indicated. 

One traffic manager report 
ed that his company had pul 
trucks to work on hauis fo 
merly handled by 700 of its 1400 
tank cars. Other cars are be 
ing released for long hauls as 
trucking arrangements are 
worked out, he added. 

Need for trucks in 
discussed 


more 


some areaS Was 
Question was whether — the 
equipment should be trans 


ferred to existing operators 
or brought in by the owne) 
and operated under temporai’s 
authority. 


Urge Barriers Be Lifted 


Some expressed view that all 
restrictions——both state and fed 
eral__should be removed dui 
ing the emergency so_ that 
trucks could go freely where 
needed. Suggestion from on 
traffic manager was that ODT 
Director Eastman might issue 
some sort of blanket order that 
would supersede all state and 
federal regulations that stood 
in the way of such a plan. 
Others thought this too drastic, 
until other means had _ been 
tried first. 

Finally, the group agreed 01 
this: Some way. should _ be 
worked out whereby surplu: 
trucks could be transferred to 
areas where needed and_ the 
equipment leased, loaned 0) 
otherwise made available t 
holders of operating permits 0) 
certificates in the origin area 
provided that it is not feasi 
ble to extend existing rights 
to cover the desired movement 

Discussion centered entirels 
around trucks of for-hire opera 
tors. There was no mention ot 
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transferring private | y-owned 


trucks, 
It was brought out that 
Washington authorities are 


considering a _ limitation on 
truck hauls to 100 miles maxi- 
mum and giving tank cars all 
longer hauls. Some of the traf- 
fic managers at the N. P. A. 
meeting thought that no arbi- 
trary limit should be set on 
truck hauls. Let the test be: 
Greatest gallonage, hauled fast- 
est and most efficiently. And 
that might favor trucks’ on 
hauls over 100 miles in some 
sections, they said. 


Obstacles Cited, Answered 


Obstacles to more. efficient 
use of tank cars encountered 
by some traffic managers were 
cited. One complained that fol- 
lowing routes prescribed in the 
carrier’s tariffs (to protect the 
rate) had lost him 3 or 4 
weeks’ use of some cars on a 
300-mile haul, due to delays to 
and from the _ interchange 
points. Other traffic managers 
reported that they had found 
the rails co-operative in setting 
new routes, 

Instances were cited of cus- 
tomers refusing to accept truck 
shipments and threatening to 
switch to another supplier. One 
traffic manager said he had 
taken up several such cases 
with Boyd Wilson in the trans- 
portation division of Office of 
Petroleum Co-ordinator. In 
each case, Mr. Wilson had “per- 
suaded” the receiver to take 
truck shipments. 

Greater difficulty, it was ad- 
mitted, stood in the way of 
overcoming a railroad’s reluc- 
tance to take fuel oil deliveries 
by truck but even this should 
not be regarded as a hopeless 
case, it was indicated. 

Indications are that OPC will 
act to prevent any supplier 
taking on a new account, sim- 
ply because the customer didn’t 
want to take truck shipments. 


Also, the OPC will prevent 
long-haul shipments into com. 
petitive areas, 


Tank Car Manufacture 
To Be at ‘Minimum’ 
NPN I To ‘ce etl 

WASHINGTON _ Materials 
will be made available during 
remainder of this year for con- 
struction of 18,000 freight cars, 
but “only a minimum number of 
tank cars” will be built, War 
Production Board reports. 

At same time, rail officials 
tell NPN that about 3000 tank 
cars of all types were on order 
on March 1, including about 2110 
equipped to haul oil. 

Office of Defense Transporta- 
tion and WPB will determine 
the number of tank cars to be 
included in the 18,000 freight 


cars, 


2% 


Pipeline Petition 
Gets 240 Signers 


Special to NPN 
FT. WORTH—Petition now 
circulating among east and 
west Texas and New Mexico in- 
dependent producers, calling 
upon President Roosevelt to 
order construction of two pipe- 
lines from Texas to the East 
Coast (NPN April 15, p. 13), 
has gathered 240 signatures, ac- 
cording to its sponsor, Edward 
R. Hudson, secretary-treasurer 
of Emperor Oil Co., who said 
the petition is not progressing 
as fast as he had expected. 
Petition calls for a halt to all 
drilling except wildcatting in 
order to provide steel for the 
proposed lines, and urged the 
President to order its construc- 
tion and order War Production 
Board to release necessary steel. 


Hits at ‘Stalling’ 


Mr. Hudson said “the majors 
have the management and the 
brains to work it all out—if 
they will—in 30 minutes at one 
office.” He said he didn’t know 
why all the “stalling”, but de 
clared “it’s time the government 
stepped in to find out why”. 


Urge Higher Limit 
On Oil Transports 


Special to NPN 

EXCELSIOR SPRINGS, Mo. 
A resolution calling for a uni- 
form and liberal program of 
motor tank truck transport regu- 
lation which will promote the 
efficient utilization of existing 
facilities for the transport move- 
ment of petroleum products was 
adopted by Region 3 of the 
American Assn. of Motor Ve- 
hicle Administrators, in annual 
convention here April 15-17. Re- 
gion 3 is composed of Mid 
Western states. 

The administrators also urged 
member states to “take immedi- 
ate steps to enact the supple- 
mentary legislation or adopt 
rules to make uniform the laws 
of the member states which re 
late to this problem”. 


Cite 


George A. Wilson, special as- 
sistant to Deputy Petroleum Co- 
ordinator Davies, and Walter 
DuMont, Director of Transpor- 
tation for District 2, both spoke 
on the present critical transpor- 
tation situation. 

Attending the conference were 
motor vehicle license adminis- 
trators and enforcement officials 
of the following states: Illinois, 
Indiana, Iowa, Kansas, Michigan, 
Minnesota, Missouri, Nebraska, 
North Dakota, Ohio, South Da- 
kota and Wisconsin. 


Transport Problem 


Texans to Organize 
Barging Concern 


Special to NPN 
TYLER, Texas—At a meet- 
ing in Dallas April 15, a com 
mittee formed of Texas inde- 
pendent operators, refiners and 
royalty owners headed by E. B. 
Germany of Dallas, instructed 
its attorney, Marion S. Church, 
to take over organization de- 
tails of forming an independent 
barge-operating company, 

This company, with govern- 
ment aid, would assemble 
barges from non-essential serv- 
ices and build others as neces- 
sary from wood and steel to 
operate on inter-coastal canal 
to Florida and on inland water- 
ways from Florida to eastern 
markets, Committee Member 
H. P. Nichols, vice-president of 
East Texas Oil Assn., told NPN. 

In a recent letter to Office 
of Petroleum Co-ordinator, in- 
dependent producers and refin- 
ers in Texas signified their will- 
ingness to purchase the neces- 
sary stock in such an operating 
corporation to justify govern 
ment’s expenditure, Mr. Nichols 
said. 


Seek Packaged Lube Rate 
Equal to Bulk Charge 
Special to NPN 

ST. LOUIS—Proposal 27718 
te establish same carload rates 
for lubricating oil in packages 
as now apply in tank car lots 
from Southwestern territory, in- 
cluding Kansas, to Western 
Trunk Line territory and In- 
diana is before Southwestern 
Freight Bureau. 

Rate for lubricating oil in 
tank car lots was established 
June 11, 1941, under TCC Docket 
28106, but mention of lubes in 
packages was omitted. New 
rate will be subject to Ex Parte 
148 increases (6% hike approved 
by Interstate Commerce Com- 
mission March 2 and effective 
March 18), S.W.F.B. explained, 
and proposal expires April 28. 


New Truck Applications 
Reach 50,000 in Month 
NPN News Bureau 

WASHINGTON Only per- 
sons actually essential to the 
war effort will be able to buy 
new trucks, Office of Defense 
Transportation warns again in 
disclosing that it has _ been 
swamped with applications from 
truckers who think they can 
buy new trucks just as they 
did in pre-Hirohito days. 

Fact of the matter, ODT said 
on April 16, is that 150,000 light, 
medium and heavy trucks must 
last 22 months, in contrast with 
700,000 units sold in 1941. 

Against this, 50,000 applica- 
tions have been received since 
the joint WPB-ODT rationing 
of trucks started on March 9. 
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ODT Says ‘No’ 
To Tapco Line 


NPN News Bure 
WASHINGTON Trans-A 
erican Pipeline Corp.’s plans 
build a 1050-mile crude pipeli: 
from Wichita Couty, Tex., 
Savannah, Ga., were dampened 
by Defense Transportation | 
rector Eastman’s refusal to fi! 
the proposed line necessary 
defense, but Tapco 
bounced back with the assertio: 
that it not abandon iis 
plans which will be pushed with 


national 


would 


“sustained effort.” 

On April 16, Mr. Eastman 
announced that he had refused, 
in a decision signed April 10, 
to grant 
catio that he recommend issu 
ance of a Presidential proclama 
tion finding the pipeline neces 
sary to national defense, a step 
that would give the company 
the right of eminent domain. 

But Mr. Eastman expressed 
the belief that additional pipe 
line facilities are necessary to 
serve the oil-hungry East Coast 
and said the new lines might 
have to be made of old pipe 
retrieved from existing pipe 
line systems. 


the company’s appli 


‘Lack of Support’ Cited 


As a result of his rejection, 
Tapco undoubtedly will find it 
difficult to obtain financial back 
ing of the Defense Plant Corp., 
and will find it virtually im 
possible to secure priority as 
sistance from War Production 
Board on steel fittings and pipe 

Mr. Eastman’s decision, tan 
tamount to a verdict from a 
court of last appeal, was based 
upon the lack of support given 
the pipeline by federal agencies 
and the oil industry at a public 
hearing here on Feb. 19 when 
the company’s application was 
aired before a _ special 3-man 
board composed of Interstate 
Commerce Commission Exam 
iner J. Paul Kelly; former ICC 
Commissioner B. H. Meyer; and 
C. E. Childe of the ICC Board 
of Investigation and Research 

The 3-man panel said it could 
find no support in the 
for a finding, on its part, lik: 
the one requested by Tapco 


recora 


War Department Objects 


Not only did the company 
lack support from federal age! 
cies during the course of 
hearing, Mr. Eastman said, b 
immediately after the heari! 
he received a letter from thi 
War Department to the effe 
that the department “is opposed 
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Jere’s why BRAND is now 
more Important than ever 

















rPVuk WARK HAS MADE IT IMPERATIVE that we take care of 
our cars. People want to be sure... so they look for 
names and signs they know and trust! 


That’s why the brand names Mobilgas and Mobiloil are 
so extremely valuable at this particular time. Mobilgas and 
Mobiloil form America’s favorite gasoline and oil combina- 
tion. Distributors who have them cash in on great and long- 
established public confidence. 

Socony-Vacuum’s organization...also ideal for these times 

.is set up to help vou attain wartime efficiency in your 
business. Local Socony-Vacuum offices have authority that 
means prompt decisions—a minimum of red tape. You deal 
with men who know your local problems... who have great 
experience on which to draw. 








Let the Sign of the Flying Red 
Sela iit] Com Coli amelie 


HEADQUARTERS FOR 


PITTA TE Mobilgas 


Write or Wire for Complete Details on the Socony-Vacuum Distributorship in Your Locality: 





















NEW YORK, N. Y. CHICAGO, ILL. CLEVELAND, OHIO MILWAUKEE, WISC. 
26 Broadway 59 E. Van Buren Street 4614 Prospect Avenue 907 S. First Street 

KANSAS CITY, MO. DETROIT, MICH. ST. LOUIS, MO. DALLAS, TEXAS 

925 Grand Avenue 903 West Grand Blvd. 4140 Lindell Blvd. Magnolia Petroleum Co. 


Magnolia Bldg. 








Socony-\'acuum maintains many other conveniently located service offices to give you close and fast cooperation. 4 
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to the granting of the petition 
of the Trans-American Pipeline 
Corp.” 

Mr. Eastman said Tapco did 
not show that it would be able 


to obtain the necessary pipe, 
pumps and other materials once 
it secured a Presidential procla- 
mation. 

These materials would be 
hard enough to obtain anyhow, 
Mr. Eastman added. 

The question of constructing 
new pipelines to serve the East 
is not something that “I can 
determine solely on my own 
responsibility,” he said. How- 
ever, he announced that he had 
appointed R. W. Shields, ICC 
engineer for pipelines, to rep- 
resent him in case federal agen- 
cies interested in pipelines par- 
ticipate in an investigation to 


determine whether new lines 
should be built. 
Plans ‘Inchoate’ 
Mr. Eastman based his de- 
cision upon a report of the 
3-man board which said Tap- 


co’s plans are in “an inchoate 
state or the stage of a _ pros- 
pectus.” This was underlined 
in the report. 

The board said all the testi- 
mony presented at the Febru- 
ary 19 hearing was by Tapco 
which did not explain the rea- 
sons for forming a_ separate 
operating company after it 
builds the line; that the esti- 
mated construction time is 
“vague,” that nothing indicates 
an availability of steel or that 
it “would be allotted to the ap- 
plicant if available’; and that 
estimates presented were based 
upon the project as a whole 
without relation to specific op- 
erating problems. 

Further, the board said, the 
testimony presented “was di- 
rected toward potentials” and 
no arrangements had _ been 
made to insure or dispose of 


” 


a crude supply for the _ pipe- 
line, 

Tapco Replies 
Upon receiving the report, 


which was dated March 14, 
Mr. Eastman sent it to Tapco 
for the company’s comments. 

On March 28, Paul E. Had- 
lick, Tapco attorney, wrote 
Mr. Eastman, claiming that 
the board’s report contained 
some inaccuracies. 

“The Tapco crude oil, com- 
mon carrier, pipeline project 
was presented to the Office 
of the Petroleum Co-ordinator 
for National Defense on July 
10, 1941,” he said. We well 
know the forces, the studied 
inertia, the passiveness, the 
machinations of those who con- 
sider their own interests first 
and the interests and safety 
of our country second, that 
have conspired to retard the 
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vitally 
util- 


materialization of this 
needed oil transportation 
ity.” 

Mr. Hadlick wrote that the 
point of two companies being 
necessary “has no bearing” on 
the project, that the question 
of obtaining materials must 
be determined after a_ Presi- 
dential proclamation is issued. 

After the decision and the 
report and Mr. Hadlick’s com- 
ments were made public, Tap- 
co Vice-President Aldace F. 
Walker wrote Mr. Eastman 
on April 17, saying that the 
executive order creating ODT 
supersedes the authority of Pe 
troleum Co-ordinator Ickes over 
petroleum transportation and 
that the Tulsa pipeline con 
ference “is manifestly an usur- 
pation of power” on the part 
of Mr. Ickes and his staff. 


U.S. Takes Over 
All Oil Tankers 


NPN News Bureau 
WASHINGTON Oil indus- 
try’s fears that there soon 
might not be any tankers avail- 
able for commercial use, appear 


justified in view of govern- 
ment’s requisitioning of all 


ocean-going tankers. 

By order of Administrator 
Land of the War Shipping Ad- 
ministration, announced April 
18, the government has “requi- 
sitioned possession and use of 
all essential ocean-going tank- 
ers and dry cargo vessels owned 
by American citizens.” Order 
applies to all vessels not previ- 
ously acquired by the govern- 
ment. 


75% Already Requisitioned 

Admiral Land pointed out 
that 75% of the U. S. freighter 
tonnage had already been taken 
over through purchase, charter 
or requisition. Latest step 
would bring all remaining dry 
cargo vessels and tankers under 
direct control of the govern- 
ment. 

Action, presumably, was tak- 
en as a result of high rate of 
sinkings along the Atlantic sea- 
board, in which tankers have 
been frequent victims. 

Announcement that govern- 
ment was requisitioning re- 
maining tankers comes on the 
heels of statements and hints 
by various government officials 
and members of the oil indus- 
try, during past several weeks, 
that the industry must face the 
possibility of supplying East 
Coast requirements by _non- 
tanker transportation. 

Eastern rail movement goal is 
now 800,000 bbls. daily which, it 
is admitted, will be difficult, yet 
possible, to attain. 


Another 100,000 or 200,000 








bbls. might be added by other 
transportation media—increased 
pipeline movement, reshuffling 
of sources of supply, greater 
use of trucks, use of lake tank- 
ers, and other shifts. 

But the total would still be 
well below the 1,300,000 bbls. 
daily set by Petroleum Indus- 
try War Council’s economics 
committee as the minimum de- 
mand for consumption essen- 
tial to the war effort on East 
Coast (see NPN April 15, page 
an). 

For that reason, there will be 
renewed efforts for building of 
new pipelines and extending ex- 
isting lines. 


Spurs Pooling Plans 


Also, urgency of the situation 
is expected to prompt consider- 
ation of plans for pooling of 
tank cars and tank trucks. 

Nearly all the parties in- 
volved—railroads, oil men and 
government officials—-have de- 
plored the idea of pooling tank 
cars and trucks because of red 
tape involved. Nevertheless, 
there have been some who fa- 
vored the idea and have worked 
up plans in that direction. Now, 
they may bring the matter into 
the open and press it. 


Speed Conversion 
Of ‘Stanpac’ Line 


NPN News Bureau 

W ASHINGTON An A-l-a 
priority rating has been granted 
for converting the Stanpac pipe- 
line—which runs from Kettle- 
man Hills to the San Francisco, 
Calif., area—from natural gas 
to crude oil service, a step that 
will provide inland transporta- 
tion for 100,000 bbls. of oil daily 
and make bay refineries entire- 
ly independent of ocean trans- 
portation for their supply of 
crude oil. 

Announcement was made on 
April 20 by Office of Petrole- 
um Co-ordinator which said the 
rating covered the “small 
amount” of new pipe necessary 
in converting the 24 to 26-inch 
pipeline, owned by California 
Standard and Pacific Gas and 
Electric Co. 


100,000-Bbl. Capacity 


Conversion of the line will 
cost about $1,500,000, OPC said, 
and California Standard already 
is replacing compressors with 
pumps, all of them available 
from used equipment. 

Communities formerly served 
by Stanpac line will now receive 
their natural gas supply from 
the Rio Vista gas field by re- 
arrangement of facilities and 
laying of some new pipe by 
P. G. and E. 
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Rail Hauls to East 
Shatter All Records 


NPN News Bureay 
WASHINGTON Nudging 
the 600,000 bbl. mark, tank cars 
carried petroleum products at 
the rate of 586,350 bbls. daily 
into the East Coast for 
week ended April 11, compared 
with 525,697 bbls. daily pre 
vious week, Office of Petrole 
um Co-ordinator reported last 
week-end. (See NPN April 
15, p. 26). Pacific Northwest 
shipments also increased, up 
about 12°. 

OPC reported 20 companies 
loaded 18,243 cars into the 
East as follows: 

American Mineral Spirits 
Co., 60 cars; Atlantic Refining, 
2272: James B. Berry Sons, 
Inc., 3; Chalmette Petroleum 
Co., 47; Cities Service, 740: 
Conoco, 98; Gulf, 1312; Hartol, 
114: Pan American, 1268; Pe. 
trol Corp., 202; Petroleum Heat 
& Power Co., 38; Pure, 122; 
Shell, 957; Sinclair, 1468; So- 
cony-Vacuum, 2753; Kentucky 
Standard, 135; New _ Jersev 
Standard, 3469; Sun, 832; Texa- 
co, 2012; and Tide Water 341 

Seven companies. in_ the 
Northwest reported loading av 
erage daily of 18,200  bbls., 
using 566 cars as follows: 

General Petroleum, 53 cars; 
Richfield, 48; Shell, 171, Cali- 
fornia Standard, 142; Texaco, 
25: Tide Water, 69; and Cali- 
fornia Union 58. 

Breakdown by products was 

Crude, 7593 cars; gasoline, 
4426: kerosine, 821; gas oil and 
distillate fuel oils, 1452: residu 
al, 3507; lube oils, 183; asphalt, 
73; naphtha, 104; l.p.g., 7; wax, 
7; and “others,” 70. 


area 


N.LT.L. Committee 
Studies Demurrage 
NPN News Bureau 
W ASHINGTON National 


Industrial Traffic League’s spe 
cial committee to handle emer 


gency powers has been given 
plenary power to act upon 
changes in demurrage rules 


and other emergency transpor- 
tation matters, according to an 


official of N.I.T.L. 
The committee, in existence 
for more than a year, was 


given carte blanche authority 
to work out remedial measures 
or adjustments as changed con- 
ditions warrant and to confer 
with Office of Defense Trans- 
portation and other govern 
ment agencies in doing soa. 

Oil industry is represented 
on the committee by J. S$. 
Wood, (American Oil Co.), New 
York. 
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The carefree swinging of boyhood days, the 
rhythmic driving of a champion golfer, the smooth 
flowing base hits of a big leaguer... ALL these are 
combined in the free swinging action of Buckeye 
Swing Joints. This action is assured by equal pres- 
sure on the packing at all times. 

Buckeye Iron Swing Joints are made of malle- 
able iron, giving greater tensile strength with less 
weight. The spring-loaded bolts give an equal dis- 







FIG. 603 
GALVANIZED MALLEABLE 
IRON SWING JOINT 
(DOUBLE) 


Zz, 1942 


FIG. 602 
GALVANIZED 
MALLEABLE IRON 
SWING JOINT 
(SINGLE) 


tribution of pressure, enabling the gland to be 
pulled down tight but permitting the nipple to 
swing freely. The bodies are galvanized and the 
flat steel springs are udylited to prevent rusting. 
The Iron Swing Joint is made both single (Fig. 
602) and double (Fig. 603) in sizes: 14”, 1”, 
2”, 242” and 3”. 

Conservation of all service station and bulk 
plant equipment is needed these days because, “for 
the duration” it will be hard to get. How long this 
emergency will last no one knows. But the built-in 
quality of all Buckeye products is known by users 
everywhere, 


BUCKEYE IRON & BRASS WORKS + 356 East Third St, Dayton, Ohio 
Distributors in all Principal Cities 


The COMPLETE Buckeye Line of Valves and Fittings 
for service stations and bulk plants is known and used 
all over the country. It is fully described in our 
Catalog No, 11. Write for your free copy TODAY. 


Bucky? 


QUALITY FITTINGS 
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Tank Trucks 









They Keep Rollin’ 24 Hours a Day in Texas 
To Release Tank Cars for East Coast Hauls 


By Special Correspondent 


AUSTIN-—J. C. Elswick patted the spotless side of his gaso- 


line tank truck. 


“This baby rolls 24 hours a day,” he remarked, keeping his 


eye cocked on the big hose through which his 4000-gal. tank was 


draining into the storage tanks of a Texas jobber. 


In a few short weeks a new industry, of which driver Els 


wick is a part, has sprung up in Texas 


one that is doing a 


vast work in keeping gasoline rolling from Texas refineries to 
the hungry war machines of the East. 


The industry is truck trans- 


portation of gasoline--common 
carriers—the Texas’ Railroad 
Commission calls them. 


Haul 200-300 Miles 
There is nothing 
course, in transporting gasoline 
by truck. Trucks have been 
carrying fuel from jobbers to 
dealers, and from refineries to 
nearby jobbers, for a long time. 
But Hitler’s submarines, preying 
on coastwise are re- 
sponsible for the big fleets of 
“land tankers” that now 
hauling gasoline and kerosine 
200-300 or more miles in Texas. 
Until the gasoline shortage 
became acute in the industrial 
areas of the East, most of the 
long hauling in Texas was done 
by railway tank car. Indeed, 
some refineries were using rail- 


new, of 


tankers, 


are 


way cars to distribute gasoline 
in their own cities, keeping a 
half-dozen or 
around from yard to yard. 

But now railway tank cars 
have suddenly become scarce 
articles. They have been pressed 
into service for the long over- 
land haul from Texas to the At- 
lantic coast. Like everything 
else—except oil--there is not 
enough of them. 


more shuttling 


Tank Cars Released 


Sensing what was about to 
happen, the petroleum industry 
itself set out to release tank 
cars from intrastate hauling so 
they could move gas and oil to 
the East. The industry well 
knew that if it had no way to 
move its products, it would 
soon be out of business. And 
the losses of tankers, plus the 
lack of pipelines, practically 
had gasoline movement stag- 
nated. 

So the oil companies got to- 





gether among themselves and 
agreed to stop using rail cars in 
their yards for Texas hauling. 
They would use trucks alto- 
gether, and turn the tank cars 
loose on the _ transcontinental 
runs. Since the state of Texas 
is approximately 1000 miles 
deep and 1000 miles wide, this 
is no small undertaking. 


Sunday Ban Lifted 


There was another snag. The 
Texas Railroad Commission 


keeps a rigid check on truck 
operations, and getting a per- 
mit for a new truck line paral- 


leling existing rail or truck 
routes presented about the 
same difficulty as going into 


New York with plans for put- 
ting in a new subway. The per- 
mits were granted only after 
interminable hearings, moun- 
tains of evidence, and loud out- 
cries from the railroads and ri- 
val truckers. There was also a 
law that forbade trucks to op- 
erate on most highways on Sun- 
day-a hangover from the days 
when civilians drove around the 
country on the Sabbath. 


Commission Gives Signal 


But the oil companies went to 
the Railroad Commission and 
told their story, with which the 
commission was by no means 
unfamiliar. The Texas oil in- 
custry needed trucks, and need- 
ed them now. 

The Commission listened, and 
then gave them the _ go-ahead 


— 





signal. They would issue the 
permits upon request, and hold 
the hearings later. Also, the 
Sunday law would not apply. 





Four Steps Listed 


James Kilday, head of th 
commission’s motor transport 
division, put it this way: “If a 
man wants to start a truck line | 
all he has to do is this: (1) file 9 
his application, (2) present § 
some evidence that someone § 
needs his services and will use § 
them if we grant him the per. | 
mit, (3) be properly insured. 
and (4) pay the plate and tax | 
fees.” 3 

So in a few short weeks, thes; 
“quickie” permits have been 
granted to 182 big tank trucks 
with more on the list to come J 
just as quickly as the trucks § 
and tanks can be_ purchased i 
These 182 trucks alone are mov 
ing somewhere between 500,000 
and 1,000,000 gal. of 
daily in texas. 


gasoline 


But let’s get back to J. C. Els. 
wick, who packs 4000 gal. of 
gasoline behind him down the 
rolling Texas highways. His 
firm, the Texas Consolidated 
Transportation Co., is_ typical 
of the trucking firms that have 
sprung up in the past month. 
Non-existant a month ago, it 


Oil Trucks Roll Day and Night in Texas, Releasing Tank Cars 





Down in Texas, spanking new gasoline trucks such as these are helping win the war by re 
leasing tank cars for longer runs from Texas to the East Coast. 


Sal 
a 
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Due to the Texas load limit 





of 38,000 Ibs., this 4000-gal. job is about the maximum size that can operate. Driver J. C. Els- 


wick is caught on topside by the camera as he unloads in Austin, having driven up from a San 
Antonio refinery in a couple of hours 
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Can you 
identity this 
industry: 












MERIC. 
(iT HELPS GIVE EXTRA POWER TO A 





CLUE No. 2... The battery of compressors above is used to com- 
press petroleum gases to make ethyl chloride. This chemical is 
very necessary~ but there is not adrop of it in the finished product 





CLUE No. 4...This research engineer is using an optical pyrometer 
to tell, by color, temperature of an exhaust valve in an engine 
running “wide open.’”’ Research is very important in this industry. 





CLUE No. 6...The final clue is an easy one—if you’re an automotive 
or petroleum engineer. These machines are ““C.F.R.”’ knock rating 


engines which are used in the six gasoline-testing laboratories 


A'S WARPLANES ) 


CLUE No. 1...The basic raw materials used are—salt, sulphur, sea 
water, molasses, lead and petroleum gas. This picture shows part 
of the equipment for evaporating salt brines to produce table salt. 





CLUE No. 3...Tons ofthe various ingredients that make the finished 
product are blended in these weigh tanks at one time. They meas- 
ure the ingredients accurately to within one part in ten thousand. 


CLUE No. 5... Painting a drum to ship the product overseas for 
war use. Each drum is cleaned and painted gray each time used, so 
the least leak of brightly colored product would show immediately. 











cret to you by —, - 
f uces 
‘ hat pro 
sompany t 
- tures of the com pr ss 
chews oer of anti-knock fluid. — m0 
oy id to produce the high-octan Lai 
cane 2 r to America 8 W* 
d equipment. 
has suffi- 


it's probably n° * 






use ‘ ‘ we 
olines that give ext or td peste 

: and other m« : 
anes, tanks anc 
planes, 


‘+hvl Corporation 4 
Fortunately, the Fine supply all war ae 
cient pion aaa still produce ate mi 
pe a vies gasoline used in - soil 
pest sey cater and passengers cars O 
tors, trucks, 0“ 


ystem. 
motor trans 
















port ation 8 








now has 21 trucks rolling and 40 more 
on order. It has a contract with the 
Humble company to haul gasoline in 
Texas, and eventually will be abie to 
handle all of it. Its organization was 
not hard, since it belongs to the Kerr- 
ville Bus Co. which operates bus routes 
over a big part of the state. 


Trucks Always Busy 


Driver Elswick wheels his big new 
transport 60 hours a week, and it’s 
never idle. Another driver is ready 
to take it over when he steps out of 
it at the Humble refinery at San An- 
tonio. Its speedometer already regis- 
ters over 9000 miles——which is not bad 
for four weeks on the road. 

“This is one of my shorter runs,’ 
he said in Austin, waiting for the 
pumps to suck his cargo into the stor- 
age tanks. “I suppose our longest one 
is to Eagle Pass (from San Antonio), 
which is about 160 miles.” 

Elswick had hardly left the yard 
with his empty truck, heading back 
to the refinery for more, when another 
big one pulled in and began unloading. 
The two put almost as much gasoline 
into the jobber’s tanks as a railroad 
tank car. 


Rates Equal to Rail 


The trucking companies said they 
could haul gasoline on the road for 
the same per gallon price as the rail- 
roads, and the commission is taking 
their word for it. On the common 
carriers, which will haul gasoline for 
anyone, the rates are the same as the 
railroads charge. The contract carriers, 
who have agreements with certain com- 
panies, may have varying rates. 

But Texas Consolidated is not the 
only one. There is the Hutchens and 
Linkenhoger Transport company out 
of Corpus Christi, with 39 already op- 
erating; Earl Gibbon at Henderson 
with eight; R. T. Herrin at Houston 
with 15, and so on. As the federal 
truck quota for l'exas increases, so will 
the fleets of the men who are hauling 
gasoline. 

Texas law limits the weight of trucks 
to 38,000 lbs. net, which makes 4000 
gal. about the maximum load a truck 
can carry and still be within the law. 


Tinmineaien 


The following are trademark applications 
pertinent to our field pending in the United 
States Patent Office which have been passed 
for publication and are in line for early 
registration unless opposition is filed prompt- 
ly. For further information address Na- 
tional Trade-Mark Company, Munsev Build- 
ing. Washington, D. C., trademark specialists. 


RKEFINOL STANLEY SYSTEM TAMPA, FLA. 
within an oval, Ser. No. 448,699, Stanley 
Valanowski, Tampa, Fla. Filed: Nov. 17, 
1£41. For oil filters (all wording except 
RFFINOL disclaimed). Published: April 7, 
1942. 

ACRYLOID. Ser. No. 450,405, Rohm & 
Haas Co., Philadelphia, Pa. Filed Jan. 22, 
1942. For chemicals used in the manufac- 
ture of lubricants and hydraulic fluids. 
rublished: April 7, 1942. 

VISTAC, Ser. No. 442,880, Standard Oil 
Company of Calif.. Wilmington, Del. and 
San Francisco, Calif. Filed: April 23, 1941. 
For lubricating oils and greases. Published: 
March 31, 2 
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Oil Companies Report 1941 Earnings 





Mid-Continent Petroleum Corp. 


Annual report of the Mid-Continent 
Petroleum Corp. states that improve- 
ments in refinery equipment and de- 
velopments and changes in methods 
of operation made by the engineering 
and research departments have ré 
sulted in an increased output of lubri- 
cants and other products at practically 
the same manufacturing cost per bar- 
rel as in 1940, notwithstanding in- 
creased labor costs. 

During the year, the company made 
additions to its solvent extraction lubri- 
eating oil plant, increasing capacity 
over 80%. The report states that the 
company is making every effort to in- 
crease its output of those products 
most needed in the production of war 
materials and for shipment abroad ito 
our allies under the Lend-Lease Act. 
But, the report states, due to difficul- 
ties in obtaining new equipment, the 
increase in production of these prod- 
ucts was accomplished to a great ex- 
tent by the use of second hand and 
reclaimed equipment—-much of the 
work being done in the company’s own 
SNOps. 

The company’s’ consolidated net 
profit for the year 1941, after all 
charges and reserves, was $4,866,036.61, 
equivalent to $2.62 per share, compared 
with $2,967,393.93, or $1.60 per share, 
in 1940. Improvement, the report 
states, was due principally to increased 
sales, changes and economies in op- 
erating methods, and better prices for 
petroleum products. 


Standard Oil Co. (Indiana) 


Standard Oil Co. (Indiana) in its 
annual statement, read and approved 
by the Office of Censorship, reports 
making every drop of 100-octane avia- 
tion gasoline that can be obtained from 
existing units. The report states that 
the company is preparing to build 
alkylation and butane isomerization 
plants, in addition to a contemplate 
naphtha isomerization plant and 
alkylation plant. As a result of a 
contract with the government, the com- 
pany has contracted to build a plant 
which they state will produce as much 
toluene, for use in manufacture 0f 
TNT, as was produced in the entire 
United States in the first World War. 

The report states that negotiations 
are now in progress which should re- 
sult in construction also of a large 
plant to produce butadiene for manu- 
facture of synthetic rubber. 

New highs in marketing records 
were made. The volume of products 
sold increased by 11% last year, the 
report states. There was also a 
marked shift of demand from low- 
priced gasoline to the better grades. 
Prediction of increase in rural trade 


is indicated as farmers are forced io 
utilize more machine power to replace 
lost manpower. 

Earnings realized are equal to $3.17 
per share on the company’s 15,284,935 
shares of outstanding stock. Com 
parable figures for 1940 are $2.20 pei 
share on 15,271,982. 

Four regular quarterly dividends 
of 25c per share were paid and two 
extras of 25c each, making the total 
payment to. stockholders $1.50 pei 
share. 

Gross operating income of Indiana 
Standard and _ subsidiaries increased 
about 19% in 1941 to $427,181,564. With 
addition of dividends, interest and mis- 
cellaneous receipts, the total income 
reached $434,028,990. 


Pure Oil Co. 


Pure Oil Co.’s annual report states 
that the company is negotiating with 
the government in connection with 
participation in synthetic rubber plants 
and the construction and operation of 
plants for the production of alkylate, 
toluene and other commodities direct- 
ly needed for wartime requirements. 

The company’s sales of gasoline in 
creased about 10% over 1940 and othei 
products approximately the same. The 
report to stockholders points out that 
the net dealers price for gasoline be- 
fore taxes showed an average of 9.49c 
per gallon in 1941, as contrasted with 
average of 9.08c in 1940. But, the 
report states, the average retail price 
of gasoline for 1940 was the lowest 
since records have been kept, and dur- 
ing the last ten years there were onl\ 
three years in which the average was 
lower than the 1941 average retail 
price. 

Earnings of the company were $15, 
285,255. The earnings of the common 
stock showed $2.86 per share as com 
pared with $1.21 in 1940. $3,908,796 
was disbursed in payment to the pre- 
ferred shareholders and $1,990,494 to 
the common shareholders, and the 
earned surplus account was increased 
by $9,385,965. 


Continental Oil Co. 


Addition of two manufacturing units 
by Continental Oil Co. in 1941 com 
pleted a refinery program which was 
started in 1939 involving total expendi- 
tures of $9,888,979.42, company’s an- 
nual report states. This program in- 
cluded a new refinery in Louisiana ana 
catalytic polymerization and catalytic 
reforming units in Oklahoma. 

Exceeding the company’s best pre- 
vious year by 90,216,115 gals., or 
12.81%, the record made on sales of 
all refined products in 1941 amounted 
to 794,533,519 gals. Gasoline sales 
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Total 


current assets of the com- 
iny were $55,789,435.62 on Dec. 31, 
441, compared with $40,130,551.50 on 
lec. 31, 1940. 
Net earnings of Continental Oil Co. 
nd Consolidated Subsidiary Com- 
inies for the year ended Dec. 31, 1941, 
ere $15,398,082.08, or $3.29 per share 
the 4,682,565 shares of the com- 
any issued and outstanding, not in- 
luding 56,029 shares held in the 
easury. Earnings for 1940 were $4,- 


17,657.65, equivalent to 92c per share. 
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onsolidated Oil Corp. 


A large and increasingly important 
the corporation’s activities, an- 
ial report of Consolidated Oil Corp. 
are now devoted to war pro 
including new aviation gaso 
enlarging others, the mak- 
of components of explosives, and 
that enter into rubber pro- 
iction. 


In 1941, im- 


plants 


additions and 
manufacturing 


capital 
to 














amounted to $3,026,000. One of the 
most important of these improvements 
is a new lubricating oil plant in Texas, 


to be in full operation in 1942. 
Expenditures connected with mar- 
keting facilities were made in ithe 
amount of $4,473,000, for the acquisi- 
tion and improvement of service sta- 


tion facilities, the purchase of pumps, 
tanks and automotive equipment. 

During the year, refineries processed 
approximately 7,000,000 bbls. more 
than in 1940. Exclusive of crude oil 
and casinghead gasoline sales of all 
products showed an increase of ap- 
proximately 375,000,000 gals. over 1940. 

Consolidated net income for the 
year, before deduction of a special pro- 
vision for contingencies of $2,500,000, 
amounted to $18,972,493. This com- 
pares with $3,792,602 earned in the 
preceding year. After deducting the 
special provision for contingencies, 
earnings for the year 1941, amounted 
to $16,472,493, and is equivalent to 
$1.25 per share on the outstanding 
common stock, aS compared with 28c 
per share earned in the year 1940. 

Ten new tankers were delivered to 
Consolidated during the past 16 
}nonths. 





Girls ‘Enlist’ for Service 


One less headache in problems af- 
fecting wartime management of retail 
stations is reported by Texaco Zone 
Manager B. G. Oberlin, Lima, Ohio. 

Two attractive young women—Mrs. 
Fric Brenan and Mrs. Monteze For- 

erck—have “enlisted” for the dura- 
tion at one of the company’s leased 
Lima stations, operated by Wilbur 
Avers. 

Mr. Ayers’ local newspaper advertis- 


ig Stresses the patriotic’service of these 


replacing men for Army 


The advertising, plus the gen- 


Monty” Forwerk (left) and Mrs 
rving newhere 


Surprised at their ability to sell 


Eric Brenan 
in Egypt’, are new helpers at 
is Texaco 


on the Station Island 
eral efficient service given by “Pat” 
and “Monty” has resulted in a large 
increase in business, Mr. Oberlin re- 
ports. But still more important, it 
has solved the problem of constantly 
training new helpers to replace men 
leaving for service or for defense 
jobs. 

All work around the station, 
lubrication and tire changing, is done 
by the two young women. In addi- 
tion to regular service station wages, 
they are paid a bonus on sales of lu- 
brication, motor oil, washing and oth- 
er services. 


except 
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wife of a British Army officer now 
Wilbur Ayers’ Lima, Ohio, station 
Dealer Ayers’ satisfied comment 














80 SERIES 
PREMIUM 


# It’s great to know you have a 
of driving service in it .. 
know there’s a 


spare with thousands of miles 
. and it’s 
just as 
motor oil you can fall back on in 
Bayou State 80 


Series Premium is like your spare 


great to 
times like these. 


tire, for the superior lubricating 
qualities of this fine motor oil 
makes it an excellent alternate in 
many tasks for which Pennsylvania 
; Of course, like 
tires. there’s a limit to the quantity 
of 80 Series 
but 

If you’re a marketer and are seek- 
ing 
longer available for civilian needs 
. find out 
about 80 Series Premium. This oil 


oils are specified. 


Premium available, 


alternates for products no 


due to war priorities . . 


of proven performance meets the 
effi- 
It may be just 
We will 


Write or 


most exacting demands for 
cient lubrication. 
the oil you’re looking for. 
welcome your inquiry. 
wire today for specifications and 


prices. 


BAYOU STATE 


OR CORPORATION 
SHREVEPORT, 





LOUISIANA 


PRODUCERS - REFINERS - MARKETERS 
of PROVEN PETROLEUM PRODUCTS 

































THE PROFIT 


When you sell this 100% Pure Penn- 
sylvania motor oil in your territory 
you are building business for yourself 
exclusively — not for your competi- 
tors. Repeat business comes fast and 
comes to you—not to your competi- 
tors. Write today for information 
about our exclusive territory plan 
for the sale of Penn Trump, Four- 
State, Fort Pitt or Beaver-Penn Motor 
Oils. These four popular brands are 
made by modern refining methods in 
one of Pennsylvania’s most up-to-date 
refineries. 


FREEDOM OIL COMPANY 


FREEDOM, PA. 


Pacific Coast Bulk Plant and 
Warehouse: Los Angeles, Calif. 


CONTENTS U.S Quant 





SHARPLES PROCESS DEWANED 


FREEDOM Oil COMPANY é 
FREEDOM, PENNSYLVANIA 











OILMEN / 


Save time...Read OILGRAM DAILY NEWS 
the boiled-down factual oil news of the day 


Just 9 minutes reading time every morning 


Last week, OILGRAM DAILY OIL NEWS averaged 
3 pages of fact-packed news EACH DAY! 


Complete, condensed, easy-to-read, with nation 
wide coverage. That's OILGRAM DAILY NEWS 
Service. 

Save time. . . save your eyes read OILGRAM 
NEWS... _ DAILY! 


FREE! You can receive a trial 2 weeks’ subscription to OILGRAM 
Service, FREE OF CHARGE. YOU. alone. judge its value to your business. 
Write us TODAY! 


- Platts OILGRAM - 


512 Penton Building Cleveland, Ohio 
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COMING 
MEETINGS 





MAY 


American Institute of Chemical Engineers, Som 
Annual Meeting, 30ston Mass., Mon.-Wed 
May 11-13 


Natural Gasoline Assn. of America, 21st Annu 
Convention, Mayo Hotel, Tulsa, Okla., Wed 
Fri., May 13-15. 

Virginia Petroleum Jobbers Assn., Spring Meeting 
John Marshall Hotel, Richmond, Va., Thurs 
May 21 

National Defense Exposition, Houston, Tex., Mon 
Sun May 18-24 

National Assn. of Purchasing Agents, (Oil Com 
pany Buyers’ Group), Waldorf-Astoria Hotel 
New York, N. Y., Mon.-Thurs., May 25-28. 

Society of Automotive Engineers, Annual Summer 
Meeting Greenbrier Hotel, White Sulphur 
Springs, W. Va., Sun.-Fri May 31-June 5 


JUNE 


Iiinois-Indiana Petroleum Assn. and American 
Petroleum Institute, Illinois Basin Chapter, an 
nual meetings combined, Robinson, IIl., Sat 
June 6 


Nv‘iena!t Assn. of Tax Administrators, 10th An 
nual Conference, Hotel Fort Des Moines, Des 
Moines, Ia., Sun.-Wed., June 7-10 


American Society of Mechanical Engineers, Semi 
Annual Meeting, Cleveland, Ohio, Mon.-Thurs 
June 8-11 


Oil Trades Assn. of New York, Sports Day, Pel 
ham Country Club, Pelham Manor, N. Y., Tues 
June 9 


North American Gasoline Tax Conference, Re 
gional Conference, New York, N. Y., Fri., June 
19 
American Society for Testing Materials, Cha! 
fonte-Haddon Hall, Atlantic City, N. J., Mon 
Fri., June 22-26 

New Jersey Oil Trade Assn., Summer Golf Out 
ing, Newark, N. J., Thurs., June 25 


SEPTEMBER 


Oil Trades Assn. of New York, Sports Day, Pe! 
ham Country Club, Pelham Manor, N. Y., Tues 
Sept. 8 

Netional Assn. of Assessing Officers, Sth Annual 
Conference Denver, Colo., Wed.-Sat., Sept 
9-12 

New England Tax Conference, Hotel Biltmore 
Providence, R. I., Wed.-Thurs., Sept. 30-Oct. 1 


OCTOBER 


Texas Mid-Continent Oil & Gas Assn., 23rd An 
nual Meeting, Dallas, Tex., Thurs.-Sat., Oct 
8-10 

American Society of Mechanical Engineers, Fal! 
Meeting, Rochester, N. Y., Mon.-Wed., Oct. 12 
14, 

Indiana Independent Petroleum Assn., Hote! 
Severin, Indianapolis, Ind., Wed.-Thurs., Oct 
14-15 

National Tax Conference, Netherlands Plaza Ho 
tel, Cincinnati, Ohio, Mon.-Thurs., Oct. 19-22. 

Ohio Petroleum Marketers Assn., Annual Conven 
tion and Marketing Exposition, Hotel Deshler 
Wallick, Columbus, Ohio, Wed.-Thurs., Oct. 20- 
9 


National Lubricating Grease Institute, 10th An 
nual Meeting, New Orleans, La., Sun.-Thurs 
Oct. 25-29. 

1942 Illinois Mineral Industries Conference, Cam 
pus University of Illinois, Urbana, IIl., Fri.-Sat., 
Oct. 30-31 


NOVEMBER 


American Petroleum Institute, 23rd Annual Meet 
ing, Stevens Hotel, Chicago, Ill., Mon.-Fri 
Nov. 9-13. 

American Institute of Chemical Engineers, 35t! 
Annual Meeting, Netherland Plaza, Cincinnati 
O., Mon.-Wed., Nov. 16-18 

American Chemical Society, National Chemica 
Exposition and National Industrial Chemical 
Conference, Stevens Hotel, Chicago, Ill., Tues.- 
Sat., Nov. 17-21. 

American Society of Mechanical Engineers, An 
nual Meeting, New York, N. Y., Mon.-Fri 
Nov. 30-Dec. 4 


NATIONAL PETROLEUM NEWS 





CENTS PER GALLON 





STATIS TICS 


Refinery Prices 


y prices in graphs are averages of daily high and low prices shown in Platt’s Oilgram 
y prices are averages of high and low prices shown in Monday Oilgram, and in NPN 
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Natural Gasoline Production 


(Bureau of Mines figures in thousands of 
barrels) 


Appalachian 
Ill., Mich., Ky. 
Oklahoma 
Kansas 

Texas 

Louisiana 
Arkansas 

Rocky Mountain 
California 


Total U. S. 
Daily average 


Feb. Jan. Feb. 
1942** 1942** 1941° 


265 292 
272 293 
834 903 

169 182 

. 3,155 3,522 
583 659 

65 69 

232 256 
1,193 1,312 

. 6,768 7,488 
242 241 


*Includes recycle condensate. 
**Includes recycle condensate and liquefied 


petroleum gas. 





Dealer & Service Station Gasoline 
Prices 50 Representative U. S. 
Cities as of Apr. 1, 1942 


Portland, Me. 
Manchester, N. H. 
Burlington, Vt. . 
Boston, Mass. .. 
Providence, R. I. 


Hartford, Conn. 
Buffalo, N. Y. 


New York City ieee 


Newark, N. J. 
Philadelphia, Pa. 


Dover, Del. 
Baltimore, Mad. 
Washington, D. C. 
Charleston, W. Va. 
Norfolk, Va. 


Charlotte, N. C. 
Charleston, S. C. 
Atianta, Ga. .... 
Jacksonville, Fla. 
Birmingham, Ala. 


Vicksburg, Miss. 
Memphis, Tenn. 
Lexington, Ky. ... 
Youngstown, O. 
South Bend, Ind. 


Chicago, Il. 
Detroit, Mich. 
Milwaukee, Wisc. 


Minneapolis- St. Paul.. 


Fargo, N. D. 


Huron, S. D. 
Omaha, Neb. 
Des Moines, Ia. 
St. Louis, Mo. 
Wichita, Kans. 


Tulsa, Okla. 

Little Rock, Ark. 
New Orleans, La. 
Houston, Tex. 
Albuquerque, N. M. 


Denver, Col. 

Casper, Wyo. 

Butte, Mont. 

Boise, Id. 

Salt Lake City, Utah 


Reno, Nev. a 
Phoenix, Ariz. 

San Francisco, Cal. 
Portland, Ore. 
Spokane, Wash. 


Average 50 Cities 


*Includes lc city tax. 
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Monthly figures are actual as reported by Bu- 
reau of Mines. Weekly figures are as esti- 
mated by American Petroleum Institute on Bu- 
reau of Mines basis, except crude stocks which 


are as reported by Bureau of Mines. 


GASOLINE STOCKS| 
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STATIS TIC S§ 


Refinery Operations 


(American Petroleum Institute figures in thousands of barrels of 42 gallons each. F 


igures 


include reported totals plus an estimate of unreported amounts and are 
therefore on a Bureau of Mines basis.) 


Per Cent Daily 
of Refining 
Refining Capacity Capacity Reporting 
Week Ended 


Daily Potential 


Week Ended 


Districts Apr. 11 Apr. 4 Apr. tl 
Kast Coast 714 714 100.0 
\ppalachian 174 174 84.5 
Ind., Ill., Ky. 784 784 84.9 
Okla., Kans., Mo 118 418 $1.1 
Inland Texas 266 266 65.0 
Texas Gulf 1,130 1,130 91.3 
La. Gulf 176 176 94.9 

. La., Ark 97 97 51.5 
R ocky Mt. 138 138 50.7 
“alifornia 787 787 90.9 
TOTAL U. S. B. of M 
Basis 1,684 1,684 86.9 


S. B. of M. Basis 
April 12, 1941 


Gasoline Production at 
Refineries inc. 
Natural Blended 
Week Ended 





Apr. il Apr. 4 Apr. ll 
Fast Coast 970 1,161 17,035 
Appalachian 503 1,029 
Ind., Ill., Ky 2,586 23,120 
Okla., Kans., Mo 1,240 10,148 
inland Texas 789 3,818 
Texas Gulf 2,391 20,953 
La. Gulf 436 1,360 
N. La., Ark 225 1,249 
tocky Mt. 323 2,526 
California 1,526 17,342 
TOTAL U. S.—B. of 
M. Basis 10,734 11,180 104,580 
U.S B. of M. Basis 
April 12, 1941 11,951 98,110 


Finished 96,295,000 bbls.; 


Stocks of Finished and 
Unfinished Gasoline 
Week Ended 


Unfinished 8,285, ( 
Finished 96,949,000 bbls.; Unfinished 8,200, 


Per Cent 

Average Crude of Reporting 
Runs to Stills Capacity Operateg 
Week Ended w —g - nded 


Apr. 4 Apr. 11 Apr. 4 Apr. Apr. i 
100.0 103 429 56. rf 60.1 
84.5 149 158 85.6 OH) 2 
84.9 670 691 85.5 RR 7 
81.1 345 331 82.5 79) 
65.0 174 157 65.4 59 0) 
91.3 881 R66 78.0 76.6 
94.9 143 155 81.3 RR ] 
51.5 77 74 79.4 763 
30.7 94 96 68.1 69.6 
90.9 582 558 74.0 70.9 
86.9 3,518 3,515 75.1 75 
3.664 


Total Stocks 
Gas Oil & Distillates 
Week Ended 


Total Stocks 
Residual Fuel Ot 
Week Ended 


Apr.4 Apr. 1! Apr. 4 Apr. 11 Apr. 4 
17,319 6,261 7,005 5,896 716 
3,747 361 365 643 641 
23,250 2,596 2,662 3,569 3,685 
10,237 811 802 1,764 1,78 
3.859 105 93 1,042 1,089 
20,842 7,154 6,989 7,906 7,50 
1.553 1,312 1,299 1,483 1,427 
1,237 115 106 212 230 
2,553 264 276 596 604 
17,462 11.423 11,634 59,415 99,782 
105.149 30,602 31, 2on 82,526 82,455 
29,378 93,616 


00 bbls 


000 bbis 





N.P.N. Gasoline Index 


Dealer Tank 

fh fF Car 

Cents per Gallon 

April 20 10.34 6.50 
Month ago 10.17 6.46 
Year ago 9,20 3.62 


Dealer index is an average of “undivided” 


lealer prices, ex-tax, in 50 cities. 


Tank car index is a weighted average of 
following wholesale markets for _ regular- 
grade gasoline, FOB refineries or terminals: 
Okla Mid-Western, W. Penna., Calif., N. Y 
Harbor Philadelphia, iaceecnvilie Boston 
Gulf Coast 





Pennsylvania Crude Runs 


(Compiled by National Petroleum Assn. from 
reports of all companies which refined Penn- 
sylvania crude. Figures in barrels.) 


Week Daily Week Daily 
Ended Average Ended Average 
Jan. 3 pr Rye: Feb. 28 84,173 
Jan. 10 77,676 Mar. 7 80,131 
Jan. 17 81,658 Mar. 14 76,862 
Jan, 24 84,089 Mar. 21 79,510 
Jan. 31 82,603 Mar. 28 84,185 
Feb. 7 74,927 Apr. 4 78,175 
Feb. 14 77,436 Apr. 11 82,557 
Feb, 21 82 682 1941 Low 61,384 
1941 High. 84,326 


Crude Oil Stocks 


(Bureau of Mines figures; thousands of 
barrels) 


Grade or Origin Apr. 4 a¢e, - Change 
14 


Pennsylvania Grade 3,476 3,4% 
Other Appalachian 1,405 1. 438 33 
Lima-Michigan 1,558 1,606 . 4s 
Illinois-Indiana 18,918 18,356 562 
Arkansas 2,974 3,082 + 108 
Kansas 7,407 7,894 487 
Louisiana: 13,537 13,279 258 
Northern 4,227 4,096 131 
Gulf Coast 9,310 9,183 129 
Mississippi 2,290 2152 138 
New Mexico y Bee 7,224 93 
Oklahoma 50,328 50,538 + 210 
Texas: 96,918 94,260 2,658 
East Texas . 23,970 23,270 - 700 
West Texas 24,083 23,094 989 
Gulf Texas 25,580 25,324 256 
Other Texas 23,285 22,572 713 
Rocky Mountain 16,465 16,305 160) 
Californig 38,137 37,820 317 
Foreign 1,038 998 40 
Total U. S. refinable 261,768 258,442 3,326 
Heavy in California 11,754 11,685 69 
East Coast refinery 
crude 7,266 7,033 933 
East Coast pipe line 
crude ; 277 268 9 
East Coast refined 
products 39,452 38,337 1,115 
Total all oils 46,995 45,638 1,357 
East Coast bonded 
stocks (estimated) 850 850 


Not included above—breakdown for April 
i1 is 150 for distillate and 700 for residual 





Oklahoma 
Kansas 
Nebraska 
Texas 
Louisiana 
= J Arkansas 
4228 7 rer rs tt ‘es Mississippi 
FEB MAR APR Illinois 
Indiana 





Crude Oil Production 


(American Petroleum Institute figures) 


WEEK ENDED WEEK ENDED 

Apr. 18 Apr. 11 Apr. 18 Apr. Il 

Barrels Barreis Barrels Barrels 

(Daily Average) (Daily Average) 
Eastern (Ill. & 


396,650 393,400 Ind. excluded) 98,250 101,350 
253, 100 236, 100 Michigan 59, 200 56, 85 
3,950 4,300 Wyoming 93, 800 G2, Sr 
1,083,800 1,097,550 Montana 21,600 21,608 
325,150 337,000 Colorado 4.900 850) 
73,450 73,550 New Mexico 79,200 79,250 
96,350 99,050 California 639,400 = 628, 00 
794,850 299,400 PS: 


21,350 18,350 Total U.S 3,545,000 3,545, 40 
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Pennsylvania 


NEW YORK, April 18—Refiners in 
Western Penna. continued to advance 
juotations the past week although 
price ranges were unchanged for most 
yroducts. 

No. 1 fuel was priced 0.375c higher 
n the upper field at 6.5 when refiner 
vho had been quoting 6.125c advanced 
is quotation 0.4c to 6.525c. Same 
efiner advanced 45 w.w. Kerosine and 
No. 2 fuel 0.4¢c also to 6.665c and 6.4c, 
espectively, and said he now was quot- 
ng “@” gasoline, min. 70 oct. (ASTM), 
it 8.05c. Other upper refiners quoted 
6.25 to 6.65c for 45 w.w., 6.5 to 6.65c 
for No. 1 fuel, 6.125 to 6.525c for No. 

fuel, and 7.75c for “Q”. 

All products other than gasoline 
vere tight with sales “decidedly limi- 


ted.” 


Atlantic Coast 

NEW YORK, April 18—-East Coast 
continued tight the week 
ended April 18, with gasoline tighter 
it present than heating oils. Several 
local suppliers said shortage of light 
products was made more acute by re- 
ent cold snap, but others generally 
eported no visible increase in demand. 
One said he expected April sales of 
ight fuel to be off 30 to 40% com- 
pared with a year ago. Quotations 
for | products were unchanged. 


I 


narkets 


Culf 


NEW YORK, April 18—Inquiry for 
0,000-bb]l. cargo of. Bunker “C” fuel 
was reported at the Gulf the past week. 


Otherwise cargo market continued 
quiet, with tanker shortage hampering 
trading. 

Several inquiries for No. 2 fuel and 
“residual fuel oil” for rail shipment 
East in sellers’ cars were reported. 
Refiners doubted ability to supply be- 
cause of lack of cars. One refiner said 
he lacked No. 2 fuel also since his 
plant was now shut down. Another 
said he was “sold up” on the product. 
Quotation of $0.90 for 12,700 bbls. ‘16- 
17 gravity bottoms” was reported on 
residual inquiry for immediate ship- 
ment. 

Cargo quotations for all 
were unchanged. 
Mid-Continent 

TULSA, April 18._-Increased demand 
for gasoline, brought about by agri- 
cultural and East Coast call, was re- 
flected in higher prices early the past 
week when 6 refiners in Oklahoma, 3 
in North Texas and 1 in Arkansas 
hiked their quotations 0.125c for all 
grades. 

At week’s end, refiners’ quotations 


products 


in Oklahoma ranged 6.375-6.875c for 


78 oct. Ethyl, 5.5-6c for 72-74 oct., 5.125- 
5.625c for 63-66 oct., and 4.75-5.25¢c for 
60 oct. & below. 

Inquiries from and sales to Eastern 
buyers continued, refiners said. Tex- 
as refiner sold 100 cars 70-72 oct. ASTM 
(77-79 oct. Research) in seller’s cars 
over May with price said to be pub- 
lished 72-74 oct. low, date of shipment, 
less brokerage. ‘Could take on 700 
cars more at the same price if ma- 
terial was available,” refiner said. Still 
other sales were said to have been 
made but no details were revealed. 


abiborni 


LOS ANGELES, April 18 


Low quo- 
tations reported by refiners for gaso- 
line were up 0.5¢c the past week, with 
third-grade ranging from 4.25c up, and 


regular and Ethyl ranging upward 
from 5.25c and 6.25c respectively. Natu- 
ral gasoline and fuel oils remained 
firm; no changes were reported in 
quotations. 


Mid-Western 


CHICAGO, April 18--Two grades of 
gasoline were quoted 0.125c higher in 
the Mid-West the past week with re- 
finers Group 3 quotations ranging 6.5 
to 6.75¢c for 78 oct. Ethv'’, and 5.5 to 
6c for 72-74 oct. Marke. s quotations 
ranged 5.875 to 6.125c, and 5 to 5.375c 
“or the 2 products, respectively. De- 
mand continued heavy for eastern ship- 
ment. 


Open spot sales reported the past 
week by 4 marketers were: 7 cars 78 
oct. Ethyl, 6 cars at 6c, and 2 cars at 
6.125c; 14 cars 70-72 oct., 13 cars at 
5.125c, and 1 car at 5.25c; 2 cars 60 
oct. & below at 4.25c; 4 cars 41-43 
kerosine at 4c; 2 cars range oil at 
4c: and 6 cars No. 2 straw fuel at 
3.5e, FOB Group 3. 


Refiners Group 3 quotations ranged 
1.625 to 5.25e for 60 oct. & below, 
1.375 to 4.625c for 41-43 kerosine, 4c 
for range oil, and 3.6 to 3.625c for No. 
2 straw. Marketers Group 3 quota- 
tions ranged 4 to 4.25c, 3.875 to 4.375c, 
3.875 to 4c, and 3.375 to 3.625c, for the 
1 products, respectively. 





Index of Governmental Orders Concerning Petroleum Prices 


Orders, “requests”, “ceilings”, and other statements NATIONAL Piate’s 

q , & and atement PETRO- PLATT’S OIL-Law- 

issued by governmental agencies concerning prices of ; LEUM NEWS OILGRAM GRAM 
Feb. 7, ’42—-Amendment No 
vetroleum and products, prices for which are publishec 2 to OPA Price Schedule 

I c I i < J lished No. 88 See weiss Feb. 11, pg. 18 Feb. 9, pg. 1 Pg. 167 
in this market section of NATIONAL PETROLEUM — amendment No. 1 to Revised 
iia ‘ Price Schedule No. 88 
NEWS, have been published as follows: (Combined form of Sched- 
. . P ule 88 and its 4 previ- 

NOEIRO PLATT’S one. ously issued amendments) Mar. 11, pg.15 Mar. 7, pg. 1 Pg. 205 

LEUM NEWS OILGRAM GRAM Mar. 25, ’42—-Maximum prices . 

See Jan. 17 12 for Penna. grade crude Apr. 1, pg. 19 Mar. 25,pg. 1 Pg. 237 
e : ae Mar. 26, '42—Maximum s-.s. 
41—-See Jan. 17, ’42 prices for regular-grade 
gasoline in East Coast & 

41—Maximum prices Pacific Northwest . Apr. 1, pg. 11 Mar. 25, pg. 4 Pg. 243 
paraffin wax Nov. 26, pg. 5 Nov. 21, pg. 1 Pg. 66 Mar 26, °42—-Approval of 
& °41—See Jan. 17. °42 0.5¢c advance in gasoline, 

- +1 ee van. ti, 4e Atlantic Coast states Apr. 1, pg. 10 Mar. 25, pg. 4 Pg. 241 
Mar. 26, '42—Approval of 0.4c 
12—-OPA letter re- advance in kerosine and 
iting contents of letters light fuels, Atlantic Coast 

Nov. 7, 10 and 28, °41: Jan. 21, pg. 7 J 1 pz. 1 Pg. 155 states Apr. 1, pz. 10 Mar. 25, pg. 4 Pg. 241 
28 12—Amendment No Mar. 26, ’42—-Maximum prices 
paraffin wax price for Bunker ‘‘C’”’ & 6 

schedule Feb. 11, pg. 20 Jan. 29, pg. 1 Pg. 152 fuel, East & Gulf Coasts Apr. 1, pg. 11 Mar. 25, pg. 4 Pg. 242 
; OPA Price Sched Apr. 4, '42—-Minimum 3c mar- 
¢ No. &.............. Web. 11, ps1 Fet Pg. 159 gin for operators Cur- 

e c eb ps. 11 eb. 4, Ds g. 1 tailment Area Apr. 8, pg. 3 Apr. 7, pg. 2 Pg. 27 
Fet ; 12_-Amendment No Apr. 4, ’42—Prices for crude 
OPA Price Schedule from wells opened since 

beta! Feb. 11, pg. 18 Feb. 9, pg. 1 Pg. 167 Oct. 1, °41 Apr. 8, pg. 5 Apr. 6, pg. 1 Pg. 273 




































































REFINERY and SEABOARD PRICES 


In bulk lots by Motor Transport, Tank Car, Barge or Tanker as shown 


| NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting. 


HOW PRICES ARE REPORTED— where shipment is generally to be made in ninety days Prices are FOB refineri aan 


pipelines, or tanker terminals in districts designated 





0 





Refinery and Seaboard prices in National Petroleam News are gathered by PLATT’S Prices shown are for quantities in bulk such as tank car lots, motor transport | 
OILGRAM and are published in the Monday issue of the OILGRAM or barge lots: and in cents per gallon; heavy fuel oils are in dollars per barrel of 4 | 
PLATT’S OILGRAM is a reporting service issued in three identical editions daily U.S. gallons; wax and petrolatums are in cents per pound. Prices applying to barg: | 
from News Bureaus at New York, Cleveland, and Tulsa, Okla PLATT’S OI or cargoes only are so designated : . 
GRAM gathers and publishes what its publisher and representatives believe to he a do not include taxes or inspection fees. Prices are published at the close | | 
accurate news of sales, prices ; . . = hes - : 4 : the business dav. | Pri 
and that will be af interest to Race Bec tn "ae tas fete tony Bye ge var Mid-Western prices in the tables were gathered from refiners with offices locate i | ; AR 
OILGRAM reports it according to what it is able to obtain from sources deemed in Chicago and the surrounding territory. While the prices are quoted on a Group | ; + 
reliable. : = oe _ Oklahoma) freight basis, this is in accordance with the custom of the oil industr + 
All information is supplied without guarantee as to its completeness, accuracy which uses Group 3 as a price basis for the ease of comparing prices even when th | = 
time of transmission or promptness of delivery. oa material originates in another refining district Other refinery prices are giver + 
The subscriber receives this information for his private use and not for resale or by and for the particular refining district where the material is made and from which | Cr 
further distribution it is shipped. a , 
Publisher reserves the right to change the extent, nature and form of showing this When prices obtained by OILGRAM do not conform to these conditions the ex 
information at any time. ‘ . ception and the new conditions are noted in the news lead or in conjunction wit! . 
Prices shown in the tables are quotations (meaning sellers’ general offers or posted = — table by footnote or otherwise, for the partic ular refinery or sales district te 
ic =e) £ . ‘ 4 . mp: » » bs ; z | ] 
_mscensort sian ote ead yamsdaoe 3 OILGRAM by refiners for “open spot Crude oil and products covered by OILGR AM’S news and price service, excep! | ‘5 
F igs Kee sit aatgcaisiees where noted, have been represented to the publisher as fully up to the customary i | 16 
Prices arrived at by discounts off a specified price or “‘market date of shipment,” trade specifications indicated and according to the generally accepted methods of | Ni 
prices named in contracts or prices arrived at in accordance with any arrangement test: and all crude oil and all products thereof as having been lawfully produced Ni 
made prior to date of sale, are not for “‘open spot” transactions and therefore are and transported . . 4 Ni 
not considered in making the price tables. Prices made to brokers and prices in Any apparent error should be reported to the nearest OILGRAM or National . 
Inter-refinery transactions are also not considered except as may be noted Petroleum News office at once as no correction will be made after the second issue 
All prices are for “immediate” shipment except in Gulf Coast bulk transactions of the OILGRAM or National Petroleum News following its publication 0 
NOTICE—Owing to great demand, refiners generally limit quotations to regular customers and refuse bids, though higher, from others. Refiners’ prices ~ 
and sales shown; bids reported in market leads. a 
4 N. 
N 
N 


Summary of Daily Gasoline Prices (Apr. 14 to April 20) | 3 


U. S. Motor, (ASTM octane) Monday Friday Thursday Wednesday Tuesday } C€ 
78 octane Ethyl: Apr. 20 Apr. 17 Apr. 16 Apr. 15 Apr. 14 fis 
Oklahoma............ Se eee 6.375- 6.875 6.375-— 6.875 6.375- 6.875 6.375- 6.875 6.375- 6.875 | or 
Mid-Western (Group 3 basis) Oe Oe 6.5 6.75 6.5 6.75 6.5 6.75 6.5 6.45 6.5 6.75 17 
N. 1 ex. (For shpt. to Tex. & N. M. dest'ns.) 6.5 6.625 6.5 6.625 6.5 6.625 6.5 6.625 6.5 6.625 Pp 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 6.625 (2 6.625 (2 6.625 (2 6.625 (2 6.625 (2 } N 
— Seeene " I 
Oklahoma,,, ates wa a be Md ae dee Sk tee a a ».5 6 oo 6 5.5 6 5.5 6 5.5 6 ‘ | 
Mid-West it Group S heats)... .....00 5.5 6 5.5 6 $.5 6 9.5 6 5.5 6 Fi 
N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 5.5 5.75 5.5 5.75 5.5 5.75 S. 2 o.42 $5.5 yt | 
W. Tex. (For shpt. to Tex. & N. M. dest’ns 5 .625-— 5.75 5.625 >. 7D 5.625- 5.75 5.625 wt 5.625-— 5.75 | 
63-66 octane: 
ESE Ee ee es 5.125- 5.625 5.125- 5.625 >.125- 5.625 5.125- 5.625 9.125- 5.625 
Mid-Western (Group 3 basis) 5 125- 5.62 5 — 5.62 5 5.62 5 9.625 5 9.625 ° 
. asis) . mee > 95 >.625 > 5.625 > >.62Z5 > >.6Z5 ) >.625 | 
N. Tex. (For shpt. to Tex. & N. M. dest’ns 5.1 5.125 5.1 5.125 5.1 5.125 5.125- 5.2 5 .125-— 5.2 } 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 5.375 (1 5.375 (1) 5.375 >. 375 9.375 (1 | ¢ 
60 octane & below: | 
Oklahoma... . OI Iota tera 4.75 -— 5.25 4.75 — 5.25 4.75 - 5.25 4.75 — 5.25 4.75 — 5.25 Ds 
Mid-Western (Group 3 basis)... .. 4.75 5.95 4. 625- 5.25 4.625-— 5.25 4.625- 5.25 4.625- 5.25 S 
N. Tex. (For shpt. to Tex. & N. M. dest'ns.) 15 5 41.5 5 4.5 5 4.5 5) 4.5 ) 
W. Tex. (For shpt. to Tex. & N. M. dest’ns.) 4.875- 5 4.875- 5 4.875- 5 4.875- 5 4.875- 5 
Motor Gasoline, 72-74 octane (ASTM) 
New York harbor te ee Pee 8.8 8.8 8.8 8.8 8.8 
New York harbor, barges............... : 8.7 8.8 8.7 8.8 8.7 8.8 8.7 8.8 8.7 8.8 
Philadelphia district............... Ba: 8.8 8.8 8.8 8.8 8 8 l 
Baltimore district...................... 8.55 8.55 8.55 8.55 8.55 
Motor Gasoline: 
Western Penna. Bradford-Warren: 
“Q” Gasoline, Min. 70 Oct. (ASTM)...... 7.75 - 8.05 7.75 — 8.05 7.75 — 8.05 7.75 — 8.05 7.79 (2 
Western Penna. Other Districts: < 
“Q” Gasoline, Min. 70 Oct. (ASTM)..... 7 7.5 7 7.5 7 71.5 7 7.3 7 7.5 





REFINERY PRICES 


Gasoline—U. S. Motor (ASTM) except where otherwise specified = 





Prices in Effect April 20 April 13 Prices in Effect April 20 April 13 e- <] ( yas 4 < Oil | 
Sl r yas 1is 

OKLAHOMA ARK. For shipment to Ark. & La Ke snes. " & I uel 
78 oct. Ethyl . 6 375 6 875 6 375 6.875 72-74 oct., leaded 5.875 (1 5.875 (1 | Prices in Effect April 20 April 13 
72-74 oct...... ae 6 5.375- 6 70-72 oct 5.51 §.5 (1) } 
63-66 oct....... 5.125- 5.625 5 5.625 62 oct : 5 25 (1 §.329 (1 OKLAHOMA ; | ) 
60 oct. & below 4.75 -5.25 4.625- 5.25 60 oct. & below, un 41-43 grav. w.w $.375- 4.5 4$.375- 4.5 
60-62 400 e.p. 4.75 (1) 4.75 (1 leaded . 5 (1 5 (1 42-44 grav. w.w 4.5 15 | 1 








_ . : . P Range Oil 1 4.375 4 4.375 
MID-WESTERN (Group 3 basis ay 4 PW i 3.875— 4.25 ; 2 875— 4.25 
78 oct. Ethyl 6.5 6.75 6.5 6.75 WESTERN PENNA. (Motor gasoline No. 1 straw 3.5 4 3.5 4 
. ): ee 5.5 6 5 .375- 6 Divito No. 2 straw . 8.6 4125 3.6 &.125 
63-66 oct. . 5.125- 5.625 5 5.625 eer ae ene aes No. 3 fuel ie 3.5 3.5 
60 oct. & below 4 75 5 95 8 .G2S— § 25 “O” Gasoline, Min. 70 U.G.I. Gas Oil... 3.625 (1 3.625 (1 
a ee : pe Oct. (ASTM 7.75 — 8.05 7.75 (2 No. 6 fuel $0 .80-—-$0 90 (2)$0. 80-$9 . 90 
N. TEX. (Forshpt. to Tex. & N. M. dest'ns. 1 16 fuel $0.95 (1 $0.95 (1 
78 oct. Ethyl © 5 6 625 6 5 o 625 Other districts 
72-74 oct.... 2.9 2.60 2.0 >. 60 7 7 - 
63-66 oct... 4 5 195 5193-82 “OO” Gasoline, Min. 70 , “9 > a MID-WESTERN Group 3 basis } 
60 oct. & below 1 a 5 1 a 5 Oct. (ASTM ‘ le : oa 41-43 grav. w.w 4.375-— 4.625 4.375-— 4.625 
60-62, 400 e.p. 5 (1) 5 (1 49-44 grav. w.w 45(2 15(2 
= : CENTRAL MICHIGAN (FOB Central Mich. re Range Oil 41 . 4(1 
W. TEX. _(For shpt. to finery group basis for shpt. within Mich.; shpts. may No. | p.w 3. 875-4 125 3 875 4 125 | 
78 oct. Ethyl 2) originate at plants outside Central group No : straw 3.6 — 3.625 3 0. m 3.625 | 
72-74 oct éo No » ? > | > } 
63-66 oct... l U.S. Motor Oct. ASTM No. 5 $0 85 (1 $0.85 (1 | 
60 oct. & below 72-74 oct 8 gs g 85 No. 6 $0 . 80-$0 85 (2) $0. 80—$0. 85 (2 | 
67-69 oct 7.5 -7.73 (2 7.5 -7.75 (2 | 
CENT. W. TEX. (Prices to truck transports Str. run gasolin *x 
gasoline, € : —_ : ae N. TEX. ae a " = 
80 oct. & above 6.875 (2 6 875 (2 cluding Detroit shpt . - = = 7 — For shpt. to Te yong N -. dest - 4) 
72-74 oct.... 5.875 (2) 5.75-5.875 (2 oe v aaa 2a ake 4 
67-69 oct... 5.375 5.375 o 2(2 2 3 (es 
62 a below a 125 I S = fe LU OHIO S. O. Ohio quotations for statewide delivery 
‘“ . eer ; 7 or and subject to exceptions for local price disturbances MAR LO. TEX * Ww. ( 1 
AMARILLO, TEX. (For shpt. to W. Okla. & Tex sa 6 a8 4a ere ree, Wee eae Oe es a ee 
rs ; 2-74 oct 8.375 8.375 differential territory | 
differential territory ” 
Ro ce rice 
60 oct. & below No Price No Price : = a grav. Ww. a Pri : No Pri 
60-62, 400 e.p No Price No Price CALIFORNIA U.S. Motor o. 1 straw 1.31 31 | 
* “—. I | | 
7 — . . ‘ - 58-61 grav., 375-400 | 
KANSAS : (For Kansas destinations only e.p., 63 oct. & above 5.25 8 475 g KANSAS (For Kansas destinations only 
78 oct. Ethyl. , . 7.125 (1) 7.1235 (1 54-58 grav.. for outside 41-43 grav. w.w No Price No Price 
Ve YF ee 5 .875-6.2 (2 5.875-6.2 (2 state shipment $.25 7 3.75 7 2-44 gravity w.w 4 8-—4.875 (2 4.8-—4.875 (2 
eee 5) 5 -5.8 b. 5.5 -5.8(2 54-58 grav., for instate No. 1 p.w 4 25-4.3(2 4.25-4.3(2 
60 oct. & below 5.125-5 .4 (2) 5.125-5.4(2 shipment 1.25 7 3.75 7 No. 6 fuel $0.90 (1 $0.90 (1 
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OTICE—Owing to great demand, refiners generally 
and 


sales shown: bids reported in market leads. 


REFINERY PRICES (Continued) 


NOTE—Parenthetical figures after prices 


limit quotations to regular customers and refuse bids, though higher, from others. 


indicate number of companies quoting when less than three companies are quoting. 


Refiners’ prices 





Kerosine, 
Continued 


rices In Effect April 20 








Gas & Fuel Oil 


April 13 


ARK. For shipment to Ark. and La 
13 grav. w.w 1.625 (1 1.625 1 
l (1 4(1 
\ 2 3,5 (1 ,5 1 
s fuel 51 $51 
ctor fuel, for shpt 
Ark. points only 1.875 (1 $875 1 
WESTERN PENNA, 
dford-Warren 
rav. W.W 6.25 6.65 6.25 6.65 
grav. W.W 6.51 6.501 
1 fuel 6.5 6.65 6.125—- 6.65 
\ 2 6.125 + 6.125- 6.525 
6.5 -6 6.5 -6.65(2 
10 gravity 6.25-6.5 (2 6.25-6.5 (2 
dist 
gcrav. WLW 6.525 6.25 6.525 
16 grav. wW.w 6.525 6.25 6.525 
17 grav. w.w 6.65 6.375- 6.65 
No. | fuel : 6.25 5.875- 6.25 
No. 2 o.a2 6.125 5.75 6.125 
No. 3 5.75 6.ize §.%3 6.125 
6-40 grav., Pittsburgh 
dist. prices excluded 5.75 6.125 5.75 6.125 
CENTRAL MICHIGAN FOB Central Mich. re- 


within Mich 


riginate at plants outside Central group. 


ery group basis for shpt 


17-49 gravity w.w Re 6 5.5 
P.W. Distillate 5.5 5 
No. 3 gas oil, Straw > 5.2 5 
U.G.IL. gas oil $5(2 4 
Fuel Oils (Vis. at 100). 
300-500 Vis 1 2 4 
100-300 Vis :.5(¢2 4 


OHIO (S. O. quotations for statewide 
K erosine 7 7 
CALIFORNIA 
10-43 grav. w.w 15 6 15 
n Joaquin Valley 
Heavy fuel $0.75 -$0.85 $0.75 
Light fuel $0.80 -$0.95 $0.80 
Diesel fuel 2.70 1 » ag 
Stove dist 2.75 5 2.75 
i ingele 
Heavy fuel $0.75 -$0.85 $0.75 
Light fuel $0 80 -$0.95 $0.75 
Diesel fuel 2.75 1 2.7 
Stove dist 2.75 5 2.t2 
iri Francisco 
Heavy fuel $0.90 $0 
Light fuel $1.00 $1 
Diesel fuel 4.5 4 
Stove dist >.5 5 
Vole: All above heavy fuels meet Pacific specifica- 
ion 400; light fuel spec. 300; Diesel fuels 
ind stove distillate spec 100 


Lubricating Oils 
WESTERN PENNA, 


Prices are for sales made, or offers reliably reported, 


iobbers & compounders only. 


$( 
$( 


$( 
$( 


; shpts. may 


delivery 


). 85 
».95 


).85 
95 
4 


=) 


90 
00 
5 


spec 


| ous Neutrals No. 3 col. Vis. at 70° F. 
00 Vis. (180 at 100°) 420-425 fl 
0 p.t 0 5 (1 0.5 
10 p.t 39.5 (1 39.5 
15 p.t 38.5 (1 38.5 
2 p.t 3 33 
0 Vis. (143 at 100) 400-405 fl 
0 p.t sBO5 1 38.5 
10 p.t 37 .5(1 37.5 
15 p.t 36.5 (1 36.5 
5 p.t 31 31 
der Slo < 
Brt. stk 145-155 vis. at 210 540-550 f1., No 
10 p.t 30.5 (1 30.5 
> p.t 29.5 (1 29.5 
29 p.t 25 25 
»S.K. filterable 15 15 
OS.R 15.5 15.5 
0 fl 16 16 
0 fl 17 17 
MID-CONTINENT F. o. b. Tulsa 
Neutral Oils Vis. at 100° F. 0 to 10 P.P 
Pale Oil 
Vis Color 
60-85 No. 2 8 8 
6-110—No. 2 8.5 8.5 
0—No. 3 14.5 14.5 
—No. 3 15 15 
AL No 15 15 
0 Nc 4 16-16.5 16-16 
0—No. 3 17 17 
0—No. 3 18 18 


200; 





Lubricating Oils (Cont'd) 


Prices In Effect April 20 April 13 





Red Oils 

180—No. 5 5a 5a 

200 No. 5 51 ine! 

280—No. 5 No Price No Price 

300—No. 5 17.5(2 17.5(2 
Note: Viscous Neutrals, 15-25 p.p. generally are 





0-10 Non-viscous oils, 


under 


quoted 0.5¢ under oils. 


15-25 


p-p 





p.p., generally are quoted 0.25c 0-10 
p-p oils 
Bright Stock—Vis. at 210° 
200 Vis. D 27 (1 27 (1 
150-160 Vis. D 
0 to 10 p.p. 23 23 

10 to 25 p.p. 22 .5-23 22 .5-23 

25 to 40 p.p 23 (1 23 (1) 
150-160 Vis. EF 22 (2 22 (2 
120 Vis. D 

0 to 10 p.p 22 (2 22 (2 

600 S.R. Dark Green.. 8.51 8.5 (1 
600 S.R. Olive Green 10-11 10-11 
631 S.R 18.51 18.5 (1) 
Black Oil $.3G 5.5 (1) 
SOUTH TEXAS Neutral Oils 
Vis. Color 
Pale Oils Vis. al 100° F 

100 No. 14%-2% 6.5 6.5 
200 No. 2-3 8.75 8.75 
300 No. 2-3 9.25 9.25 
500 No. 24%-3% 10 10 

750 No. 3-4 10.25 
1200 No. 3-4 10.375 
2000 No. 4 10.5 
Red Oils 

100 No. 5-6 6.5(2 6.5 (2) 
200 No. 5-6 8.75 8.75 
300 No. 5-6 9.25 9.25 
500 No. 5-6 10 10 

750 No. 5-6 10.25 10.25 
1200 No. 5-6 10.375 10.375 
2000 No. 5-6 10.5-11.5 10.5-11.5 


CHICAGO 
Neutral oils 
Pale Oils 


From Mid-Continent p.1. crude.) 
Vis. at 100° F. 0 to 10 p.p.) 


Vis. Color 
60-85—No. 2 9.5(1 9.5 (1) 
86-110—No. 2 10 (1) 10 (1) 
150—No. 3 15.5 (1 15.5 (1) 
180—No. 3 16 (1) 16 (1) 
200—No. 3 16(1 16 (1) 
250—No. 3 17 (1 17 (1) 
Red Oils 
180 No. 5 16 (1) 16 (1) 
200—No. 5 16 (1) 16 (1) 
250 No. 5 17 (1) 17 (1) 
280—No. 5 18 (1 18 (1) 
300—No. 5 18.5 (1) 18.5 (1) 
Note: Viscous oils, 15 to 30 p.p. are quoted 0.5c 
lower; 60-85 and 86-110 No. 2 non-viscous oils, 15 
to 30 p.p., 0.25c lower 
Unfiltered Steam Refined: (Viscosity at 210° 
140 11.5 (1) 11.5 (1) 
160 12.5(1 12.5 (1) 
200 13.5 (1 3.501 
Bright stocks, 160 vis. at 210 No. 8 color 
0 to 10 p.p 24 (1 24 (1) 
15 to 25 p.p 23.5 (1) 23.5 (1) 
30 to 40 p.p 21.5 (1 21.5 (1) 
E filtered Cyl. Stock 5.51 15.5 (1) 
Note: To obtain prices delivered in Chicago, add 
0.25ce per gal 


Natural Gasoline 


Group 3 & Breckenridge prices are to blenders on 
freight basis shown below. Shipments may originate 
in any Mid-Continent manufacturing district. 


FOB GROUP 3 


Grade 26-70 2.25-2.375 (Qtns.) 2.375 (Sales 
FOB BRECKENRIDGE 
Grade 26-70 , 2 (Qtns 2 Qtns 


CALIFORNIA 


FOB plants in Los Angeles basin 


75-85, 350-375 e.p. for 
blending . 4.75 -5.375 4.73 5 


375 











and Solvent 
April 20 April 13 


Naphtha 
Prices in Effect 
(FOB Group 3 


Stoddard solvent 6.625 6 625 
Cleaners’ naphtha 7.125 7 125 

V. M. & P. naphtha 7.125 7.125 
Mineral spirits 6.125 6.125 
Rubber solvent 7.125 7.125 é 
Lacquer diluent...... 7.375-— 8.125 7.375-— 8.125 
Benzol Diluent 7.875-— 8.625 7.875-— 8.625 
WESTERN PENNA. 

Bradford-Warren District 

Stoddard Solvent 7.90 7.00 
Other Districts: 

Untreated naphtha 7(2 7 (2) , 
Stoddard solvent. . 7.29 7.75 7.28 7.75 
OHIO (S. O. quotations for statewide delivery): 


V.M.&P. naphtha, D.C. naphtha, Varnolene & Sohio 
10 


solvent 10 
Rubber solvent 9 9 
y , 
Wax 
White Crude Scale: 
WESTERN PENNA. (Bbls. C.L.) 
122-124 A.m.p ; 4.25 4.25 
124-126 A.m.p. ; 4.25 4.25 


OKLAHOMA i 
Semi-refined: 
128 AMP min., white, 
50 kilo bags No Price 
132-134 AMP, bbls § .25 (1) 


L., FOB Refinery) 





CHICAGO (FOB Chicago district refinery of one 
refiner, in bags, carloads. Carloads, slabs loose 0.4c 
ess. Melting points are EMP (ASTM) methods; 
add 3° to convert into AMP.) 


Fully refined 


122-124 (bags only) 5.6 5.6 
125-127 <a 6 6 

127-129 “ 6.25 6.25 
139-132 7 6.55 6.55 
132-134 6.8 6.8 
135-137 7.59 7.85 


Petrolatums 


WESTERN PENNA. (Bbls 
0.5c per Ib. less 


carloads; tank cars, 





Snow White 6.125-— 7.25 6.125- 7.25 
Lily White 5 .375- 6.125 5.375-— 6.125 
Cream White 4.375-— 5.375 4.375- 5.375 
Light Amber 3.375-— 3.875 3.375-— 3.875 
Amber 3.125- 3.625 3.125- 3.625 
Red 5 3.5 3 3.3 
. ‘ . ° 
Group 3 Freight Rates 
To Division Headquarters Points of 
Standard Oil Co. of Indiana 
Cents Per Gal.) 
Gas Oil 
*Dis- and or 
Gasoline tillate Residual 
Kerosine Fuel Oil Fuel Oil 
Chicago, Ill 2.508 2.508 2.516 
Decatur, Ill 2.244 2.244 2.442 
Joliet, Il 2.508 2.508 2.516 
Peoria, Ill 2.310 2.310 2.442 
Quincy, Ill 2.178 2.178 2.294 
Indianapolis, Ind. 2.640 3.034 3.034 
Evansville, Ind 2.442 2.886 2.886 
South Bend, Ind 3.135 3.135 3.330 
Detroit, Mich 4.290 3.996 3.996 
Grand Rapids, Mich 3.828 3.828 3.922 
Saginaw, Mich 4.290 4 4.144 
Green Bay, Wis 2.838 2 3.182 
Milwaukee, Wis 2.706 2. 2.738 
La Crosse, Wis ‘ 2.574 2 2.886 
Minneapolis-St. Paul 2.574 2. 2.886 
Duluth, Minn 2.838 2 3.256 
Mankota. Minn 2.574 2. 2.886 
Des Moines, la 2.046 oe 2.294 
Davenport, la 2.310 2.3 2.442 
Mason City, la 2.376 2.3 2.664 
St. Louis. Mo 2.046 2 2.072 
Kansas City, Mo 1.518 Lf 1.776 
St. Joseph Mo 1.518 l 1.776 
Fargo, N. D 3.564 3.5 3.996 
Huron, S. D 3.036 5 3.330 
Wichita 
From Ponca City 0.528 0.528 0.592 
From Tulsa 0.858 0.858 0.962 
From Cushing 0.792 0.792 0.888 


*Not suitable for illuminating purposes 






































SEABOARD PRICES EXPORT AND COASTWISE 


NOTE—Parenthetical figures after prices indicate number of companies quoting when less than three companies are quoting. 


VOTICE—Owing to great demand, refiners generally limit quotations to regular customers and refuse bids. though higher. from others. Refiners® prices 


and sales 


bids reported in market leads 





Atlantic Coast 


Prices are of refiners, FOB their refineries & their tanker terminals. 
FOB their terminals)—Prices In Effect 


MOTOR GASOLINI 


Min. 80 Oct. 
°39 Research 
Max. 2 ce. 


Wax 
Melting points are AMP, 3° higher than EMP 
Export prices FAS ¢.1. Domestic prices FOB, in bags 
cl. Seale solid; fully refined slabs.) 


Prices in Effect April 20 


New Orleans . a - a 
Crude Seale Export Domestic Export 
121-6 Yellow 1.65 (1 1.65 (1 
122-4 White No Price No Price 
121-6 White 1 65 (1 No Price 1 6561 
Fully Retined 
123-6. 6 > 611 5.6(1X&a >. 601 
125-7 > 611 9.6 (1&a ».6 (1 
128-50 6 (1 6 (2 6 (1 
130-32 6.25 (1 6.25 (1 eS FG 
133-5 6 5501 6.55: (2 6.55 (1 
135-7 6 861 6 8(l 6 8 
108-LL White Mateh wax (tight bbls. . No Pri 
a O.te discount generally given for slabs loose 
Naphtha 
Prices In Effect April 20 
V.M.&P. Mineral 
Naphtha Spirits 
Baltimore 10.5 (2 9.5 
New York Harbor 11 (2 10 
Philadelphia district EGE 10 
Boston Pmaet{z 10.5 
Providence 1.3) 10.5 (2 


District: Lead) 
N. Y. Harb 9.3 9.8 
N.Y. Harb. barge 9, 3(1 
Albany 8.9 (2 
Philadelphia 9.05 9.3 
Baltimore 8.55 (2 
Norfolk #%.42 8.55 
Wilmington, N. ¢ 8.3 8.4 
Charleston 8.4 8.55 
Savannah ‘ 8.5(2 
Jacksonville 7.875- 8.5 
Miami 7. 875-8.5 (2 
Pampa t.¢2 8.5 
Pensacola 7 7.2() 
Mobile v4 eT} - 
New Orleans 6. 75-7 .37 (2 
Porthand 9 | 94 
Boston y 9 3 
Providence 9 9 3 
FUEL OLS 
KEROSINE 
and /or 
NO. 1 FUEL No. 2 No 
N.Y. Harb ey 5.6 6 
N.Y. Harb., barge 5.6 5.5 ) 
Albany 5.9 Die ; 
Philadelphia +.8 3.6 ».6 
sallimore 5.8 5.6 6 
Norfolk ee 5.8 5.6 >. 6 
Wilmington, N. ¢ 5.65 9.6 
Charleston ».8 >.6(2 
Savannah >.20 5.65 
Jacksonville >. ».65 5.15(2 
Miami 5.65(2 
Tampa >.20 5.65 >. 1S(2 
Pensacola 1.801 
Mobile 1 75 
New Orleans ‘25 1.875 8.75 , 875 
Portland 5.9 $.7 >.¢ 
Boston 5.8 5.6 a. 6 
Providence 5. 5.6 6 
a This price is for a straight-run. low pour test > fuel 
Bunker CFuel Diesel Oil 
Ships’ bunkers Ships’ bunkers 
Ex Lighterage Ex Lighterage 
N.Y. Harbor $1.55 318 
Albany $1.75 (1 18 61 
Philadelphia $1.55 318 
Baltimore $1.55 418 
Norfolk $1.55 318 
Charleston $1.50 s18 (2 
Savannah $1. 50(1 158 (1 
Jacksonville $1.50(2 $2.158-2.163 (2 
Tampa $1.45 (2 $2.158-2.163 (2 
New Orleans $0.85 53 (2 
Portland $1.55 (3 $18 (2 
Boston $1.55 18 
Providence $1.55 s18 (2 


& of tanker terminal operators 





Ouotations 
except w here otherwis 


Prices In 


375 e.p. blend 


490 ep. bl 


390 ep. blend 


100 ep. blend 


{ Ss Motor 


6 octane 


s6-10 vray 
50 fire 


1-43 grav 


! 
bi-gray. w.w 


Diesel fuel 


Diesel fuel 
0-34 gray 
oul) Pac 


Crrade { 
Spec wo 


ln Ship's Bunkers 


Diesel fuel 
200 


(irade ( 
Spec Oo 


375-400 


bo oct 


100 e.p. blend 


65 oct 


UL s Motor 


10-43 grav. 


150 tire 
Kero., p.w 


e 


ic Export 
Angeles 


, 


_— 


O0 


Tanker Rates 
Approximate last paid rates, cents per bbl 


(julf-N. Atlantic, not East of N. 


Hvy. Crude & Fuel (10 to 19.9 gravity 18 
Light Crude, (30 grav. or Lighter 3 
(Crasoline Ww) 
kK erosine ; tne we Ww 
No. 2 Fuel 12 

Vole 200°) surcharge permilled on above rates 
War Shipping Administration “to cover increased wa 


lime operating erpenses 


Gulf Coast 


Prices for sales made or firm offers reliably reported 
for sales pending in cargoes FOB ship at Gulf, for 
minimum of 20,000 bbls. Prices are by refiners only 
to other refiners, export agents, or to large tanker 
terminal operators at the customary trade specifica 


tions noted 


Prices In Effect Apr. 20 


Domestic 
Motor Gasoline 
Min. 80 oct 89 Research, max. 2c¢ 
lead 7 
60-62 Gravity. Max. 100 e.p. 


72-714 oct. leaded ASTM S20 6 
70 oct. unleaded 5.20 5.75 
68 oct o. ae » .87 
65 oct 5.25 5.75 
60 oct <4 
11-43 w.w. kerosine 3.875 1.37 
No. 2 fuel $.75 1 
Gas Oil—Less than \& of | sulfur 
Below } diesel index 1 
13-47 1 
18-52 1 
53-57 1.125 
58 & above diesel index 4.25 
Diesel Oil. ship's bunkers (ex-lighterage) $1.55-$1.68 
Bunker ¢ $0 85-$0 95 
Sunker ¢ cargoes $0 85 
Export 
Motor Gasoline 
60-62 Gravity. Max. 100 e.p. 
72-74 oct. leaded (ASTM >.20 6 
70 oct. unleaded 5.25 ie f° 
68 oct > .20 5.87 
65 oct 5.35 5.75 
60 oct , > 
11-13 w.w. kerosine 8. B8T5-— 4.37 
Gas Oil—Less than \% of 1° sulfur 
Below 43 diesel index 1 
3-47 ne 1 
8-55 1 
3 $.125 
) ihove diesel index $.25 





MID-CONTINENT LUBES 
At Gulf: in packages, FAS.: in bulk, FOB terminals 
Apr. 20 


Steel Drums Bulk 
200 vis. D 210° brt 
stock 34-35 (2 28.8 (2 
150 vis. D 210° brt 
stock 0-10 p.p ,0-31 (2 24.8 (2 
10-25 p.p 29 .5 (1 24.3 (1 
100 vis. D 210) brt 
stock 0-10 p.p 29.5 (1 24.3 (1 
10-25 p.p 29 (1 23.8 (1 
200 vis. No. 3 col. neutral 
0-10 p.p ze (1 16 8 (1 


SOUTH TEXAS LUBES 





Vis. at 100°, ©. t. 0, bik. exprt. shp., FOB terminals 
Unfiltered Pale Or Apr. 20 Apr. 13 
Vis. Color 

100 No. 3 6.25 (1 

200 No. 3 7.75 (1 

100 No. 3 8.25 (1 

500 No. 3% 9.25 (1 

750 No. 4 9 75 (1 

1200 No. 4 LO .2a (1 

2000 No. 4 

Red O 

Vis. Color 

100 No. 5-* 

200 No. 5-6. 7.79 (1 l 
300 No. 5-0 8.25 (1 | 
500 No. 5-6 9.95 (1 l 
750 No. 5-6 9.75 (1 I 
1200 No. 5-6 10.25 (1 l 
2000 No. 5-6 al 











NATIONAL PETROLEUM NE 











i] 

















onsumer ink car, lank wag 
(a wine ares shown 
es: kerosine lares where 


on 


dealer 


n separale column 
levied are 


markeling companies at 


include 


indicaled in 


L.5e federal, and state 
Dealer disc 
their 


footnotes 


lares 


headquarters offices 


TANK WAGON PRICES 


and service stalion prices for gasoline do not include taxes; thev do. however 


also city and county tares 


sunts are shown in footnoles 


indicaled in 


These prices in effect 


as shown in qeneral 


include inspection fees 
footnoles Kerosine lank wagon prices also 


Apr. 20, 19142 as posted by principal 


bul subject to later correction 

























































25c; South Carolina | 
kK erosine inspection fees only 











8c; South Dakota | 


20c: 


Té nnessee 2 5« 
lowa 3. 50c: Michigan 1 5c per gal 


; and Wisconsin 3 


_ T J ; Mobil- Mobil- . ° 1. 4 
. O. New Jersey es ; S. O. Ohiott 
Esso (Regular Grade sine Sohio X-70 Gasoline 
Yard TW TC. TW Yard TW ohio 7 ' soline 
Consumer Caso- hero- New York Regular Grade) 
ank Dealer line sine e+ 
Wagon T.W. Taxes T.¥ VManhat'n A Bronx 6 %.4 7 9 5 S t<4 Con- Re- Gaso- | Kero- 
;' : Kings & Queens 6 8.4 7.9 5.9 7.6 sumer sel- sine 
\ one 'N i " 4 . + ; : “4 . , Richmond 2.9 8.4 >.8 7.4 T.W. ters rS.S. axes T.W 
’ . : % 10 yo 4 > 6.3 Albany 6.3 @.i $9 73 2.9 2.8 Ohio, Statewide 12 10 13.5 5.5 9 
ee aad 10.15 810.65 5.5 10.1 Binghamton 7.5 9.5 93 7.3 8.8 Akron 12 95 12.5 5.5 9 
iit ore ( ‘ - 9 > = - ‘ ~ - 
e re nd ‘i j 4 ax +4 ~ Be Ps Buffalo ‘.c 9.2 | 91 1.0 8.6 Cancinnatt 12 9 5 2.5 >> 9 
' pertain D i. 10.95 11.45 >»? 10.6 Jamestown i.a 9.3 2 i. @» Cleveland 12 9 5 12.5 5.5 9 
netos O 8 A - ‘ ~ 2 2.3 
alle \ ‘ >a Os 645 ? > Mit. Vernon 61 86 8 6 7 6 Columbus 12 9 5 12.5 > 5 9 
fe 1h \ + Os +. Sm 10.85 Plattsburg 67 BT 8.9 6.0 8 Dayton 12 9.5 12.5 $5.5 9 
ve , 05 10.55 6.5 10.6 Rochester 7.8 9.3 68 88 68 835 Marietta 12 9.5 12.5 5.5 9 
} 7 a \ 10 a . res 6 5 ‘ on 12°32 O€6.4 84 62 8.2 Portsmouth i2 95 12.5 9.5 9 
mn ‘ > oo > ’ l . ’ Qo 5 > & 5 4 rT) 
noke, \ 11.55 12.05 65 11.1 Conn - spanned 7 ae + . fs ° 
rl WwW. \ 11.85 12.35 6.5 11.9 Bridgeport 6.2 6.1 7.4 ’ carte : “ont ei 
rkersbur Ww \ 1145 11.65 65 11 6 Danbury 6.7 ea 7 2 Aviation GCasoline—Statewide 
heel W.\ 11.15 11.65 6.5 12.2 Hartford 6.3 8.1 6.14 7.6 Consumer 
irk N. ( 1.7 12 2 7 6 9 9 New Haven 6 7.9 $.9 7.3 T. 
Hickory. N. ( 12.25 l275 75 10.9 Maine Sohio Aviation 14.5 5.5 
It. Airy, N. ¢ 2.4 12.6 7.5 10.1 esi i ae ae on et 68 7% Esso Ethyl Aviation 73 Oct 15.5 5.5 
eigt ( 1) 45 11.95 7.5 10.9 dies ' ' a - io ° 7 mt > 4 Esso Ethyl Aviation 80 Oct 16.5 5.5 
, bur N. ¢ 11.75 2.259 7.5 &t.3 _——— ; —— © . ? a Esso Ethyl Aviation 91 Oct 7.5 5.5 
( 10.55 11.05 7.5 Mass Esso Ethyl Aviation 100 Oct 24.5 5.5 
lum “. 4 I 1.9 7.9 Soston 6.2 8.4 $.8 7.8 6 7 6 iNaphtha—T.W. 
t =. pd = 1.5 
N.H State- 
Mineral Spirits V.MLAP. Concord 9 7 i 8.6 wide 
r.W. Lancaster 8110.1 81 #96 S. RK. Solvent 13 > 
" 13 1405 Mare wster 7.1 9.4 68 83 D.C. Naphtha 14.5 
mor Vid 56.5 RI \.M.AP. Naphtha 14.5 
Washingt I>. ¢ i. =. ' ' ’ Narnolene 14.5 
’rovidence 6.2 8.2 me 2am § iva Sohio Solvent ! ) 
Fuel Oils—T.W No. 1 No. 2 No. 3 ante Batvent... , 
ner ee ae NJ dead ‘” - Vermont Fuel Oilsk—T.W. No. 1 No. 2 
L ’ Pig Ae Spe Burlington 6 6 4 84 6.4 7.8 Onaio, Statewide é % ‘.” 
Newark es *4 7.46 . ; :o : ae 
4 tony Ma > ae Rutland 6.9 86 66 $68.1 Cleveland 10 10 yo . 
35 Poa aoa” . , Renown (third-grade) prices are same as \-70 
Baltimor | 7 6 > 6 Dow not include 1 city sales tax applicable to wulnes atinn anal 
‘ mapemeton nD. ¢ 3.6 é 8 ig eet gasoline so ae *} xcept authorized agents 
vorfolk. \ 8 3 1 1 In steel barrels N } 
‘ = : ‘ Kerosine prices are ex le state tax aphtha 
Petersbur 8.6 , 6 Discount Diesel On t.w. deliveries, O.5e for at e 
_ he i. : prices are ex 1 .5« federal & 4c state tax 
Richmond 8 6 ;.6 , 6 least 100 gals le for full tank truck +2. rated stat 
harlot N. ¢ “8 9 9 {Prices at company-operated stations 
H i “a a e ' (Statewide prices are subject to exceptions other 
i ory ‘ h 
; ‘ se shown 
Raleigh Q « 2° . > . than those 
aleigh... 9 8S Atlantic Refining Discounts 
aban a +.0 : F ? Esso aviation oon contract to hangar operators 
lumbi 8 6 Atlantic White Flash Gasoline (Regular Grade and resellers. 2c off consumer t.w 
Spartanburg 9 4 Commer- Gaso- Kero- Fuel oils Statewide prices are for t.w & drum 
Effective Mar. 26 12. minimum retail resale Dealer line sine deliveries of 50 gals. or more: prices for deliveries of 
rive of | < posted thru New Jersey , Taxes T.W. less than 50 gals. are 0 5e higher Cleveland Nos. | 
Hiscount Philadelphia, Pa 10.3 5.5 10.55 2. and 3 prices are for bulk deliveries of 5 to 99 gals 
to undivided dealers, O.5e off dealer Pittsburgh 10 8 . s 10 9 100 gals. and over are 2c less. Cleveland No. 4 price 
} »- Allentown 1 8 5.5 10.9 is for full compartment hose dump only 
Ker | olf t.w. price for 25 gals. or more Sete 10 8 8s 16.9 Naphthas-— to contract consumers off t.w. prices 
der contr thru territory (Baltimore city contract Siwranton 10 8 : 10 9 Statewide: 300 to 999 gals.. 0.5e: 1000 to 2499 gals 
nece iry) except no discount in state of New Adinene 10 8 10.9 0.T5e: 2500 to 1999 gals., le: 5000 of more gals., 1.5c. 
bersey ; Emporium 10.8 10.9 Lucas County: Less than 50 gals., tank wagon price 
Vaphthe fo buyers taking following quantities ladiana 10 8 55 10.9 50 to 249 gals., O.5e; 250 to 499 gals., le: 500 gals or 
time: Newark, 2c per gal. on 200 gals. or more . * 4 ~ - r, LD 
£ £ t 08 < over > 
than 200 gals. 0.5¢ higher price: Baltimore, 2c off pe tle 10 Pt 5 5 ‘° 9 , 
= 100 oe ;c on over L00 gals.: Washington Ww illiamsport 10 8 e¢ 10.9 _ Q. Kentucky 
Se Dover, Del 08 5.5 10.9 “d 
Wilmington. Del 10.3 5.5 10.4 Crown Gantee a 
; 5 5 arc tird Grade 
~ " e: ee ° ‘ . Boston SS 10.5 15 8.4 
oc ony \ acuum Oil Co.. Inc ° Springfield, Mass il 4 45 9 3% (aso- hero- 
Secony Mobilgas (Regular Grade W orchester, Mass or , > $.9 (Net Dealer 7m ss 
c Undi Fall River, Mass 10.6 1.5 9 0 Crown Standard Taxes rw 
‘om. ndiv. 2 ’ - ‘ rs - 
Cons Dir Hartford, Conn 11.2 , 4 $3 Covington, ky 9 5 8.5 6.5 9 
pa ° aPEE _. New Haven, Conn 10.6 5.5 9 4 a liemtane Oh 11 85 6% 9 
\ Cit rw. rw. Taxes Providence, R 10.6 5 4 louisville ky 10 5 9 5 6 5 8.5 
s a. ity - a " ae Atlantic Citv. N. J 10.3 15 8 3 ailiata i in 8 ' 6 3 85 
inhattan & Bronx ) 7 10.2 9.5 Camden. N. J 10 3 as 8 3 — . M os 9° + igh - “5 
Kings & Queens 9 7 10.2 *5 5 , > a lags Jackson ISS 10.5 > i.2 > 
2s lrenton, N. J 10.3 15 %.3 ‘ 7 ¢ Ke 
tichmond 9 3 9 8 oe Vicksburg, Miss 10 ) 7.5 % 
- ~ 2.2 Annapolis, Md 10.65 5.5 9 | ax ‘ 
Albany. N 95 10 > : > ~ Birmingham, Ala. 10.5 5 8.5 ) 
; , NY ) : pee Baltimore, Md L005 1.» 8 1 Mobile. Ala 9 3 ~ 9 5 85 
Binghamton 10.6 11 2.9 Hagerstown. Md 1.18 $.5 8 6 wa a om € > 
Balfalo 9 8 10.3 4 . ~ 2 Montgomery, Ala 10.5 5 5 ) 
‘ » » Richmond. Va 108 65 10.6 : - = 
Jamestown. N.Y 10 10 5 . . a ie Atlanta, Ga 10 7.3 9 
Mt. \ N.Y 97 > .‘s Wilmington. N. ¢ W.15 7.5 10.2 Augusta. Ga 11 75 "85 
\ ernon 4 10.2 ».9 Brunswick. Ga 10 75 *9.4 * — o'¢ ae © 
Plattsburg. \ 10.6 11.1 5.5 Jacksonville Fla Q 8 5 1.4 Macon, (ia V1 pd 4 8.5 
Rochester. N. ¥ 10.4 10 9 e¢ be ~e Savannah. Ga 10 ‘ "8 
Syracuse, N.¥ 10.1 10 6 $18 Mineral Spirits V.M.&P. soteone. Fis “4 4 22 - 
Bridgeport, Conn 9 6 10.1 4.5 7 ' om tami. Fla 0 - ° % 
lanburyv. Conn 10.1 10 6 15 : r.W. r.W.i Pensacola, Fla 9 5 8.3 9 9 % 
Hartford. Contr 10 2 10 7 4s Philadelphia Pa l i2 > ‘Tampa Fla 10 8.5 Phy 
Haven, Conn 9 6 10.1 15 Lancaster, Pa 12 13.5 *Taxes: In tax column are included these city and 
ngor. Me 10 3 10 8 . ¢ Pittsburgh, Pa I2.5 3.3 county gasoline taxes: Mobile, 2e city: Birmingham 
Portland. Ve 9 9 10.4 5.5 . . ~_ le city; Montgomery. le city and le county: Pensacola 
ton. Mass 95 10 6s Fuel Oils—T.W. le city Georgia and Montgomery, Ala. have ik 
mecord, N : S ¢ | 2 3 5 6 kerosine tax, Mississippi 0.5c, not included in above 
i H i Tk: 6 : pI 
ur ster. N.H ll 6 12] es Phila... Pa $4 7.6 7.6 5.2 12 prices 
Manchester. N. H 10 9 il 4 == Allentown, Pa 8 9 7 9 79 }Consumer t.w. prices are same as net dealer prices 
vidence. R. I 9 6 Ti 5 Wilmington, Del 8.4 7.6 7.6 i 
wilagten. ¥ Ws 5.5 | Springfield, Mass... 9.3 8 | 8 S. O. Indiana 
I \ 10.6 if 5 5 orchester “SS 8.9 7.9 9 
; Hartford, Conn $.3 7.6 7.6 Red Crown (Regular Grade 
Mineral Spirits “oa: *Does not include ic Georgia kerosine tax Blue Crown (Third Grade 
. rw. (Mineral Spirits prices also apply to Stoddard Dealer Prices 
Tal m8 12.4 13.6 Solvent: \.VMLAP. prices also apply to Light Cleaners Red 
w York City 11 i2 Naphtha Crown Gaso- Kero- 
whester, N 13.2 144 Discounts Cons. Red Blue 1 sine 
racuse, N.Y 14 Gasoline to undivided dealers, O.5c¢ off dealer r.W Crown Crown Taxes T.W. 
ton, Mass i2 13 t.w., except Creorgia & Florida dealer t.w. and un Chicago, Il 11.6 9 6 85 $5 105 
rh lgeport, Cor 16.3 ag } divided dealer t.w. prices are same Decatur. Ill 10.9 8.9 & 1 9 5 
I ford, Cons 16.3 ras ee Kerosine- Thru Penna. & Delaware, 2c off t.w Joliet, Il 11.9 9 6 8.5 18 26.3 
idence, R. I 13 14 price on t.w. deliveries of 25 gals. or more at one time Continued on next page 
Above prices include these inspection fees on both gasoline and kerosine unless otherwise specified, per gallon 
Alabama | 40c on gasoline, 1 2c on kerosine: Arkansas | 20c; Florida 1 8c; Illinois 3 /100c; Indiana 1 5e in lots of 25 bbls. or less, 2 25c in lots of more than 24 
bl Kansas | 50c; Louisiana | 32c: Minnesota 200c: Missouri | 50c: Nebraska 3 100c; Nevada, gasoline | 20c; North Carolina | te; North Dakota 1/20c; Oklahoma 
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Commercial or consumer tank car, tank wagon, dealer, and service slalion prices 
footnote. Gasoline tares, shown in separate column, include 1.5 


do not include tares; kerosine tares where levied are indicated ir 


marketing 


TANK WAGON PRICES 


companies al 


federal 
footnote 


theur 


and state tares: 


also city and county tares 


¢ 


Deal.r discounts are shown in footnoles. 


as indicaled in 


These prices ir 


for gasoline do not include taxes; they do, however, include inspection fees as shown in general 


footnotes. Kerosine tank wagon prices a 


effect Apr. 20, 1942 as posted by principa 


headquarters offices, bul subject to later correction. 





S. O. Indiana (Cont’d) 


Red ( 
Blue 


Peoria, Tl 
Ouiney, Tl.. 
Indianapolis. Ind 
Evansville, Ind... 
South Bend, Ind 
Detroit. Mich. 


Grand Rapids, Mich. 


Saginaw, Mich... 
Green Bay, Wis. . 
Milwaukee, Wis. . 


La Crosse, Wis. . 


Minneapolis-St. Paul. 


Duluth, Minn.... 
Mankato, Minn 
Des Moines, Ia... 
Davenport, Ia 
Mason City, Ia 
St. Louis, Mo. 


Kansas City, Mo.... 


St. Joseph, Mo 


Huron, S. D..... 
Wichita, Kans 


trown (Regular Grade) 


Crown (Third Grade) 
Dealer Prices 

Red 
Crown — 
Cons. Red 






Blue 


s 


—~ Gaso- Kero- 


ine 


r.W. Crown Crown Taxes T.W. 


10 


7 9.2 9.1 4 

8.9 7.9 7.9 4 

11.6 9.7 96 5 
11.4 9.9 7.9 5 

12 10.5 10 5 
11.4 9.9 9.4 4 
11.4 9.3 9 4 

ae 9.9 9.4 4 
12.2 26:7 9.7 5 
12.1 10.6 10.1 5 
11.9 10.4 9.9 5 
11.9 9.9 9.5 5 

‘“ 2.2 26:7 3.2 5 
11.9 10 9.5 5 
11.4 9.9 9.4 4 
11.7 10.2 9.7 4 
a.¢ «86.2 9.7 4 
10.3 8.8 8.6 *4 
10.4 8.9 7.9 *4 

ae 9 8 *4 
, 2.9 13:4 16.5 5 
12.3 10.8 10.3 5 
10.3 8.2 6.5 4 


Stanavo Aviation 73 Octane 


Chicago, Il. 


Milwaukee, Wis. . . 
Minneapolis, Minn 


St. Louis, Mo 


Kansas City, Mo.. 


Fargo, N. D 
Huron, S. D 


Spirits Naphtha 


wasn 15.7 + 
15.9 5 
13.7 5 
1S..2 *4 
- 14.8 *4 
bia 16.7 5 
sane 16.1 5 


Oleum V.M.&P. Stani- 
sol 


5 10.1 
5 10 

5 *9.8 
5 *9 6 
5 *10.2 
5 9 6 
5 9.6 
5 9 6 
5 10.6 
5 10.5 
5 10.3 
S 30.5 
5 10.6 
5 10.3 
5 *9.8 
5 *10.1 
5 *10.1 
5 9.8 
5 9.4 
5 9.6 
2» 2.3 
> 0.7 
5 8 

5 

5 

5 

5 

5 

5 

2 

*Taxes 


(Prices are base prices before discounts) 


St. Louis, Me.... 
Milwaukee... ... 
Minnep'ls 


1-99 gals........ 
100-149 gals... .. 
150 gals. & over. . 


1-99 gals...... 


100-149 gals... Eis 


150-399 gals... .. 
400 gals. & over. . 


1-99 gals... . 
100-399 gals 


400-749 gals......... 


750 gals. & over. 


1-399 gals....... 
400-999 gals..... 
1000 gals. & over. 


Other Points: 
Indianapolis 


1-99 gals....... 
100 gals. & over... 


Detroit 
1-99 gals 


100 gals. & over... 


Milwaukee 
1-99 gals. . 


100 gals. & over 


Minneapolis 
1-99 gals... . 


100 gals. & over 


St. Lonis 


1-99 gals 


100 gals. & over... 


Kansas City 
1-99 gals 


100 gals. & over 


*Taxes: In gasoline tax column are included these 


13.5 13.8 12.8 
15.8 15 16.3 
13.3 14.3 13.8 
13.7 14.7 13.2 
14.4 15.4 14.9 
14.2 15.2 13.5 


Fuel Oils T. W. 
Chicago 


Stanolex 
No. 1 


if 


an 


“So 


) 
~~ 


Pun 
wun 


‘ 


8 


6.8 


vu 


6 


6.6 


Que — > 


Vong 


Stamdard Heater Oil 
PR ee et 9 
aie e ice moxie eet 8 
POT PET Tr 4.5 
Stanolex Stanolex 
Fuel Oil No.1 Furnace Oil 
8.5 8.5 
7.2 4.9 
ee 7.2 7.$ 
ae 7 7 
Stanolex Stanolex 
Fuel Oil A Fuel Oil B 
8 8 
ee 6 6 
§.25 5.25 


Fuel Oi 


Stanolex 
Furnace Oil 
*8.7 
an 


city taxes—Kansas City, St. Joseph. and St. Louis, 


le. 


Indiana kerosine and fuel oil prices are ex 4c 


state tax; Iowa kerosine prices are ex 3c state tax. 


In naphtha tax column are included 1.5e federal tax 


and state taxes. 


S. O. Nebraska 


(Regular Grade) 


Gaso- Kero- 
line sine 
r.W. Dealer Taxes T.W. 
Omaha 11.4 8.9 6.5 9 8 
McCook 12 9.4 6.5 9.5 
Norfolk 11.9 10.4 6.5 10.3 
North Platte 11 9.9 6.5 10 
Scottsbluff 12.4 9.5 6.5 9.5 
S. O. Louisiana 
Esso Gasoline (Regular Grade) 
Consumer Gaso- Kero- 
Tank Dealer line sine 
Wagon T.W. Taxes T.W. 
New Orleans, La 8.75 9.25 8.5 *9 
Baton Rouge, La 3.75 9 25 8.5 *Q 5 
Alexandria, La 8.75 9.25 8.5 *9 5 
Lafayette, La 9 9.5 8.5 *9 
Lake Charles, La 9 9.5 3.5 *11 
Shreveport, La 8.5 9 8.5 *{ 
Knoxville, Tenn 11.5 12 8.5 12.5 
Memphis, Tenn 8.75 9.25 8.5 10.5 
Chattanooga, Tenn 10.5 ll 8.5 11 
Nashville, Tenn 10.5 11 8.5 10 
sristol, Tenn 9.75 10.25 8.5 12 
Little Rock, Ark 9.5 10 8 10 


*Louisiana kerosine prices are ex 


Discounts: 
sso Gasoline 
t.w. 


lo undiviled dealers, 0.5c 


le state tax. 


off dealer 


Humble Oil & Refining Co. 


Humble Motor Fuel (Regular Grade) 
rhriftane (Third Grade) 


Humble Thriftane Gaso- 
*Tank Re- *Tank Re- line 
Wagon tail Wagon tail Taxes 
Dallas, Tex ‘ 8.5t 10.5 7.57 8.5 5.5 
Ft. Worth, Tex 8.5tt 10.5 7.5; 9 5.5 
Houston, Tex . KS 12.5 7.2 2035 5.5 
San Antonio, Tex 8.5 12.5 t.2 2.5 $.5 
Kerosine 
*Tank Wagon Retail 
Dallas, Tex... 7 11 
Ft. Worth, Tex 7 11 
Houston, Tex ; 8 11 
San Antonio, Tex......... 10 
74 Oct. Aviation Gasoline, Clear Tank Car 
FOB Baytown, Tex 8.5 


*To all classes of dealers & consumers. 
+Less Ic allowance to dealers only 
tLess 1 4c allowance to dealers only. 
ttLess 2c allowance to dealers only. 


The Texas Co. 


Gasoline—Dealer 
Fire-Chief 


Dallas, Tex ; 
Ft. Worth, Tex 
Wichita Falls, Tex 
Amarillo, Tex 
Tyler, Tex 

Fl Paso, Tex 

San Angelo, Tex 
Waco, Tex 
Austin, Tex 
Houston, Tex ; 
San Antonio, Tex 
Port Arthur, Tex 


T.W. Gaso- 


Indian line 
(Regular) (3rd Grade) Taxes 

8.5* aoe >.5 
8.5 7.5* 5.5 
8.5 7.5 5.5 
8.5 7.5 3.3 
8.5* as 5.5 
9.5 8.5 5.5 
8.5 7.5 5.8 
8.5* 7* 5.5 
8.5 7.0 3.5 
8.5 7.0 5.5 
8.5 ae §.5 
8.5 75 $.5 


*Less lc temporary allowance to all dealers. 


Continental Oil Co. 


N.B. 


Prices are Continental's “‘normal’” prices 
Prices do 10t reflect temporary reductions made to 
meet local competition 
Conoco De- 
Bronz-z-z mand Gaso- Kero- 


(Regular) (3rd Grade) line sine 


‘Tank Wagon 


Denver, Col 


Grand Junction, Col 
Pueblo, Col 

Casper, Wyo 
Cheyenne, Wyo 
Billings, Mont 

Butte, Mont 

Great Falls, Mont 
Helena Mont 

Salt Lake ¢ ity Utah 
Boise, Ida 


win Falls, Ida 
Albuquerque, N. M 
Roswell, N. M 
Santa Fe, N. M 


Ft. Smith, Ark 
Pexarkana, Ark 
Muskogee, Okla 


Oklahoma City, Okla 


Tulsa, Okla 


Taxes T.W. 
o.+ 


10 > 11 
lI $.3 12 
5 9.5 We 10.5 
5 10.5 2.2 12 
10 5.5 11.5 
5 11.5 6.5 12.5 
> 2.5 6.5 13.8 
5) 11.5 6.5 12.5 
12 6.5 13 
5 12.5 5.5 14.5 
l 13.1 6.5 16.5 
6 14.6 6.5 17 
5 95 *T 10 
Q *7 9 5 
9 5 7 5 10 
5 9.25 7 9.5 
8 "6.5 9 
> 8.5 7 8.5 
5 8.5 7 8.5 
5 8.5 7 8.5 


*Taxes: In gasoline tax column are included th 
city taxes—Albuquerque, & Roswell, 0.5c; Santa f 
lc. Texas 4c state tax applies within city limits of Tex 
arkana, Ark.: Okla. 5.5 applies within 
iimits of Ft. Smith, Ark 

+To consumers & dealers 


S. O. California 


Standard Gasoline (Regular Grade) 


state city 


Flight Gasoline (Third Grade) 
Standard Flight 
Pos- os- 
ted Pos- ted Pos- 
Net ted Net ted Gaso- 
Tank Re- Tank Re- line 
Truck tail Truck tail Taxes 
San Franciseo. Cal... 10 14 9 12 5 
Los Angeles, Cal %.5 13.5 $.5 i.5 6.5 
Fresno, Cal....... 11 15 10 13 $.5 
Phoenix, Ariz....... 12 16 10 13 6.5 
Reno, Nev ee: - 16 11 14 5.5 
Portland. Ore...... 10.5 14.5 9.5 12.5 6.5 
Seattle, Wash 10.5 14.5 9.5 i2.3 6.5 
Spokane, Wash. 12.5 16.5 11.5 14.5 6.5 
Tacoma, Wash 10.5 14.5 9.5 12.5 6.5 
Std. Aviation 73 
Posted Net Kerosine 
Tank Gasoline Tank 
Truck Taxes Truck 
San Francisco. Cal 12.5 4.5 1L.5 
Los Angeles, Cal 12 4.5 10 
Fresno, Cal......... 13.5 4.5 12.5 
Phoenix, Ariz....... 14.5 6.5 12.5 
Pe, TROY tsscse nes 14.5 5.5 13.5 
Portland, Ore 13 6.5 13.5 
Seattle, Wash....... 13 6.5 13.5 
Spokane, Wash. 16 6.5 16.5 
Tacoma, Wash...... 13 6.5 13.5 


Discounts: 

Resale & Commercial: T.C. deliveries 0.25c per gal. 
off posted net tank truck. 

Commercial: Retail deliveries, and /or tank truck 
deliveries of less than 40 gals., 4c per gal. above posted 
net tank truck price for Standard Aviation and 
Standard Gasoline, and 3c per gal. above posted net 
tank truck for Flight Gasoline, except single deliveries, 
of less than 40 gals. to Marine trade only, whieh are 
billed at posted net tank truck price. 


Canada 
PRICES ON IMPERIAL OIL, LTD. 


Per Imperial Gallon, which is 1.2 U. S. Gallons 
3-Star Imperial Gasoline (Regular Grade) 


tKero- 

+Gasoline *Gasoline sine 

ry 2 Taxes T.W. 
Hamilton, Ont........ 17.5 11 18 
Toronto, Ont......... [7.5 ll 18 

Brandon, Man....... 21 10 23 - 

Winnipeg, Man....... 20.5 10 22 > 
Regina, Sask....... 18 10 20 

Saskatoon, Sask....... 20.8 10 22.8 

Edmonton, Alta....... 18.9 10 20.9 
Calgary, Alta........- 16 10 18 

Vancouver, B.C...... 1S 10 24 R 

Montreal, Que........ 17 11 17.5 
ee ee 16.5 13 19 
Mamas, N.S. ...6. 16.5 13 19 


*Includes 3c Federal, and Provincial taxes. 


+To divided & undivided dealers. 


Tank Wagon Price Changes 
(These changes have been made 
in price tables) 


Atlantic Refining—V. M. & P. Naphtha: 


Pittsburgh up lic Apr. 13. 





Above prices include these inspection fees on both gasoline and kerosine unless otherwise specified, per gallon: 
Alabama 1/40c on gasoline, 1 /2c on kerosine: Arkansas 1 /20c: i 
bbls.; Kansas 1 /50c; Louisiana 1 /32c; Minnesota 7 /200c; Misseuri 1 /50c; Nebraska 3 /100c; 
; and Wisconsin 


>) 


2/25e, South Carolina 1/8c; South Dakota 1 /20c: Tennessee 2 /Sc;: 


Kerosine inspection fees only: lowa 3 /50c; Michigan | /5c per gal 


Florida 1 /8c; 


Illinois 3 /100c; Indiana 1 


3 /100c. 


Nevada, gasoline 1 /20c; North Carolina 1 


5c in lots of 25 bbls. or less, 2 /25c in lots of more than 2 
4c; North Dakota 1 /20c ° Oklahoma 
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Prices in $ per bbl. of 42 U.S. gals. at the well. 


CRUDE OIL PRICES 


A. P. 1. gravity. 





Prices are effective as of 7 a. m. of dates shown 





ASTERN & CENTRAL STATES FIELDS 
PENNSYLVANIA GRADE 


Posted by Jos. Seep Purch. Agency (Mar. 26, °42 


adford-Allegany. . are $3.00 
uuthwest Penna _— $2.65 
ireka (West Va ‘ oocme. ee 
wning, O. (May 27, ’41 a $1.31 
Posted by The Pennzoil Co. M: ar. 26, °41) 
I rere eee $2 .93* 


Posted by Valvoline Pipe Shee Mar. 26, °42 


radford (Elk & McKean Counties, Pa.)....$3.00 
Warren, Forest, Venango, Clarion & Butler 

Oe eee Cer ae $2.93 
Alleghany, Beaver. Washington & Greene 

Counties, Pa : Terre Ff 
West Virginia ; Sina ee ee $2.59 
Dowtmenstorm Gio. ....ccscsccccncnsee = - $2.5 


» *Applies to Cochran, Franklin, Hamilton & Doo- 
little districts; prices in other lower districts range 
lown to $2.88 per bbl. at well. 


MICHIGAN 
Posted by Pure Oil Co. (May 27, ‘41 
Midland, Midland County... apa 
Sherman - Be Rey .-$1.39 


Posted by Simrall Corp. (May "41 
Greendale, Porter, Vernon, Crystal & Wise.....$1.44 





Buckeye, Bentley, Edenville, Beaverton & 
Monitor (sweet crude SAE, eee 1.42 
Freeman, Redding, Lincoln & W interfield..... $1.39 
West Branch-Arenac $1.24 
Hamilton-Grout. . ae _ ; $1.29 
Posted by Sohio Corp. (Mich. Div.) 
[Traverse crude in Alle; gan, Kent, Ottawa & Van 
suren Cos. (June 2, 41 Er ey ae $1.45 
lrrenton crude. Morree Co. ‘(June ie ee | 


Posted by Bay Pipe Line Corp. (May 27, ’41) 
Saginaw & Wise. ..$1.44 Buckeye, Bentley & 


Kawkawlin..... $1.42 
Clare $1.11 Adams (June 1 $1.27 
ILLINOIS-INDIANA-KENTUCK Y-OHIO 

Posted by Sohio Corp. (May 21, ’41) 

[llinois Basin, including Griffin pool ...........$1.37 

Carmi, Storms, Ill. area. .. Caer $1.32 

Birk City, Ky. area chaos see $1.32 

Corydon, Ky. area. Henderson....... .$1.32 
Posted by Ohio Oil Co. (May 21, '41) 

MINER, eric d ics ck bobo ha oe Saas oak $1.37 

Eastern Ill. & Western Ind.................... $1.22 
Posted by Carter Oil Co. (May 21, ’41 

sane, Payette Ces Tihicac enc ccccceéwanes .$1.37 


Posted by Mohawk Oil Suen Inc. (May 21 , °41) 
Southern [llinois. . . : 
Posted by Ashland Oil & Transp. Co. 
Somerset oil in Ash. Lines, Ky.; (June 19, °41 
tig Sandy River. . .$1.38 Kentucky River. .. $1.43 


Posted by Ow nesboro-: Ashland Co. 


Owensboro. Ky. area (May 21, '41)............ $1.32 
Posted by S. O. Ohio (Sept. 1, ’41) 
Lima, — -¢sgtewbea beaks $1.25 


Cleveland 


, Lodi & Chatham (0.) areas... oo Oh. OO 


MID-CONTINENT 
OKLAHOMA-KANSAS-NORTH TEXAS 


See below for companies posting and dates) 





& a & 
o— SN sm 
Zé Zé Zé 
: =Z. Ez. =Z. 

Gravity Dw a vA 
21 $0.85 $0.75 $0.81 
oss 87 ri 83 
9 89 81 85 
9 91 84 87 
9 93 .87 89 
9 95 .90 91 
9 97 .93 93 
9 99 .96 95 
9 1.01 99 97 
9 1.03 1.02 99 
9 1.05 1.05 1.01 
9 1.07 1.07 1.03 
9 1.09 1.09 1.05 
9 1.11 1.11 1.07 
9 1.3 ..ae 1.09 
9 2.35 1.15 1.11 
9 1.17 1.17 1.13 
9 1.19 1.19 1. 
9 1.21 :.on ae 
9 ..Z@ 1.2 1.19 
10 & above |. ..2e 1.21 


Above schedules posted by: 
No. 1: S. O. Indiana May 20, ’41 in Okla. & Kans 
Sinclair- Prairie May 20, ‘41 in Okla. & Kans. 
ginning with 25-25.9. Continental May 19, ’41 
in Okla. & Kans. beginning with Below 29 at $1.01. 
Texaco May 19, in Okla. & Kans. beginning with 
8-28 .9 
No. 2: Carter May 20, ’41 in Okla. Shell Dec. 5, °41 
1 Okla. & Kans pgceree May 21, ’41 in Okla. 
No. 3: All Dec. 11, : Stanolind & Continental 
N. Tex Sine bain Preivie in N. Central Tex. 
M: agnolia & Texaco in N. & N. Central Tex. Con- 
tinental, Magnolia & Sinclair-Prairie schedules 
begin with Below 29 at $0.97. Texaco schedule begins 
with 28-28 .9 





TEXAS & NEW MEXICO FIELDS 


Posted by Humble Oil & Refining Co. 


May 21, ‘41, except Panhandle, Tex. July 9, 41 





Texas 

Gulf Miran- Ana- 

Gravity Refugio Coast do huac 

Below 20 $1.08 $1.06 $1.03 $0.98 

20-20 .9. 1.10 1.08 1.05 1.00 

1.12 1.10 1.07 1.02 

1.14 1.12 1.09 1.04 

1.16 1.14 1.11 1.06 

1.18 1.16 1.13 1.08 
33-2 5.9 1.20 1.18 Las 1.10 1.05 
26-26 .9. 1.22 1.20 1.17 1.12 1.07 
7-27 .9. 1.24 BB: 1.19 1.14 1.09 
28-28 .9 1.26 1.24 cae 1.16 1.11 
29-29 9 1.28 1.26 1.23 1.18 1.13 
30-309 1.30 1.28 1.25 1.20 1.15 
31-31.9 1.32 1.30 1.27 :.2 By 
32-32 .9 1.34 1.32 1.29 1.24 1.19 
33-33 ..9 1.36 1.34 L.on 1.26 1.21 
34-34.9 1.38 1.36 1.33 1.28 1.23 
35-35.9 1.40 1.38 1.35 1.30 1.25 
36-36 .9 1.42 1.40 1.37 1.32 1.27 
37-37 .9 1.44 1.42 1.39 1.34 1.29 
38-38.9 1.46 1.44 1.41 1.36 1.31 
39-39 9. 1.48 1.46 1.43 1.38 1.33 
10 & above 1.50 1.48 1.45 1.40 ..3o 





and W. Central Texas Dec. 11, '41) 
East West Pan- 


Central Central handle, W. Texas & Uawkins 


Texas Texas Texas New Mex. Texas 

$0.73 $0.70 $0.80 

75 72 82 

77 74 84 

79 76 86 

a | 78 88 

83 80 90 

92 
$0.97 $0 91 85 82 
99 93 87 84 
1.01 95 89 86 
1.03 97 91 88 
1.05 99 93 00 
1.07 1.01 95 92 
1.09 1.03 97 94 
1.11 1.05 99 96 
1.13 1.07 1.01 98 
1.15 1.09 1.03 1.00 
1.17 ae 1.05 1.02 
1.19 1.13 1.07 1.04 
1.21 1.15 1.09 1.06 
1.23 1.17 1.11 1.08 
1.25 1.19 1.13 1.10 
1.27 1.21 1.15 1.12 


eas Includes crude purchased in East White Point, Greta, Melon Creek, O’'Connor-McFaddin, Plymouth, 


Saxet, Taft, & Tom O'Connor fields. 


Texas Gulf Coast: Includes crude purchased in Amelia, Clear Lake, Goose Creek, Hastings, Magnet, Mykawa, 


Mykawa New, Raccoon Bend, South Thompsons, Sugarland, 


Thompsons, & Webster fields. 


Mirando: Includes crude purchased in Blanchard, Bridwell, Colorado, Comitas, Eagle Hill, Escobas, Fitzsimmons, 
¢ len, Government Wells (North & South), Heyser, Hoffman, Kelsey, Kohler, Loma Novia, Lundell,Manila, Mirando 


Valley, Placedo, Randado, Sarnosa, & Tesoro fields. 
Anahuac: 


Junction, Red Fish Reef, & Turtle Bay fields. 


Dickimson: Includes crude purchased in Dickinson, Gilloc, 
East Central Texas: Includes crude purchased in Anderson, Cherokee 


Navarro Crossing field. 
West Central Texas: 


Includes crude purchased in Anahuac, Angleton, Cedar Point, Fishers’ Reef, Hull (Old & New), 


Includes crude purchased in Brown, 
Jones, Shackelford, Stephens, & Throckmorton Counties. 


Pierce 


Hardin, League City, & Rowan fields. 


, Limestone, & Navarro Counties, and 


Callahan, Comanche, Eastland, Fisher, Haskell: 


Panhandle, Texas: Includes crude purchased in Carson, Gray, Hutchinson & Wheeler Counties. 
West Texas & New Mexico: Includes crude purchased in Andrews, Crane, Crockett, Ector, Gaines, Glasscock, 


Howard, Reagan, Upton, Winkler, & Yoakum Counties, 
Hawkins: Includes crude purchased in Hawkins Field, Wood County, 


$1 


Conroe........$1.43 East Texas & Flag Lake... 

Tomball. 1.40 Flour Bluff, E. Flour Bluff. . 
a 1.08 Salt Flat, N. Salt Flat..... ' 
Taleo 0.79 Darst Creek, Hilbig, Carroll 


MAGNOLIA PETROLEUM CO. 
May 21, 41) 
Panhandle, Tex.—(July 9, °41)—Same as Humlble 
except Magnolia begins with below 29 at $0.91. 
West Texas—In Crane, 


Mitchell, Winkler, 


Upton, Howard, Glasscock, 
Cochran, Hockley, Yoakum & 
Gaines Cos., and in Pecos & Andrews Cos. beginning 
Apr. 1, °42—Same as Humble except Magnolia_begins 
with Below 25 at $0.80. 

N. Mexico—In Lea Co.—Same as Humble except 
Magnolia begins with Below 25 at $0.88 & ends with 
36 & above at $1.04. 

Cass & Panola Cos., Tex.—Below 25 at $0.88, plus 
2c per degree of gravity to 40 & above at $1.20. 


Mirando, Tex.— Same as Humble. 


East Texas $1.25 Lytton Springs. .$1.17 
Darst Creek im & leveland- ryeitid 

Luling a 05 5 Mies « ~ at 
Taleo... ; 79 | age 1.40 


SINCLAIR-PRAIRIE OIL MARKETING CO. 

Texas Panhandle—(May 23, '41)—-Same as Humble 
except Sinclair-Prairie begins with Below 25 at $0.83. 
West Texas & New Mexico—(May 30, '41)—-Same 
as Humble except Sinclair-Prairie begins with Below 
25 at. $0.80. 
Texas Gulf Coast—(May 21, '41)—Same as Humble. 
Mexia District. Texas (May 30, °41)—Same as 
Humble, East Central Texas, except Sinclair-Prairie 
also posts Below 25 at $0.95. 


East Texas May 21,°41)....... .$1.25 
Long Lake, Texas—(May 21, '41) $1.23 
Chapel Hill (W aainaey Co.) Tex. 
Below 50 grav. (Jan. 20,'42) , $1.18 
50 grav. & above (Feb * 49)... nea $1.25 


STANOLIND OIL PURCHASING CO. 
(May 21, *41) 
Clinton, Tex.—-Same as Humble Tex. Gulf Coast 
except Stanolind begins with Below 21 at $1.08. 


Fairbanks. N. Houston & Rosslyn, Tex.—-Same 
as Humble Dickinece schedule. 
E. Texas..$1.25 Satsuma & Tomball, Tex.. $1.40 


STANOLIND OIL & GAS CO. 
(May 21, ’41 

. Beaumont & Spindletop | (Jefferson Co., Tex. 
1 "High Island (Galveston Co., Tex.)—Same as 
Humble Tex. Gulf Coast. 
Hendrick & Henderson (Winkler Co., Tex.)—Same 
as Humble West Texas except Stanolind begins with 
Below 26 at $0.82. 


Jay Welder (Calhoun Co., Tex.)—-Nov. 14, ‘41 
as Humble Anahuac 


Same 


Texas; Lea County, N. M. 


Texas. 

5 Clark, Zoboroski ‘ — 
3 Alice, Benavides (N. Sweden). Sun.. | 
4 Ben Bolt, Clark-Muil, Tom Graham. | 
4 Yates (Pecos 


1.3: 
1.1 
l Pekan yeerea a 
La Rosa .. l 


THE TEXAS CO. 
(May 21, *41) 

Panhandle, Tex.—Same as Humble except Texaco 
begins with 34-34.9 at $1.03. 
W. Texas & Lea Co... N. M.— 
except Texaco posts $0.78 for 23.9 
with 36 & above at $1.04. 
Texas Gulf Coast—Same as Humble except Texaco 
ends with 34 & above at $1. 
Duval, Mirando, Tex.—Same as Humble Mirando 
except Texaco ends with 28-28.9 at $1.21. 


yo as Humble 
& below and ends 


Refugio, Tex.—Same as Humble except Texaco ends 
with 28-28.9 at $1.26 


East Texas.... $1 25 Conroe, Tex..... .$1.43 
Darst Creek, Tex. $1.14 Hockley & Coch- 
ran Cos., Tex. 87 


SHELL OIL = INC 
(May 20, 41) 
West Texas & Lea Co., “4 M.—Same as Humble 
except Shell ends with 36 & above at $1.04. 
Fisher Co., Tex.—(Dec. 11, °41)—Same as Humble 
W. Central Texas except Shell begins with Below 25 
at $0.89. 


Pecos Co., Tex., Yates Shallow Pool..... : 82 
Mercy field, San Jacinto Co., Tex. (Feb. 27, 42) 1.2 


East Texas eT 
L ivingston field, Polk Co. Tex $1.25 
Pecos Co., Texas. (except "Yates Shallow Pool) . 95 
° 
25 


{CONTINENTAL OIL CO, 

Carson & Hutchinson Cos., Tex.—(July 9, 41) 
Same as Humble Panhandle except Continental begins 
with Below 29 at $0.91. 
Mirando, Tex.—(July 1, ‘41 

Wade City & Clara Driscoll, 
Same as Humble Refugio. 
Alfred & Magnolia City, Tex.—(May 21,'41), $1.35 
Eddy Co., N. M.—(May 30, ‘41 Same as Humble 
N. M. schedule except Continental begins with Below 
29 at $0.88 


Same as Humble. 
Tex.—(July 1, 41) 


PAN AMERICAN PRODUCTION CO. 
(May 21, *41) 
Rantings & S. Houston, Tex.--Same as Humble 


Tex. Gulf Coast except Pan Am. begins with Below 
21 at $1.08 


Gillock, Tex.—Same as Humble Dickinson except 
Pan. Am. begins with Below 21 at $0.95. 


East Texas.... $1.25 
Cayuga, Tex.. : 90 


Goodrich, Tex. (Dec. 1, ’41 .. 1.20 



































Prices in $ per bbl. of 42 


U 


CRUDE OIL PRICES 


S. gals. at the well. A. P. I. gravity. 


Prices are effective as of 7 a.m 


of dates shown. 





CALIFORNIA 
O. California, May 23, 1941 


Posted by S. 


/ llgravities above those quoled take highest price offered in thal field 
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14-14.9 $0.68 $0.7 $0.70 $0.70 $0.70 $0.70 $0.72 $0.73 $0.73 $0.73 14-14.9 
15-15 .9. . 71 ee waee 75 $0.76 72 72 71 2 2 73 73 73 5-15 
16-16.9.. 74 $0.79 Sa ae 79 79 75 74 73 5 72 73 75 73 
17-17.9.. ‘ 78 82 ae 82 82 78 77 76 78 72 75 78 73 
18-18.9.. $0.80 82 . 86 fate 86 85 81 80 79 82 74 78 81 73 
19-19.9.. 84 86 90 89 88 85 83 82 85 77 $0.7: 81 84 .75 
20-20.9.. 88 90 94 93 92 88 86 85 89 80 76 85 7 77 
21-21.9..: 92 94 98 ae 96 95 91 89 89 92 84 79 90 90 80 
22-22.9.. 96 98 1.02 $0.88 99 98 95 93 93 96 87 83 94 93 83 
23-23.9.. 1.00 1.02 1.05 92 1.02 1.01 98 97 98 1.00 91 87 99 96 86 
24-24.9.. 1.03 1.06 1.07 97 1.05 1.04 1.01 1.01 1.02 1.03 94 $0.99 90 1.03 99 89 
25-25 .9.. 1.07 1.09 1.10 1.01 1.08 1.07 1.04 1.05 1.06 1.07 98 1.02 94 1.07 1.01 .92 
26-26.9.. ..2 5 Ag B-: 1.06 1.11 1.10 1.08 1.09 1.10 1.11 1.01 1.06 97 1.11 1.04 95 
27-27.9.. 1.15 8.38 1.15 1.10 1.14 1 $ 1.11 L.a3 :.55 1.05 1.10 $1.04 1.01 Bas 1.07 98 
28-28.9.. 1.18 1.18 By: 1.15 1.17 #41.17 #+1.14 1.17 : 1.08 1.13 1.08 1.04 1.19 1.10 1.00 
29-29 .9.. 1.20 1.21 1.19 1.20 1.20 . 91.17 wR Mee : ae BS. ; 1.07 1.24 1.13 1.02 
30-30.9.. 1.23 1.24 i.e 8.22 1.21 Elwood 1.15 1.21 1.15 $1.01 $1.09 1.10 1.28 1.16 1.04 
31-31.9.. 1.24 :.Z Terrace Lap t.28 2.99 €.66 2.32 1.36 1.06 
32-32.9.. 1.29 F.o.b. Ship 23 8.28 &.28 UOT Le «LF 1.09 
33-33.9.. a es ata 1.32 $1.22 . Loe 1.26 1.10 1.17 1.11 
34-34.9. Kettleman Hills 1.36 1.25 1.31 1.30 1.13 1.20 1.13 34-34.9 
35-35.9.. -. @2.23 Seren 1.28 1.35 we 3: : 35-35.9 
36-36.9. . 1.26 sai 1.39 27 «644.25 ‘ - 36-36 .9 
37-37.9.. 1.29 1.43 i. ; a 37-37 .9 
38-38.9.. 1.47 1.25 <a . .38-38.9 
39-39 .9.. 1.51 . . 39-39 9 
40-40.9.. aaa Auli att arr aos ‘ 1.53 0-40 9 
Playa Del Rey: (FOB Standard Pipe Line) 20-20.9, $0.80; 21-21.9, $0.84; 22-22.9, $0.87 
Wheeler Ridge: 22-22.9, $0.76; 23-23.9, $0.80; 24-24.9, $0.83. 
Newhall, Kern River, Kern Front, McKittrick & Round Mountain: 14-14.9, $0.73 
LOUISIANA-ARKANSAS LOUISIANA-ARKANSAS (Cont'd ROCKY MOUNTAIN FIELDS 


Posted by S. O. Louisiana, May 22, °41 


= g : P = t 
. oa g 3 = 
ms o=s ee s_ = BS 
as ge 2c eS eS 3= 
z= $3 fe 5% 3% -) 
p : z 7 ‘ =* 
- - 6 = s s Pe 
Gravity - & = e = =~ 
40 & above... $1.08 $1.18 $1.20 $1.30 $1.30 
Sreee.e...i3 BOG 2.56 3.58. 3.26 1.28 
38-38 .9 1.04 1.14 1.16 1.26 1.26 
37-37.9..... 2.02 2.42 1.36 2.96 1.28 
36-36.9..... 200 3:00 1.28 6.32 31.22 
35-35.9..... 98 1.08 1.10 1.20 1.20 .... 
35 &above.. .... eens ; ore 
34-34.9..... .96 1.06 1.08 1.18 1.18 1.34 
$3-83.9..... .94 1.04 1.06 1.16 1.16 1.32 
32-32 .9..... 92 21.02 1.04 1.14 1.14 1.30 
Oe ee 30 1.00 1:02 13.12 1.12 1.28 
30 & below... ..... .... : ee 
30-30.9..... 88 98 1.00 1.10 1.10 
29-29.9..... 86 .96 .98 1.08 1.08 
28-28.9..... 84 94 .96 1.06 1.06 
(if 7 .82 92 94 1.04 1.04 
26-26.9..... 80 .90 92 1.02 1.02 
25-25.9..... Py .88 90 1.00 1.00 
Below 25.... «.. . 86 88 .98 “ 
24-24.9 76 are 88 ner 98 
23-23 .9 74 86 96 
32 ee 72 , _ ae 94 
i 2 eee 70 , $2... 92 
Below 21.... 68. Me fess 90 


Atlanta schedule includes Buckner, Lewisville, Mag- 
nolia, Village & Schuler (Jones Sand), Ark. 


De Soto schedule includes Sabine, Fouke, Homer, 


Miller Co., Nebo & Sugar Creek. 


Rodessa schedule includes Cotton Valley & Shreve- 
port (Cross Lake) ending with Below 25 at $0.88; 
Anse La Butte (Aug. 1, '41); Caddo (Oct. 15, 1941). 


Bunkie schedule includes Eola, Olla, & South Olla. 


Darrow schedule includes Bayou Mallet, Choctaw, 
Jeanerette, Lirette, N. & S. Crowley, Port Allen, 
Port Barre, Potash, Roanoke, & St. Martinville. 


Big Creek, Dorcheat,. McKamie Distillates 
(Sour)..... Sra hohe diasser aca: wide abe leKsna! sn 8 OLE $1.15 
Heavy Smackover Crude.................. .83 
Cotton Valley Distillate (Sept. 1, °41)....... 1.40 
Cotton Valley (Holloway Sand Crude)....... 2.35 
NI, oo hee bcs la clelece etaweeik omnbdl 1.20 


(Continued nezt column) 


Posted by Shell Oil Co., Inc. (May 20, ‘41 


Gravity 


Below 20.. ; $0.99 $0.94 $0.89 
20-20 .9 : 1.01 96 91 
21-21 .9 1.03 98 93 
22-22.9 1.05 1.00 95 
23-23 .9 1.07 1.62 97 
24-24.9 1.09 1.04 99 
25-25.9 1.11 1.06 1.01 
26-26 .9 1.13 1.08 1.03 
27-27 .9 1.15 1.10 1.05 
28-28 .9 1.17 1.22 1.07 
29-29.9 1.19 L.14 1.09 
30-30 .9 ei 1.16 1.11 
31-31.9 1.23 1.18 1.13 
32-32.9 i. 1.20 1.15 
33-33 .9 By LZ Be 
34 & above 1.29 1.24 1.19 


lowa Roanoke Gibson 


lowa schedule includes Black Bayou & White Castle 


La. fields. 
Roanoke schedule includes Chalkley, La. field 


Gibson schedule includes S. Houma, 


Lake Verret, La. fields. 


Happytown field, St. Martin Par., La. , $1.15 


Posted by Arkansas Fuel Oil Corp. 
May 22, ’41 


Urania, La. 


Posted by Continental Oil Co. (May 21, ‘41 


Tepetate, La.... .. 91.18 
Ville Platte, La.. 1.20 
Lake Arthur, La 1.18 
Ritchie, La. (Sept. 1, *41 1.08 


Abbeville, La. 


Below 36.$1.07 


3 l 39-39.9. $1.1 
36-30.9 1.09 38-- l 


40 & above | 


CANADIAN FIELDS 


Posted by Imperial Oil Limited 


Western Ontario (Nov. 6, 1939 
Petrolia .$2.10 Oil Springs...... $2.17 


Turner Valley Crude Oil (July 16, 41 
Prices FOB producer's tankage 


33-33 .9. .$1.35 44-44.9.. 1.57 55-55.9.. $1.79 
34-34.9.. 1.37 45-45.9.. 1.59 56-56.9.. 1.81 
35-35.9.. 1.39 46-46.9.. 1.61 57-57.9.. 1.83 
36-36 .9 1.41 47-47 .9 1.63 58-58.9.. 1.85 
37-37.9.. 1.43 48-48 .9 1.65 59-59.9.. 1.87 
38-38.9.. 1.45 49-49 .9 1.67 60-60.9.. 1.89 
39-39.9.. 1.47 50-50.9.. 1.69 61-61.9.. 1.91 
40-40.9.. 1.49 51-51.9.. 1.71 62-62.9.. 1.93 
41-41.9.. 1.51 52-52.9.. 1.73 63-63.9.. 1.95 
42-42.9.. 1.5: 53-53.9.. 1.7 64 & over 1.97 
} 43-43.9.. 1.55 54-54.9.. 1.77 


Absorption Gasoline (July 16, °41) 


eee ee, See Was das sss cess sdtweean 2.28 
90% Rec. 17 lb. Reid v.p... ree Cra 2.44 


Hester & W 


eu 


Posted by Stanolind Oil & Gas Co. (May 20, ‘41 
Salt Creek (except Midway & 
Dutton Creek, Wyo. 


Tensleep crude), 





Below 29 .$0.96 32-32.9..$1.04  36-36.9. $1.12 
29-29 9 98 33-33 .9 1.06 37-37 .9 1.14 
30-30 .9 1.00 34-34.9 1.08 38-38 .9 1.16 
31-31 .9 1.02 35-35.9 1.10 39-39 .9 1.18 
40 K& above 1 20 
Wyoming: Wyoming: 
Tensleep Crude $0.6785 Grass Creek Light $1.00 
Frannie Light... .. 70 Grass Creek Heavy 50 
Frannie Heavy 47 Elk Basin... 1.00 
Hamilton Dome 45 Iles, Colo 1.07 
Posted by Ohio Oil Co. (May 20, ‘41 
Elk Basin, Wyo........... $1.00 
Grass Creek, Wyo., Light ; : 1.00 
Rock Creek, Wyo......... ig kale om 1.15 
Lance Creek, Wyo., (July 1, °41 ‘ ; 1.12 


Posted by Continental Oil Co. (May 21, ‘41 
Ft. Collins & Wellington, Col. 
Below 29 . $0.96 32-32.9. . $1.04 36-36.9. $1.12 


29-29 9 .98 33-33 ..9 1.06 37-37 .9 1.14 
30-30 .9 L.00 34-34.9 1.08 38-38 .9 1.16 
31-31.9 1.02 35-35 .9 1.10 39-39 .9 1.18 


40 & above 1 20 


Canon City & Flo- Big Muddy, Wyo 








rence, Col ... $1.05 May 30, ‘41 $1.08 
Cat Creek. Mont :.3s Lance Creek, Wyo., 
(July 1, °41 $1.12 
Posted by Independent Pipe Line Co. (Aug. 1, ‘41 
Falls City, Neb., field price $0.90 
Falls City, Neb., loaded in tank cars 0.95 
Shubert, Neb., loaded in tank cars 0.97 
SOUTHEASTERN FIELDS 
Posted by Allied Pipe Line Corp. 
Tinsley (Miss.) Crude (Oct. 16, '41 
24-24.9 .. -$0.745 32-32.9 $0 905 
25-25 .9 765 33-33 .9 925 
26.9 .785 34-34.9 945 
27.9 805 35-35 .9 965 
-28.9 825 36-36 .9 985 
29-29 .9 845 vi ye 1.005 
30-30 .9 865 38-38 .9. 1.025 
31-31.9 885 39-39 .9 Sars l 045 
40 & above 1.065 
Pickens (Miss.) Crude (Dec. 16, '41 
24-24.9 $0 .685 32-32.9 $0. 845 
25-25.9 .705 33-33 .9 .865 
SS. eee 725 34-34.9....... ' 885 
27-27 .9 745 BS-ae 9. 2.0600 . 905 
ee .765 cS a 925 
on Pee . 785 (oS - . Sere 945 
30-30 .9....... 805 a ot SE <= 
31-31.9 825 99-00.9.....:.... 9S 
40 & above...... 1.005 
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jress Blind Boxw Number ads to National 
eum News, 530 Penton’ Building, 
Ohio, unless otherwise specified 

eavy Duty Auto Car Tractors for sale 


Ne\ and 1 used; also 2-3000 gallon 4 


1 


ent steel truck tanks. Box No. 93 

S900 and 4000 gallon transports; also 
nks from 500 to 2000 gallon. Extreme 
essure grease testing machine. Pitts- 
rgh rotocycle 2-inch tank truck meter 


eoprene 


gas hose. Air hose with chuck « 
plings $2.25 for 25 feet. Box No. 96. 





| TRUCK TANKS 


\I Eastern Manufacturer has on 
hand a limited number of new 1950 
gallon truck tanks for immediate 
shipment. Specifications and _ prices 
on request. 


Address Box No. 98 








2136—Gallon Butler Trailow Trailer. 
Four Compartments with 2” manifold 
located at the rear. Equipped with 
dual 8%” x 20” tires, fair condition. 
Priced to sell. 
Cushing Refining & Gasoline 
Company 
Cushing, Oklahoma 











FOR SALE 


1941-Model WA-14 White Truck 
with over drive. Used 42,000 
Perfect condition with 
1500-Gallon 3-Compartment Tank. 


miles. 


Fruehauf 4 wheel Trailer with 
1500-Gallon 3-Compartment Tank. 
Price $3000.00 Complete. 


F. C. BARRIOS 





St. Petersburg, Florida 








Situations Open 


ing Engineer capable estimating and de- 
gning plate work. Should have plate shop 
perience State salary desired first letter 


dress Box No. 92 


TROLEUM 


] 


ENGINEER, to _ technicalls 
oil company in South America, 
familiar with life and customs 
ere some knowledge Spanish essential 
e full particulars. Box No. 94. 


over 42 


TROLEUM ACCOUNTANT, with practi- 
experience, not over 40, preferably 

eaking Spanish, for South America. State 
particulars. Box No. 95. 


\LESMAN—Oil, truck or tire salesman 
th following to sell motor and Diesel lu- 
{ cating oils to commercial fleets and con- 
ctors Philadelphia metropolitan and 


ith Jersey territories. Good opportunity 
understudy managing owner. Salary and 
nmission. Box No. 97. 








CLASSIFIED 


Wanted to Buy 


One 6,000 to 10,000 barrel storage tank. Ad- 
vise full particulars as to price, dimensions 
and locations. Also as to accessibility to 
truck or railroad cars for moving same 
Box 230. Panama City, Florida. 


Position Wanted 


Ambitious oil 
connection with major oil company or in- 
dependent refiner Seventeen years experi- 
ence in marketing petroleum _ products 
Michigan, Indiana, Ohio, Illinois, Wisconsin 
Ten years with major companies. Seven 
years with independent refiners. Box No. 99 


executive Age 40, desires 


Professional Services 





ANTI-KNOCK VALUES 
DETERMINATIONS 
The Gray Industrial Laboratories 
Chemists and Engineers 


Specialists on Petroleum Products 
961-976 Frelinghuysen Ave. 
NEWARK. N. J. 
Telephone Bigelow 3-40620 








HUNTLEY & HUNTLEY 
Petroleum Geologists and Engineers 
L. G. Huntley J. R. Wylie, Jr. 


Grant Building Pittsburgh, Pa. 








ROYAL E. BURNHAM 
Attorney-at-Law 


Patent and Trade Mark Practice 
Exclusively 


511 Eleventh Street, N. W. 
Washington, D. C. 





. 
National Petroleum News 
Copyright 1942 by The National 
Petroleum Publishing Co. 
Trade Maik Registered U. S. Patent Office 


Published every Wednesday by 
The National Petroleum Publishing Co. 


WARREN C. PLATT, Editor and Publisher 
V. B. GUTHRIE, Managing Editor 


r ABC) Member of Audit Bureau of Circulation @ 
. and Associated Business Papers Inc. 


Publication office: 1213 W. Third St., 
Cleveland, Ohio, D&A, Telephone, 
CHerry 7672. Cable Address PLATTOIL, 
Cleveland. Cable inquiries are answered 
by mail unless subscriber advances suf- 
ficient funds in American money te 
cover our cable costs. 
NEWS BUREAUS 

New York, 50 W. 50th street, Telephone 

Columbus 5-1516 and 5-1517 
Washington, D. C., 803-805 Nationa 

Press Bldg., Telephone, NAtional 3478. 
Tulsa, Okla., 904 World Bldg., Telephone, 

3-7132 
Los Angeles, 610-A Hillstreet Bldg., Teile- 

phone, VAndike 2845. 

Chicago, 59 E. Van Buren Street, Tele- 

phone, Harrison 5901-2-3. 

Subscription rate $5 per year in United 
States, Mexico and Pan-American Coun- 
tries; $6.50 in Canada and Foreign Coun- 
tries. Current copies 20 cents, except 
special issues; back copies more than 
two months old 30 cents per copy 











ACCURATE LABORATORY TESTS 
GASOLINE Om 


Standard Methods Employed 
Octane Ratings by A.S.T.M. CFR Unit 
THE DETROIT TESTING LABORATORY 
554 Bagley Avenue, Detroit, Mich. 











Classified Rates 





“For Sale,” “Wanted to buy,” “Help 
Wanted,” “Business Opportunities,’ 
“Miscellaneous” classifications, set in 
type this size without border — 15 
cents a word. Minimum charge, $4.00 
per insertion. 

“Position Wanted’’—10 cents a word. 
Minimum charge $1.50 per insertion. 

Advertisements set in special type 
or with border—$5.00 per column inch. 

Copy must reach us not later than 
Saturday preceding date of issue. 

All advertisements carried on this 
page are payable in advance. 

No agency commission or cash dis- 
counts on classified Advertisements. 
These new rates were 
effective February 25, 1942 
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This index is published as a convenience 
to the reader. Every care is taken to 
make it accurate, but National Petro- 
leum News assumes no responsibility for 
errors or Omissions 
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William F. Lowe, Tulsa, secretary 
of Natural Gasoline Assn. of America, 
was elected chairman of the South- 
western section of Society of Auto- 
motive Engineers at its last meeting 
of the season in Tulsa. Mr. Lowe has 
been secretary-treasurer of the section 


for the past 5 years and in his new 
job succeeds G. C. Richardson, Bartles- 
ville, Cities Service Oil Co. 

Other officers elected were: Vice- 
Chairman—Howard Emmons, Tulsa, 
Braden Winch Co., succeeding H. T. 
Bennett, Tulsa, Mid-Continent Petrole- 
um Corp.; Secretary-Treasurer—Arch 
L. Foster, Bartlesville, Phillips Petrole- 
um Co.; Chairman of the Papers Com- 
mittee—J. H. Baird, Tulsa, Lubri-Zol 
Corp., succeeding Fred Hunt, Ponca 
City, Continental Oil Co.; Chairman of 
Membership—J. R. Corbett, Oklahoma 
City, Cato Oil & Grease Co., succeed- 
ing Carl Tangner, Oklahoma City, 
Diesel Power & Machinery Co. 


+ * * 


Dr. Charles H. Riesz, formerly of 
Gulf Research and Development Co., 
is now a research associate on catalysis 
on the staff of the Institute of Gas 
Technology, Chicago. He had _ pre- 
viously been with Sinclair Refining Co. 
and Universal Oil Products Co. 


i al 

A ) 
James Anderson, center above, is shown 
C. Wiess of Humble Oil & Refining Co 


~* 


Ramada Club in Houston. Mr. Anderson 
director and treasurer of Humble, which he 


president of Standard Oil Co. of New 


id 


A. A. Stambaugh, vice-president in 
charge of marketing of Standard Oil 
Co. (Ohio) and Mrs. Stambaugh are 
in Pinehurst, N. C., for a two-weeks’ 
vacation. 


Harry C. Wiess, Houston, president 
of Humble Oil & Refining Co., and 
W. M. Griffith of Sinton, vice-president 
and general manager of Plymouth Oil 
Co., were awarded plaques for out- 
standing work in the oil industry at 
the fifth annual Oilmen’s Jubilee in 
San Antonio, April 17, sponsored by 
the South Texas Chamber of Com 
merce. 


Mr. Wiess, a native Texan, after 


attending Princeton University began 
his career in oil with the old Paraf- 
fine Reliance Oil Co. in Beaumont and 
was head of that concern in 1917 when 
it was one of the units consolidated 
to form Humble. Serving first as vice- 
president and director, then executive 
vice-president, Mr. Wiess became presi- 
dent of Humble in 1937. 


Mr. Griffith started as a roustabout 
in the oil fields and rose through vari- 
ous executive positions to the active 
leadership of Plymouth Oil Co., a 
Benedum-Trees affiliate. 





sceiving a gold watch from President Harry 
1e n April 16 at the 





bal 7 } 
April vice-president 


Mr A Jarcnr 
NIT ndaersor 


ed in 1919. At left is E. J. Sadler, vice- 


y 9 
>rsey y lona-time friend 


RS NALS 


Appointment of 
W. J. Tincher as 
manager of di 
visions is an 
nounced by K. R. 
Proctor, president 
of National Refin 
ing Co. 

For the past 
nine years Mr. 
Tincher has been 
manager of Na 
tional’s south- 
western _ division 
at Kansas City. 
As manager of 
divisions, he will direct the company’s 
six sales divisions covering the 22 
states in which National operates. 





W. J. Tincher 


Mr. Tincher’s service with National 
Refining has covered 19 years, start- 
ing as an auditor. In his new position 
he will again make his home in 
Cleveland with his wife and six-year- 
old daughter. 


Gustav Egloff, Chicago, director of 
research, Universal Oil Products Co., 
is a candidate for president of the 
American Institute of Chemists, his 
name being suggested by the society’s 
committee on nominations. 


John M. Mellvain, Philadelphia, ad- 
ministrative supervisor, research and 
development department, Atlantic Re- 
fining Co., has been nominated for 
vice-president. Candidates for coun- 
cilors include John E. Schott, Bayonne, 
N. J., research chemist, Tide Water 
Oil Co. The election of officers and 
councilors occurs at the annual meet- 
ing of the institute in Atlantic City 
on May 16. 


Joe Gordon (Merrill, Lynch, Pierce, 
Fenner & Beane), New York, is back 
in Washington again. This time he 
has the mouth-filling title of: Chief of 
the Import Priorities Section, Stock 
Pile & Shipping Branch, Materials Di 
vision, War Production Board. He 
was one of the “founders” of OPA’s 
oil price unit, having been drafted 
early last summer by the price con- 
trol agency, then known as OPACS, 
to set up a file on oil price data. Com- 
pleting this, he returned to his po- 
sition with the New York investment 
house. 
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